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* European Arms Makers on Prospects for Nineties 


YOGE0O136A Bonn WEHRTECHNIK in German 
Apr. May W 


[Unatiributed two-part survey of European Defense 
Manufacturers: “Questions for the European Arms Mar- 
ket” —first paragraph is WEHRTECHNIK introduction] 


[Apr pp. 19-25] 


[Text] The European Market for Arms Trade—recently 
referred to as the European Market for Defense Trade—is 
supposed to be realized ste, by step. Since this intent of the 
relevant national and international industry has been 
known for some time, 1 was a foregone conclusion that i 
would deal with the consequences, possibilities, and future 
perspectives of this realization. WEHR TECHNIK has now 
interviewed a number of indusines involved in defense 
production on their intentions with eight selected ques- 
tions. The answers—which were received in a surprising 
number—are quite differes tly formulated by category and 
length and are also being published in this form hereafter. 


The eight questions asked (No. 9 applied to “Special 
Remarks”) were: 


1. Do you eapect positive or negative consequences for 
your firm”? 


2. Have you initiated any entreprencurial preparations’ 


3. Do you beheve in equal competitive conditions in the 
partner countries” 


4. What measures should be implemented to achieve 
equal opportunity” 


5. Do you think that a type of international arbitration 
office should be sect up” 


6. An international leveling out of large system firms 1s 
in the offing. Is a similar internationalization of the 
supplier industry desired or possible” 


7. What percentage of activity between military and 
civihan do you consider ideal” 


8. How do you evaluate the reaction of the North 
American industry to the European domestic market” 


9. Special Remarks. 


Asea “TH Bovert AG (ABB) 


Setting up the IEPG [Independent European Program 
Group] will not have any noticcable consequences for 
the firm unless it leads to an increased disassociation of 
nonmembers (especially Sweden and Switzerland). 
Question 2. 

Entrepreneurial preparations relate to the domestic 
market. They were not effectuated with a view toward 
the Independent European Program Group and do not 
effect ut. ABB is consistentiy internationalized, in other 
words. 


INTERNATIONAL AFFAIRS 1 


— ABB 1s represented in all EC countnes with approx 
matcly equally strong subsidiaries, and 

—research. development, production, and marketing are 
mternationally coordinated. 


Even this internationalization will only pay off with the 
extensive termination of trade restrictions, even for arms 


production. 

Question 3. 

No. 

Question 4. 

More important measures for equal competitive oppor- 
tunities: 


—Refusal of subsidies. especially for government 
weapons firms. It would be best to take them into 
private ownership. 

—Uniform prequalification and invitation to tender 
procedures and price code requirements. 

—Equal legal lumitations for arms cxports. 

—Relinguishment of the “juste retour” as a principic. 

—Reduction and summarization of the “escape clauses” 
for invitations to tender 

—Arbitration office. 


Question 6. 

To the extent the supphers imvolve large firms, the 
imiernationalization 1s on the way. However, the sup- 
plers are mostly medium sized: this 1s, 1n fact, desired by 
the state as well as by the system firms. Medsum-sized 
firms have problems with internatronalization anyway. 
Therefore, there will not and should not be more than 
cooperation across the border 

Question 7. 

Defense technology not more than 3 percent of sales 
System firms will have a different viewpoint 

Question 8. 

American fears of a European fortress are familar. An 
explosive mixture results in conjunction with the current 
budget curtailments in the United States as well as in 
Europe. Since other markets are also fading away (South- 
east Asia). there remain only two possibilitves: with- 
drawal (or conversion) or aggressive marketing. We will 
have to dress warmly 

Question 9. 

The current radical security political change 1s good for 
surprises. The initial considerations regarding the Inde- 
pendent European Program Group transpired at a pornt 
in time when nothing was known of such changes. 
Therefore, the development will certainly transpire in a 
different way—perhaps completely different—than 
intended. The reasons: 


—Reduction of capacity with a concurrent build up of 
new capacities of LDDI [expansion not given] coun- 
ines 

—lUnanticipated reactions of the concerns (panic sales. 
conversion, cic.) 

— Slower reduction of competitive deception (“wart and 
see”), fine lacking controls 
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Abeking & Rasmussen: Hermann Schadia, Vianaging 
Director 


Question 1. 
Questionable. 
2. 
Yes (cooperation with other European firms). 
Question 3. 


No 

Question 4. 

Remains questionable 
5 


Question 5. 

A‘ready im place. 

Supply ~ demand will regulate this automatically. 
20 aes percent 

The way a ehvendh 1S—restrictive. 

[no entry for Question 9] 


Biohm & Voss AG: Dr. Eckhard Rohkamm, Chairman 
Se Sage & Sues 


Question 1. 
Since shipbuilding plans are supposed to be precluded 
from the European arms market, | basically cxpect no 
consequences. 

2. 
Until now we have seen no necessity duc to question onc 
However, different European cocompetitors have 
approa: + us recently. 


No, the Germans will once again be the best Europeans. 
and the European arms market will take place mostly 
here while others will be locked in with reference to the 
special circumstances. 
ion 4. 

Genuine equality of opportunity for German industry in 
these markets will hardly be attainable as long as gov- 
ernment and industry interests are directly intertwined 
by property affiliations in these European countries. 
Question $. 
Yes. 

6. 
Every internationalization of firms 1s only feasible if it 1s 
feasible from a business management standpoint. Inter- 
rationalization for political or tactical reasons will not 
work with system firms or with supplhers 

9 


A ratro of 25 to 30 percent of armaments to the overall 
employment volume is certainly acceptable for an enter- 
prise like Blohm + Voss in the long term. However, the 
future tendency will most likely be declining. 
8. 

The American industry justifiably sees the attempt of a 
barncade. However, since they likewise do not grant 
equal access to their market to the Europeans. they 
should not complain ai all 


Question 9. 
None 


i —— Dr. Puetz 


Question I. 
Basically, a larger market will mean benefits for the 
entire industry, in other words for our firms, too. Fair 
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competitive Opportunitics are required in this regard. 
Unequal competitive conditions can lead to negative 
consequences. 

Question 2. 

BGT has been conducting European cooperation pro- 
grams as an industry firm or participating as 2 subcon- 
tractor in such programs for many years. Therefore. a 
multiplicity of cooperation agreements cxists with other 
European firms. In addition. the European market situ- 
ation was always taken as a basis for the strategies for 
gathering new technologies in the sense of increasing 
competitiveness tor ycars. 

Question 3. 

Currently, no equal competitive Opportunities exisi im 
individual partner countries. For cxample, considerable 
differences result from export restrictions for the 
German industry, competition against government firms 
mn France and open or concealed industry subsidies in 
other countnes. Discussions between BDI [Federal Asso- 
ciation of German Industry] and the government dem- 
onstrate that the government unfortunately does not 
have the intention to demand equal competitive cond- 
tions as a condition for a common armaments market. 
Question 4. 

Equal opportunity 1s only given when the adherence of 
equal cempetitive “ground rules” 1s guaranteed. Basi- 
cally, this means: Equa! procedure in publicizing 
demand, unification of the contract awarding procedure, 
selection criteria and unification of export limitations as 
well as abolition of government subsidies 

Question $. 

In the initial phase of a joint armaments market 1 will 
certainly be necessary to monitor the adherence of equal 
“ground rules” with an arbitration office. 

Question 6. 

A concentration mm the area of the supplier industry 
exists in Great Britain and France but not in the FRG. 
Such a concentration would be desirable here, too. 
International integration could result fron this later 
Question 7. 

An equal ratro of military and civihan activity appears 
ideal to us. Thus, a certain equalization for the strong 
fluctuations of the military procurement cycie as well as 
a mutual enrichment of both areas can be achieved by 
the respectively applied technology and manufaciuring 
procedures. 

(Juestion 8. 

Since Europe and the Unies States’Canada represent 
both pillars of the NATO alliance, an »mtensification of 
the European side would have to be on the interest of the 
United States. North American industry will find itself 
subject to increased competition duc to the creation of 
the European arms market. Since competition predom- 
inatcly has pusitive facets mn the long term, an impetus to 
mecrease productive capacity will result from this 


Increasing the clout of the European armament industry 
will possibly also lead to a new phase of transatlantic 


cooperation 
[no entry for Question 9] 
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Bremer Vuihan AG: Dr. F. Hennemann, Chairman of 
the Board of Directors 

Question I. 

(Grencrally. we cxpect positive consequences from an 
imcorporation of the armament industry in the European 
domestic market. if the previously protected national 
mazrkets are opened (at least theoretically} mn the process. 
Question 2. 

We have signed cooperation agreements with Chartiers 
d Atlantique and St. Mazare as sicps for an cffective 
appearance in, bul primarily also outside of, the Euro- 
pean arca. Pursuant to this agreement we have initially 
developed smaller naval vehicles (corveties) and will 
offer them worldwide soon. 


Question 3. 

We must fundamentaily assume that equal competitive 
conditions are established among the European partners. 
Thes wall st*"l require some effort, especially since many 
of our competitors in Europe are government compa- 
nies 

Question 4. 

In order to establish equality of opportunity several steps 
would have to be mitiated mn our view. Disclosure of the 
cost structures, testing by the procuring agency and 
testing by an EC authority if applicable. 


Question §. 

An arbitration authority as a regulator 1s certainly nec- 
essary because of Competitive muisrepresentation. We 
would prefer the FC ‘Som nistration, Headquarters IV, 
that already deals »« competitive problems as an 
already cxrsting institution 


Question 6. 

Paralicl to the formation of system firms to larger units. 
an mmcreased development in the supplier industry (for 
essential armaments) toward cooperation and division 
of labor will also certainly follow 


In our view, thes process has been discernible for some 
tyme, for cxample mm the arca of electronics and drive 
trains 


Monitoring the anti-trust law yudgement would certainly 
be desirable for the competitiveness of the German 
commomy with a continued development toward this 
trend 

Question 7. 

A peak division of activities for military and civilhan 
tasks 1s certamnly dependent on many factors, such as, for 
cxample. mndividual structure and course of develop- 
ment. ormmarily, however from the ach evable continuity 
of util ratron 


4 ratio of 20/80 appears favorable for our conditions 
because it permits a certa . flexibility, too 


Question 8. 


In our view, a generally valid answer 1s very hard to give 
because it would vary by product 


For cxample, America 1s not to be feared as a strong 
competitor im shipbuilding im open competition By 
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contrast, strong pressure 1s to be capected im the arma- 
ments sector if the US. Government should give the 
manufacturers a blank check 


[no entry for Question 9] 


CAE Fiectronics Gmblil: Dieter Wolf, Managing 
Director 

Question I. 

Opportunities for mdependent. medium-sized arma- 
ments companies have worsened duc to increased con- 
centration on the supply side throughout the whole EC 
Skepticism 1s also om the offing. as some central rssucs 
regarding cquality of opportunity and mutuality are 
compictely unciarified: a) The resolutvons of the IEPG 
ministers are unbending to the catent there 1s no proce- 
dure to subyect controversial nateonal procurement pro- 
cedures to supervisson and to control the protection of 
mutuality. b) Nearly 50 percent of the armament com- 
panies in the EC are government controlied. No precau- 
tron whatsoever has been taken to preclude detriment to 
private, medium-sized industrial firms that compete 
with subsidized government companies 

Question 2. 

In order to strengthen our positron mm Europe we recently 
significantly expanded our production facility with the 
goal of being able to manufacture flight simulators im 
particular in the future in Germany. too. In addition, we 
strive for strategec alliances with firms m France and 
Italy in order to have better starting conditions mm 
international programs such as PAH-2 and EFA [Euro- 
pean Free Trade Association-Finland Agreement| 
Question 3. 

Initially, little well change by virtue of the new regula- 
tons mm our estemation. We fear that the Federal 
Republic will precisely observe the new regulations from 
the very beginning without the precept of mutuality 
being guaranteed in other FC countries 

Question 4 

The most »mportant prerequisite would be the cancella- 
tion of all types of subsidies for government controlicd 
armaments firms in all partner countries and/or the 
negation of cost advantages im offering calculations 
based on government subsidies. In addition, setting up 
an 'nternational monitoring authority that supervises the 
equal application of the new regulation im all partner 
COUnINES 1% Necessary 

Question §. 

As stated above. we answer thes question with yes 
However, the devil 1s here om detail, too, when the 
authority to be granted to such a clearing administration 
1s beng discussed, for crample 

Question 6. 

We seriously dowlt whether the development of the large 
system companies 1s a sensible cxaample for the weapons 
industry. It 1s common knowledge that medwm-sired 
firms are still mayor players in the arms industry, and— 
imitially—we clearly prefer the formation of strategic 
alhances to the capital inicgratron and concentration 
while maintaining independence and autonomy 





4 INTERNATIONAL AFFAIRS 


Question 7. 

Especially on the face of politecal developments in recent 
months, we especially strive for a long term raiso of 
50:50. This would mean a considerable shift of miliary 
activities in favor of civilian activities for us. 

Question 8. 

In North America, one always speaks of the feared 
“Fortress Europe™ in conjunction with the European 
armaments market. The claims of European partner 
countnes that discnmination of non-European suppliers 
1S not imtended +s seen with great skepincism. As a 
positive reaction, ut 1s foreseeable that the North Amer- 
ican industry will get increasingly involved in th- Ewro- 
pean market by virtue of cooperation or subsidianes. 


[no entry for Question 9] 


Contraves: Rolf Martens 

Question 1. 

The consequences of realization of the domestic market 
on companies 1s hard to forecast. The question can only 
be answered in the face of solutions for guidelines for 
issuing orders of a European armaments market. Com- 
petition will be considerably ycopardized if other Euro- 
pean countnie, continue government subsidies for their 
arms *-custries. That would have negative consequences 
ror our firms. I tend to see positive effects with European 
guidelines for awarding contracts such as in the Federal 
Repubdlic 

Question 2. 


Intensive cooperation discussions with European 


See answer 10 question |. if government subsidies con- 
tunw’, there will be no equal competitive opportunities 
Question 4. 

Setting up a European armament authority 


In my estimation, U.S. industry will augment its active- 
tres on the European market, evther directly or by coop- 
eration 


[no entry for Question 9] 


We tend to expect negative consequences 

Question 2. 

Preparations have Seen made to the extent that cooper- 
ation negotiations are taking place and sales offices cxrst 
in England and France 


Question 3. 
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No, competitive opportunitics are noi equal. In foreign 
countnes, the tendency to prefer one’s own mdustry 1s 
greater than in the Federal Republic of Germany. 
Question 4. 

There should be equal cxport opportunmics for the 
German defense industry and partner countries. 


—_—- 
Queoten 6. 


Integration also means reduction of competition! Other- 
wise. international mitcgration 1s desirable and possibic. 
~" 7. 
Military and civilian activities have to be treated sepa- 
rately because of their diverse structures. 
{Juestion 8. 
Shares of substantial enterprises are being taken on 
9. 
No special remarks 


ced cr ag Wolfgang Wamer, Managing Director 


On the he - hand. we capect access to previously closed 
national markets. On the other hand, we naturally cxpect 
mcreased competitron om the German domestic market 
Opportunities and risks appear to be balanced to us 

2. 
Our firm has been mvolved im international joimt 
projects for years. Therefore, we have vast cxpernence 
with other European firms, traditionally un France 

3. 
We tend to be skeptical, as we can scarcely envision 
berg registered as a suppler with equal rights im the 
foreseeable future. This applies principally to France and 


England 


An international arbitration authority could supervise 
the adherence of regulatrons that lead to equal oppurtu- 
nity. Nonetheless, natronal egotism will not be com- 
pletely avordable 
Question 6. 
International integration of the supplier mmdustry ts 
hardly possible due to the structure of medium-sized 
firms and also not desirable in our view, as the market 
overview and transparency do not convincingly dictate 
thes 

7. 
A 50-50 balance between military and civilian activities 
appears to be ideal to us. Due to the currently changing 
marginal requirements, the strategic incept: n would 
have wo be shifted more m the direction of civilhan 
activities. 

8. 
North American industry 1s very insecure because of the 
European domestic market. American firms have been 
occupied with appropriate strategies for several years 
without noteworthy mvestments in Europe being dis- 
cermible 


[no entry for Question 9] 
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FSG: Dr. Norbert Servetios, Chairman 

(Question I. 

From a natvonal viewpoint, the opening will most likely 
be assessed negatively. Foreign cocompetitors with 
ciport opportunities can base thew calculations on a 
greater number of units and thus more casily penectratc 
the German market. Harmonization of applecabic laws 
and statutes prior to the opening would be a rudimentary 
requirement 

(Question 2. 

We are partecupating in the regulations of the European 
armaments market to be formulated, and we beireve that 
cooperation om different forms will be a step mn the mght 
directron on the approaching European market 
Question 3. 

Hardly. Contract awarding officials. on the one hand 
will want to act fairly as purchasers—depending on the 
national mentality. On the other hand, as taxpayers. they 
will want to keep a willing eve on their own national 
defense industry 

Question 4. 

Armaments cxport limetations would have to be harmo- 
nized throughout Europe prior to the opening of the 
arms market. The step-by-step opening should only bx 
hased on mutuality 

Question §. 

Yes, if very short reaction times and equalization pay- 
ments pertamnung to profits recenved or a might to shares 
in the project to safeguard know how can be made 
possible 

(Question 6. 

The estemated creativity and fexrbulity of medium-sized 
and larger autonomous firms could be limited. Govern- 
ment restrictions could lead to nenther divisors of the 
few large enterprises nor firms associated with them 
being given preference im program particupation The 
productive capability of natonal armaments firms 1s to 
be maintamned om the interest of European security It 
may not sip into Jependence on the few large enter- 
prises 

Question 7 

\ rato of 60-70 percent for civilian activitres would be 
decal 

Question 8. 

We capect Amercan penetration im the European 
market. whech remaims technologically imteresting for 
them. even of ot os shrinking overall. Disarmament will 
comtinuc to advance, nonetheless defense readiness 1s to 
he marntanned. In thes contest, the comprehensive 
industry siructure im the Federal Republic is to be 
fundamentally maimtained even if climination duc to 
decreasing market demand 1s to be « apected 


[no entry for Question 9] 


Flekloft: Jan J. Feenstra, Managing Director 

(Question | 

Negative as well as positive consequences are antrcipated 
mainly on the area of the system establishment where 
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will fr « oTT? tq 1h cry nitty cv rere 


higher transparency 
ously purch natronal markets The hogh techmecal Man 
dard of the Grerman armaments industry «ill prohahiy 
assert siscll, if of succeeds om not offering “super sole 
ons” bul rather mm realzeng top svstem solutroms on a 
case specific bases with a pood price +s pertormar 
rato. Consdcrablc prodicms are antecepated om the scr 
vece sector if government subsidized firms offcrime rock 
bottom prices enter the market. A roduectoon of advar 
tages thal distort competition is to be fostered om thes 
Contec! 


(Juestion 2 

For ELEKLUET as 4 system company 
manutacturers. propect-specitn cooperateon has 2ziwa 
been the key to success mm the realizatron of peak systen 
solutvons. in the servnce sector however. our comed 
aloons are gcared to more sumtantial forms of Coopers 
ion with the local endustry today An umportant step for 
us the cstabirshrment of & poont venture « TT) Pel 
Turkes 

(uestion 3. 

Not yet’ 

Question 4 

Harmonization of competitive conditpoms 

Question © 

Yes’ NATO caperience as well as 
ESA [Europear Space Agency] buwness prove the urgent 
MCOEMT) 

(Question 6 

We are capeciing additronal concentrator 
atvon mm the area of the supplier industry. too 


independent « 


CAPT ict ‘ arth thre 


and vn rh ’ 


Wage level. labor law conditions and taxatoon criteria 
will continuc to play an mncreasong role in the seclectpor 
production locatroms The mternatonatizatoon om con 
junction with thes well open presrousts maccessdle me 
kets and market sectors and «il! augment 
ness—not icast in the world market 


CuyTTTE™ 197) 


This means opportunity and danget at the sare terme fo 
the Crerman suppleer wodusiry. This trend ms postive for 
ELEALUFT of free. European wide access to technolog 
cally high grade and optimall, priced products exrsts 
(Question ~ 

(hur firm stiri. for a medium-term percentage rate of \ 
PTOEH respec tiveys 

Question & 

Europe makes American mdusiry uncertain The 
dvnames om the unrln atron of t urope an ecoconon: 
micrest with the formatron of new markcts—ahech is 
percenved as a threat—tcad to a number of strategy 
cooperation ctiorts om order to he alle to partnrpate om 
the mereased. cxapanding devclopment. In addition to 
punt senturcs, a nember of semple sulerdraries rs here 
established with the goal of guaraniccmmg market shares 
nmtcr j vropcan o 


with snow how transt pani7alwm 


units 


[ne entry tor Questor 
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Feonmechanische Werke Mainz Walter Brandt. 
— 
More likely negative 
2. 
Increased contacts with assocsated French firms 


Question 3. 
No 
a 


None, not achievable 
‘. 

No. would be of no usc. authorities too slow 
6 

Hardly. too many companies which arc too small 
7. 


80 

Question & 
Increased efforts 
4 


The market Ss queckly shrinkong 


CLS —Creselischaft fuer Lagistischen Service mbH: Dr. 
D. or. Managing Director 

None of the above. Al best. negative consequences if 
Surcaucracy would “take procedures at face valuc.” 
Physically, howewer, thes 1s vertually umpossibic, not to 
mention berg under the pressure of considering how to 
ab\reviate processeng tomes mm the area of replacement 
parts 

2. 


¢ have a subsediary in Brussels and have been cooper- 
ateng with leadeng European firms for years. Special 
actrons based on the IEPG are not being taken 


(Question ¥ 
No 


(Question 4 

Pertarmeng to our area of buseness, a certain equality of 
opportunity already carts by virtue of the business that 
has been operated internationally for years 

(Question § 

No, for Heaven sakes’ Even more authorities will 
obstruct the market and employ officials but will hardly 
be surtable to satesfy the needs of customers, ic. the 
Armed Forces 

Question 6. 

A portion of the suppher mndusiry 1% porially mterna- 
tronalized The question can semply be answered only by 
cach affected company im accordance with is strategic 
ideas 


apne J 
© cannot answer this 


Question 9. 
See our opening remarks 


Honeywell Control S inc.. a Private Corporation: 
Peter aren, Stonaging Director 


(hur capectations are more Whely positive, wnce we 
belreve we are able to offer good 1 “hnological sobutrons 
(Question 2. 

(hur strategy wat always fousded on well functroning 
cooperation. We will contenuc thes strategy more mmten- 
sively with compames in the defined countnes 
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Question * 

There are some rescrvatrons bere thal are priomarily 
hased on different caport gusdclincs and government 
subsedens 

Question 4 

Unsform ciport guidciines and clear lymitation of subs- 
dics. primarily for government companies 


Question 6. 

ht «s not only dewrable but wncondironally necessary 
The fragmentation—primarily of the German arms 
indusiry—obsiructs competitivences. The answer to 
Questron 2 ports the way to relief 

Question 7. 

No more than a ))-percemt military share 

Question 8. 

US. endustry 1s only capablic of lomuted cooperation with 
European firms im the arms market duc to the clear 
resirections of the US. Government. This will have to 
change. otherwise the US. arms mndustry will be mncreas- 
ingly displaced from the European market 


[no entry for Question 9] 


1ABG: Peter Runge. Prof. Dr. Johannes Dathe. 
Managing Director 

Question |. 

Basically. positive ones. The European domestn market 
should open new markcinng opportunities for the tech- 
nological and scientific services m the arca of defense 
offered by the IABG 

Question 2. 

The 1ABG « currently already cooperating with the 
ISOEFE Company i Madrid Additional cooperation ts 
concervable However. a requirement for thrs 1s that the 
neutrality and independence of the [ABC 1s not endan- 
gered 

Question }. 

Yes. problems can arne when base capital financed 
faciitees Compete with order financed facilities 
Question 4 

lt would appear that cqual treatment of national defense 
relaied capacities with foresgn supphers os desirable, if 
not always mmplementable It would also be helpful if the 
consideration of reversion of funds germanc to European 
proyects could be abandoned 

Question © 

No. The possibility of memplementing an international 
arbitratron authority would certamnly be assessed as 
sight 

Question 6 

In view of the mmternatronalzation. a devclopmert of 
thes type st certainly be reckoned with 

(Question 7. 

About 40 percent military, 60 percent civehan The 
estimation depends on the continucd development of 
defense mm Crermany, Europe, and cepecially mm NATO 
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Ouesiven & Question 2. 
Ihe North Amernan imdusiry 6 not necessarily No 
enthused and follows the development of the European Question 3. 
armaments market with a ceriam skepticrsm. It also No 
evaluates the European arms market in ight of a2 Question 4. 
decreawng US. dctense budget and capects difficuliees No opmmon 
markcting its production m Europe Noncthciess. we arc Question © 
of the oprmon that difficultees of thes type need not come = =—- No oprmon 
to bear of ot os able to freely market as know how and = Question 6. 
utilize the ensweng cooperation with German and abo 8 8=— No 
vith European mndustry Question 7. 
, 60 peroent 
[no entry for Question 9] 9 ton, 8. 
INECO Helmut Stetsmuctier. Authorized Signatory No opr mon 
Question I. Question 9 
IVECO expects clearly positive consequences from the No remarks 
European domester market for the utility vehocle 
imdustry. too, and thus especially for ts own company :, , 
Question 2. — Stelzmuctier, \utherizd Signatory 


The current structure of the IVECO) concern m whe 


cxpresson of owr entreprencurial concept in preparatron 
tor Europe 

Question 3. 

Competitive opportenities om melitary arcas in the onds- 
vidual partner countries must still be assesscd differently 
today. Basically. a trend to “buy natrona ~ can b- dis 
cerned here Thes also apples especially to the utility 
vehbrcle industry that has independent national produc- 
Hon tacihtres on most or in essential European countries 
Question 4 

We currently do not see the necessity of special actron mm 
our product sector to establish equality of opportunity 
We are convinced that these chances will nearly auto- 
matically ensue when the European domesin market has 
been estabiished 

(Question §. 

IVEC 1) hos no derect interest om an mnternational arbiira- 
tron authonty Nonetheless, we doult whether balancing 
of different interests can actually fhe achieved duc to the 
legal dependence of a certam wmbalance. On the con- 
trary, 1 S Our convection thal our own government 
chents are called wpon to exert gurding and equalizing 
influence upfront 

(Question 6. 

We have already made a sufficrent statement about 
micrnationalization om the miroductory remarks about 
our concern structure 

(Question 7. 

We actually could not mitiate a bifurcation of our 
actrortees between military and non-military activities 
with our product concept. In addition, we strive not to 
shift focal pownts on thes directron duc to military orders 
(Question &. 

We do not feel affected im our special market sector by 
the reacton of the North Amerncan mdusiry 


[no entry for Question 9] 


JUNG. Hans 1. Veies, Chairman of Managing 
Directors 
(uestion |. 


Nc gative 


We capeci positive consequences and additional sales 
am orders for our firm 

2. 
We have established our own corporations in all Euro 
pean countries. Wherever the competitiveness of 
Kaercher’s own corporations rs not sufficrent. we agreed 
to Cooperation 


In Spain. we manufacture field krichens wader hoense for 
the Spanish Ministry of Defense (Orders were given to 
the hoensed partner firm MF 1S.A4. for the vears 1989 
1990, 199° and 1992 


In Goreece, we Cooperate with partner company Elbo m 
the field kitchen sector 


In France, the Kacrcher Company « a member of the 
French NBC Defense Group and an rmportant suppher 
for the Frenct, Armed Forces 


In Great Britain, Kaercher cooperates with International 
Military Services, the sales organization of the Brotrsh 
Ministry of Defense 
Questivn 3. 
Competitive opportunities are catiremel) oO sparate 
Essentially. only German authorities soliciting beds 
adhere to the EC's mvitation to tender procedural con 
ditions 

4. 
The working class has recognized that its political will 1s 
to be competitive, thes effects the madividual proce 
ment agencies in the cowntry through the political lead 
ership 

‘. 
The establishment of an mntcrnational artutration agency 
would be advantageous. The arbitration authority 
should have an micrnatronal staf! and be abc to reach 
individual procarement mmystitulions 
Question 6. 
An international inicgratron of the supplict undusiry is 
not desirable 
Question 7. 


About 10 percent military. 9O percent civilian 
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The North Amerncan mdustiry chowld coperence the 
same lwmrtateoms the European mdustry capernences m 
North America An offensive approach of the North 
American industry on the European arms market not 
to be capected 
9. 

Focal pownts mm the armaments procurement programs 
well change wethen the framework of dnarmament and 
the altered threat situation The sotdecr's moti atron well 
be on the center. An emportant componcnt for thrs 1 top 
quality food and ratroms « . .as 1ms and m the field We 
make a decisive contrisutlvon to the arth our ficid 
kitchens 


KHD Lefttabrttechoaik Gambit: Dr. W. Zimmermann, 
( hairman of Managing Directors 
Ovestion | 


No short term (onc to two years) coosequencs. Negative 
medium term (three to five years! « omsequerces fe R A 
{) fJeapanwon unknown] busmewes in ‘ec long term 
(five vears), negative consequences swore bhely than 
Positive ones primarily im new mvestment business 
Question 2. 
( coperation om preparatron. drastec efficrency measures 
(short term effect lors of technical employees) 

1 
Equal competitive opportunitees are hardly ‘o be 
capected 
Question 4 
Equal assistance measures. sivnelar/identical research 
and technology planning. cqual decrsonmakin, proce: 
dures «und clemenation of special funds 
Question $. 
ves 

6 


") ~serable as well as powsbhlc 
7, 
W) percent military. 7? percent crvihan 
Question & 
Aggressive. defensive. cstabirshment of European boca- 
thom alhances (shares) 


[no entry for Question 9] 


hleeckner-Humbolidt-Deuts (GC Klaws-Juergen 
Steinderff, Director 

(Uuestwan |. 

Positive Theres 1s also attributable to the KHD Group's 
traditronal caport onentation ath a focal port on 


Europe 
2 


\Juestion 2. 
Yes. especially for KHD Luftfahritechoank Gmbli. Toa 
degree. pertinent negotiations are mot yet completely 
concluded 

1 
Yes. It appears to be too risky to apply lemitatrons to thes 
statement. However, i must be capected that there wil 
be EC cowntnes—the FRG cacepted—that will still 
prohably even have to overcome ' homemade’ obsiruc- 
thors 


4 
Abandon all restricthoms Complctely open the markets 
Limet restrictions of natronal security to what 1s actually 
capedien (1.¢.. fo cacuses) 


Question 5 

fine trowld not do the Markets shoul! be seer brke 

rigorous adjustment mechaninms 

Question 6. 

Ves and possible (Also functrons om the crvehan produc- 

tron domamn. for crample utelrty and passenger vchicics) 
7. 

16-15 percent 85-90 percent (lead valuc). However, con- 

trnually order dependent. i... rateos can shift at tomes 

(Jucstion &. 

( ompctaon well gct tougher. acqursitsor activ tics more 

aggressive. bureng away technical crployees. for crample 

mm the area of research and development moe hkely 


[no entry tor Question 9] 


Krupp Atlas Firktrenia: | do Braades. Director 
(Juestion 1. 

Neither. ner, The past has shows. that national securit: 
mmterests prevarl. especially on Great Britarn and France 
That . the openmng of these markets will have no 
comsequences for us mm our market segments 

(Question 2. 

There are close dialogues and/or jount declarations of 
mient with firms om different EPG countries mm ind)- 
vidual areas of technology 

Question ¥. 

Based on past caperence. this question muu be 
answered with ao 

Question 4 

Basically. setteng aside natronal secusity mtcrests as a 
so-called “camouflaged cap” of natronal economic iter. 
Ms 

Que tion § 

Basically. yes 

‘Juestion 6, 

Thes pount showld be cxactly analyzed first according to 
economic comsderations before an mmtcrnatronalization 
is effectuated here 

(uestion 7. 

she current polcy of redyction of tenwons and the 
results becoming apparent should icad every defense 
technology firm to make a sirategn reornentation. A 
division of quota: 1s basically depende. on the type of 
weapons tecanology products. A S050 regulation 
appei "5 to be too high today 

(Question & 

Access to tne American market will undergo addrironal 
«salation by operateca of law 

(Question 9 

Special Remarks. Basically. a rconentatien mus: be 
taken into consideration im viw of the politics! events 
The extent to which the gouls of the TEPG can sill be 
impleme, ted depends on the futurs inte matronal st a..°s 
of a united Grermany. Overall, the FRG created a depen- 
dency with th estabinshmces of the Bundeswetr pr 
suant to Artecles 87a and b (Bawc Law) and by vertu of 
cooperation with the national mdusiry that cannot he 
chiminated from one day tu the neat tt one does trot want 
to endanger additronal jotr 
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The concept of the [EPG came about at a time when the 
disarmament dialogue in the current form did not exist. 
The question must be asked whether this plan 1s still in 
keeping with the times. 


MBB: Dr. Johann Schaeffer, Chairman of the Board of 
Directors 

Question 1. 

Under increased competitive pressure to be expected the 
possibility exists for every firm to get paid for its special 
competitiveness under the condition that the uniform 
market functions by uniform and fair ground rules. This 
requirement 1s currently still beyond our judgment. 
Question 2. 

The rredominant number of MBB programs 1s already 
iranspiring under participation of European partners. 
the German-French axis represents a supporting clement 


here. 

Question 3. 

Currently, equal competitive opportunities among the 
EC partner countries do not exist. Private and govern- 
mca lms are Competing with each other, and there are 
neither uniform contract awarding guidelines nor uni- 
form export guidelines. 


LDDI [expansion unknown] countries should be techno- 
logically assisted and awarded a greater volume of 
orders. Creation of the additional capacity relevant 
hereto cannot be the goal of European armaments and 
industry policy in the current politica! situation. 
Question 4. 
Equal opportunities require clear and binding proce- 
dural guidelines for all participants. The “escape clause” 
should not be misused. 

5. 
There will always be a need for clarification. The ques- 
tion 1s whether an individual institution should be 
created for this. 
Question 6. 
An international integration of the European supplier 
indusiry 1s becoming evident just as it 1s with system 
firms. 
Question 7. 
From an entrepreneurial standpoint. a defense techno- 
logical ratio of about one quarter of overall sales would 
obstruct unilateral dependence. 
Question 8. 
The North American industry will certainly attempt to 
gain increased access to a unified European armaments 
market. 
Question 9. 
Meaning and success of the European arms market will 
decisively depend on the legal validity of the agreements 
made. 


a MBB Marine- und Sennentechnik Klaus-Juergen 


olfert 
Question 1. 
We expect positive consequences. 
2 


Cooperation with European firms, such as MATRA. for 
example, 1s actively sought. 
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Question 3. 
The future w:4) reveal whether equal competitive oppor- 
tunities Cxsst. 
Question 4. 
Steps toward equal competitive Opportunities can only 
be undertaken in an official framework. 

ion 5. 
One will probably not be able to avoid an international 
arbitration authority. 
Question 6. 
in my view, internationalization of the supplicr industry 
1s probably unavoidable. albert not always desirable 

on 7. 
$0: 50. 

8. 

In the final analysis. a partnership relationship as ut 
already exrsts today will develop. 


[no entry for Question 9] 


Mercedes Benz: Dietmar Steffen, Authorized Signatory 
Question 1. 


Vehicle sales to military consumers 1s part of our overall 
sales. Of course, we will accept the challenge. should 
national restrictions in this special area of the European 
arms market disappear. It gives us the opportunity to 
utilize the manufacturing alliance in the European area 
10 a greater extent than previously. We are firmly con- 
vinced we are able to find project-related resources and 
ways to success for appropriate programs. 

Question 2. 

In the past business year, Mercedes Benz AG was able to 
expand its market position in Europe as the largest 
manufacturer of utility vehicles with 166,000 units. On 
the one hand, this success obligates us but also justifics 
optimism. 


In addition to the utilization of an international Euro- 
pean manufacturing alliance, we consider cooperation 
with other firms—trelated to defined projyects—as sen- 
sible. We will make these decisions when they are on the 
agenda from a procurement standpoint. 

Question 3. 

Competitive opportunities within the IEPG are no: casy 
to estimate, as military procurement also takes place 
within political structure conditions. The prices of high 
quality German products face products of average 
quality from economically weak countries. Nonetheless, 
we believe we are able to realize high quality products 
based on lower living expenses in spite of a curtailed 
budgct. 

Question 4. 

The answer 1s between the cxtreme positions: guaran- 
tecing national jobs and acceptance of the economic 
demand. 


Both debates have a high priority in politics, so i 4s 
difficult to give a generally valid answer with regard to 
equality of opportunity. 

Question 5. 

We consider the establishment of an international arbi- 
tration authority in the current stage of the EC unwise 
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We see thes as an administrative obstruction of compc- 
tition and simultancously an additional decisionmaking 
body in the procurement of armaments 

Question 6. 

For us as manufacturers of utility vehicles, the program 
basis and the quality of supphers achieved through 
competition 1s of utmost importance. We sce no advan- 
tage in concentration for the area. Today. we are already 
doing justice to the Europe-wide international supply of 
the supplicr industry. 

Question 7. 

We consider our activities in the military sector a part of 
our company strategy. Above all, there 1s a social obli- 
gation to supply the Federal Republic and the NATO 
partners with efficrent vehicles for defense at cconomical 
terms. Military vehicles represent only a small portion of 
overall production compared to civilian business. 
Question 8. 

US. industry will seek more and more cooperation with 
German firms. Only in doing so will 1 gain access to the 
Luropean arms market. However, on the other hand, this 
also results in improved opportunities for European 
firms in the American sector. We view this as proof that 
free Competition improves market opportunitics overall. 


[no entry for Question 9] 


MIG Marinetechnik GmbH: Dr. Meyerhoff/Dr. 
Knvepffer 
Quesiion 1. 


ideally, positive consequences (market cxpansionjand 
reonentation im competition can ensuc. Status quo will 
apply if national preferences cannot be climinated. Prob- 
able scenano: disparate opportunities, then negative 
consequences’ 

(Question 2. 

Still no direct preparations made. However, participa- 
tron in large yornt NATO plans for years. In these partner 
countries, it 1 noticeable that the military contingent— 
in other words the respective TSK [service compo- 
nent|}—often shows a much stronger commitment on 
benalt of the natronal industries than in the Federal 
Republic 

Question 3. 

Honestly. no 

(Question 4. 

Necessary action: Harmonization of requirements, 
norm, and procedures for planning. design, construction 
and utilization, mutual recognition of licenses. A 
Europe-wide armament agency that cxamines weapons 
orders with objective critena and distributes same to the 
partner's could be helpful 

(Question §. 

Yes’ 

Question 6. 

The suppher mndustry 1s composed of hundreds of large. 
medium-sized and small firms. With imternationaliza- 
ton of the market, concentration 1s unavoidable in the 
long run if diverse national consumers are to be served 
However, competition of ideas should also be main- 
tained 
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7. 
An equal ($0:50) distribution between arms business and 
civihan business should not be cxceeded. 
Questicn 8. 
Spontancous disgruntiement. then aggressive acquisition 
coupled with political pressure. 
Question 9. 
The answers refer to complex systems with a low number 
of items. 


MTL Dieselmotoren 
Question 1. 
We expect positive consequences, since other European 
markets thal supplied themselves from their own pro- 
duction unti! now will become accessible to us. 
Question 2. 
However, the opening of new markets will not happen so 
fast that we will miss our own market. We view this 
cooperation with this national industry as a suitable 
means to guaranice it for our products in the long icrm. 
The stock acquisition of MTU by the S.E.M.T. Plerstick 
Company. France may be an example. 
Question 3. 
Competitive opportunities will be guided by the respec- 
tive suppliers and also depend on to what extcni the 
partner countries actually observe the rules that have 
been worked out 

4 
There has never been any equality of opportunity. 
Question §. 
There should be an authority to bring about compara- 
bility of the respective applications. 


Question 6. 


We answered this question with our answer to Question 


° 
Question 7. 

This question will always be judged by what diverse 
opportunities both fields of activity offer directiy. in the 
medium term or in the long term. 

Question 8. 

The transatlantic cooperation will not be faciiitated with 
security, rather thoughts of competition will become 
more prevalent. 


{no entry for Question 9] 


Nord Micro: Dr. FE. Majer 
Question 1. 


No essential consequences, as our firm has already 
adapted to the commercial market as a focal point. 
Question 2. 

We have already initiated cooperation with European 
partners such as Sextant, Ferrant. Seidel, and Microtec- 
nica. 

Question 3. 

The armaments market 1s influenced more by politics 
than by competition. For this reason, competitive oppor- 
tunity for industry should be better in countries such as 
England, France, and Italy 

Question 4. 

Equality of opportunity 1s only secondarily a question of 
ground rules. These are established jointly, they are 
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certainly balanced. too. The problem here. too, lics in the 
information of the ground rules and thus in the political 
application. 

Question 5. 

If we need international arbitration authorities, then the 
question of equality of opportunity or fair competition 
need not be asked. Then the show 1s only political 
Question 6. 

International integration of the large system firms starts 
with the large supplier industry. The question poses itself 
here: what happens to small- and medium-sized industry 
in the long term” 

Question 7. 

In spite of all peace talks, the world 1s certainly becoming 
freer but more unsafe. For arms projects, we should 
earmark capacity on the order of at least 25 percent. The 
unification of equal arms embargoes and equal export 
laws would be necessary for a common Europe. too. 
Question 8. 

Large. conventional weapons trad. will certainly tran- 
spire on a broader basis outside of Europe. The United 
States will encourage us to cul down with our weapons 
plans so we will buy there. 

Question 9. 

If the political scenario regarding defense and arma- 
ments in Germany does not change (and there are no 
indications of this), the German arms industry will have 
to set its sights lower than the arms industry of our 
European frends. 


Progress-Werk, Oberkirch AG 

Question 1. 

Positive ones. 

Question 2. 

Yes. Planning a new production facility in an EC 
country. 

Question 3. 

No. 

Question 4. 

Reduction of subsidies and cooperation deals as well as 
reduction of national laws, acceptance of EC guidelines 
and adaptation of tax law legislation 


Question §. 
N 


VO, 
(Question 6. 
Not desirable but possible 


Increased politvcal activity in order to participate in 
European procurement measures. 


[no entry for Question 9] 


Telefunken System-Technik: Bernfried W. Leutenegger. 
Director 


Question 1. 


Telefunken Systemtechnik and the Deutsche Acrospace 
AG expect positive consequences from the European 
domestic market and welcome the step by step realiza- 
tion of a European armaments markets that 1s being 
sought 
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If we succeed in developing a European armaments 
market and opening the markets in the area of defense. 
we could, for example. more effectively utilize resources 
for defense technological research and development and 
more sensibly coordinate resources within Europe 
Question 2. 

We consider comprehensive participation im interna- 
tional coordination programs—among other things— 
one of the possibilities for getting ready for the upcoming 
changes. Deutsche Acrospace already has close contacts 
to French Acrospatiale, with Spain and with British 
Acrospace. (Not further expanded: Offsetting invest- 
ments in subsidiaries are being considered periodically 
in order to create such ground rules and dependencies 
for multifaceted cooperation. 


We also want to initiate strategic alliances with Amer- 
ican concerns, Japanese companies and with partners in 
the Asian Pacific Region. 

Question 3. 

Equal competitive opportunity can only be achieved 
with difficulty, if at all. Basically. those companies that 
can quickly adjust to the changing market will assert 
themselves and prevail. 

Question 4. 

Elimination of competitive misrepresentations still 
existing could, for example, be among the steps that 
should be taken in order to improve equality of oppor- 
tunity. 


They are present, on the one hand, by virtue of subsidies 
and government influence on diverse firms on the other 
hand. However, a European armament marke! can only 
develop between the defense industries in Europe if it 1s 
contended for on the basis of rigorous mutuality. 
Question §. 

It 1s currently not yet foreseeable whether an interna- 
tronal arbitration authority can be implemented in Brus- 
sels, for example. However. what will be necessary soon 
1s the formulation of a uniform European weapons 
exportation policy. 

Question 6. 

It will certainly be required in the long term to also 
organize medium-sized industry in a European manner. 
for example. We will support this from the position of 
Deutsche Acrospace for business management reasons 
that are in our interest. To that end, Deutsche Acrospace 
18 Considering how it can formulate its cooperation with 
medium-sized industry in the foreseeable future 


[no entries for Questions 7, 8. and 9] 


TELDIX GmbH: Peter Schweizer, Managing Director 
Question 1. 


All of the above. The expansion of our sales opportuni- 
ties in other IEPG countries 1s positive. The continued 
mecrease of competition in the Federal Republic 1s neg- 
ative. In the short term, negative consequences should 
predominate (among other reasons because of the always 
present readiness of the Federal Government for 
advance production as experience has shown). However. 
positive consequences in the long term 
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“Juestion 2. 

Yes. Build up of new and expansion of cxrsting coopei- 
ation with the goal of usurping all possible opportunitics 
in the European arms market 

Question 3. 

Short term: no. 

Question 4. 

No unnecessary advance production on the part of the 
Federal Republic. protection of the interests of the 
German industry by the Federal Government. primarily 
by pressure on partner countrics to actually practice the 
market opening on their part. 

Question §. 

No. There are already more agencies and international 
institutions than one can cxpect the taxpayers to tolerate 
Such an agency would hardly be effective. too 
Question 6. 

This will come about by tiself. The larger market 
requires larger company units on all levels. from the 
system level to the level of subcontracting suppliers to 
the level of the manufacturers of branch specific compo- 
nents. 

Question 7. 

There 1s no target value for this. Every firm must find its 
peak 

Question 8. 

It depends. The United States will assume that the 
European armament industry will fortify itself against 
imports from third party countries. Therefore, one will 
have to buy defense technology in Europe mn order to be 
present here. In many cases, U.S. firms wall find ut 


difficult to finance such European ventures because of 


declining business in their own domestic market, cspe- 
cially since the market in Europe 1s not a growth market 
cither 


[no entry for Question 9] 


ZEISS: Oberkochen 

(Question 1. 

Basically, we cxapect positive consequences. However. a 
final assessment will only be possible when practical 
cxamples can be evaluated 

Question 2. 

We have trained our sights on cooperation with Euro- 
pean firms and already conducted concrete talks with 
select firms 

Question 3. 

(one certainly cannot assume cqual competitive oppor- 
tunity im pariner countries because the home ficld 
advantage plays a certain role 

(Question 4. 

Equality of opportunity would be more likely to achieve 
if subsidies are reduced, invitations to tender are super- 
vised by a neutral agency and government companies are 
converted to private ownership 

Question §. 

The establishment of an international arbitration 
authority would be advantageous. However. 1t would be 
more eflective if an international contract awarding 
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authority that manages invitations to tender according 
to uniform guidelines free of national bias could be 
engaged al the outset. 

Question 6. 

Please refer to our statement regarding Question 2 
integratvon with other firms rs difficult duc to the legal 
posture of our firm. 

Question 7. 

(hur answers deal with the standpoint of special optics 
product areas which involve almost exclusively military 
conception. 

Question 8. 

We belreve that the North American arms industry will 
show an mcreased presence in Europe in the future. Our 
discussions with European firms are being conducted— 
among other considcrations—under the aspect of this 
fulure Competitive situation. 

Ques'ion 9. 

In \vew of the political development during recent 
months we assume that arms budgcts will be curtailed, 
cxacerbating the already tough competitive situation 
One 1s wise to break into an alternate ficld of activity, 
preferably related to armaments technology 


/ahnradfabrik Friedrichshafen AG 

(Question 1. 

We expect positive consequences 

(Question 2. 

We have implemented entreprencurial preparations, the 
details of which cannot be disclosed at this time under- 
standably cnough 

Question 3. 

Based on past cxapenence, we must negate any belief in 
equal competitive opportunity im partner countrics 
Question 4. 

International imvitations to tender pertaining to the 
individual procurement should be taken as a basis—with 
untiased national decisions (SAATY EVALUATION 
MODEL) 

Question §. 

We would welcome the establishment of an international 
arbitration authority 

(Question 6. 

Internathonalization of the suppher industry would be 
desirable 

Question 7. 

We cannot specify a percentage rate, as the situation 1s 
different from company to company 

Question 8. 

We cxpect aggressive competition by the North Amer- 
wan industry mn the European arms market, the United 
States cnyoys the advantage of an incomparably larger 
number of basic units 

Question 9. 

Arms market products to be sold are subject to export 
permission. International integration im the supplier 
industry of the arms market will only make sense if we 
qualify ourselves as dependable partners. This requires 
the Federal Goovernment to clearly declare its support for 
the notron that the responsibility for the continued 
management of the German product passes to the 
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receiving pariner upon crossing the border. In this con- 
text, an exemption from end user confirmations must be 
included. 


{May pp. !2-14] 


[Text] As a continuation of our survey of arms firms 
regarding their assessment of the European arms markct. 
we publish hereafier answers from the NATO arca but 
also from neutral foreign countries 


Renault Vehicules Industriel: H. Flarher 

Question 1. 

This new situation means advantages as well as drsad- 
vantages. 


— Advantage: all European markets open up for our sales 
activity. 
— Disadvantage: the French market will open up to all of 
our competitors. 

2. 
We have been observing different European domestic 
markets through our subsidiaries. Regarding coopera- 
tron with other European manufacturers, one can say 
that everyone 1s talking with everyone else 
Question 3. 
No 
Question 4. 
The only concrete action that appears suitable to us 
within the framework of nonobservance of fair compct- 
itive Opportunities would be countermeasures 

s. 
The European Court is already pursuing international 
administrative arbitration. It 1s very likely that a corre- 
sponding system will be set up regarding public orders 
Question 6. 


This issue does not apply to us. 

Question 7. 

It 1s very difficult to indicate a peak percentage rate. The 
best would be 100-percent utilization of manufacturing 
capacity. RVI's military technological sales amount to 
15 percent, as our main activity 1s in the civilian sector 
Question 8. 

The domination ratio between European and American 
manufacturers will probably hardly change. However. 
based on conceivable unions, European industry could 
demonstrate a higher presence on the imternational 
playing field to the disadvantage of North American 
industry. 


[no entry for Question 9] 


SFIM 

Question I. 

This situation should be advantageous for companies 
Question 2. 

SFIM has participated in most aviation and space 
projects that have been jointly realized in European 
cooperation for about 30 years. SFIM has been making 
different agreements with European partners for 10 
years in order to make progress in research and develop- 
ment—cespecially in the area of defense. Today. sales 
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realized in Europe account for more than half of the 
firm's caports. In addition. SFIM also participates im 
programs tor different European authorities 

Question 3. 

Because of expenditures for research and development 
and the inescapable investments to maintain technolog- 
cal status, Europeans have to overcome national com- 
petition and regroup to create new focal points capabic 
of overtaking part of the world market. The standing of 
every firm will be different depending on the programs 
and the participating nations. 

Question 4. 

Establishing a common market requires economic and 
tax equality. but also a ceriam protection toward coun- 
tres and their aggressive business practices that do not 
belong in the market 

Question §. 

The establishment of an international arbitration 
authority docs not appear to be useful. European author- 
ities are sought after here 

Question 6. 

Internatwonalizat.on 1s no longer avordable and must 
occur within the bounds of technological areas. Thes 
applies to system firms as well as to suppliers 

Question 7. 

Order entries show clear increases in the civilian sector 
This tendency 1s increasing and 1s in the process of 
exceeding SFIM’s military sales. The ideal ratwo would 
be SO: 50 

Question 8. 

Observed reactions are wrong: They are based on a 
misconception of the problem. Onc gcts a better estima 
thon of the situation with a second, more objective look 
American industry should not be surprised that Euro- 
pean industry 1s banding together to improve its com- 
petitiveness 


[no entry for Question 9] 


SOF MA: Daniel Huet, Chairman of the Board of 
Directors 

Question 1. 

As a sales organization, SOFMA has the task of pursuing 
market development and adapting to 11 

Question 2. 

For the same reasons, SOFMA 1s intensifying its rela- 
tionships with non-French European enterprises 
Question 3. 

The answer depends on the partnerships one entered to 
Start competing 

Question 4. 

Excluding NAT standards, the problem here 1s that 
norms are different from country to country. Noncthe- 
less, | never had the impression that competition here rs 
100-percent “fair and adequate.” That applies to France. 
Europe, and the whole world. One must know the ground 
rules and assimilate oneself 

Question §. 

Yes. 1f a “European Defense Community” ts created 
No, if the States remain sovereign. These will turn to the 
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enterprises that have become European or are on their 
way to becoming European. Others will then no longer 
exist. 
Question 6/7 
An answer to these questions 1s impossible as they arc 
not clearly enough defined 

8. 
They will attack the European market to the same extent 
I hope the Europeans will become active in the American 
market. However, one can assume that success will be 
impeded because of reduced defense budgets. Then. one 
must respond to “buy American” with “buy European.” 
in old friendship as here defined. 


[no entry for Question 9} 


Thorn — A.B. Pearce, Director Strategy Planning 


It ss very probable that the consequence will be neutral 
on the basis of market opportunities. This is especially 
applicable regarding the factors in the answer to Ques- 
ton 2, and partially because one can expect that fewer 
new programs will be initiated. 

2. 
Thorn EMI Electronics is a partner in a number of 
consortia that have contracts for important European 
programs. MLRS 3, PARS 3 and COBRA are part of 
this. They are the result of a decision made years ago 
when the necessity of initiating cooperative relationships 
with other European firms was realized. The cooperative 
programs created the basis from which relationships 
could be expanded into other projects. 
Question 3. 
Today, one does not have the impression that equal 
opportunities exist in practice, although many partner 
nations have declared that equal opportunities do exist. 
Therefore, some protective mechanisms for ones own 
armaments industry will certainly be kept in place. In 
any case, national security interests will be protected 
Question 4. 
Procurement policy and procedure differ considerably 
among partner countries, and this can jcopardize the 
ability to compete in another country on an equal 
competitive footing. Harmonization of these aspects will 
be important. 

5. 
This could be unavoidable, but there 1s concern that an 
organization of this type could lead to delays in procure- 
ment. It 1s difficult to say how this can be avoided or how 
one can legally combat intentional engagement with the 
purpose of climinating competitors. 
Question 6. 
This 1s already the case with the supplier industry to a 
certain extent, although it 1s much more difficult to 
quantify the extent. This is necessary to build the 
number of units required from an economic standpoint 
and especially to remain competitive against the Amer- 
ican and Japanese competition. 
Question 7. 
It 1s virtually impossible to be definitive here, as most 
firms organize in such a way that the arms business 1s 
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separated from civilian business, financially as well as 
managerially. A sensible ratio of arms business between 
10 and 60 percent could be considered sdcal for a gencral 
enterprise. The actual ratio will depend on the type of 
business and the political situation at a given time and 
on the influence on the weapons budgct. 


Prior to the events in East Europe ut was the policy of 
North America’s endustry to establish partnerships or to 
acquire firms im Europe m order to keep access to the 
market. However. the comprehensive curtailment 
planned for the American weapons budget now demon- 
Strates that they have their hands quite full managing 
these changes. 


Initially. one wall probably decide to guarantee one's own 
industrial basis. Cooperation programs with European 
firms in NATO will probably continue and could be 
increased as a means to maintain market access 
Question 8. 

Overall, a respectable amount of openness for competi- 
tion already seems to caxist, although sensitivity 
regarding maticrs of national importance 1s still very 
strong. It 1s difficult to see this changing considerably 


Cooperation programs such as COBRA, EFA [European 
Free Trade Association-Finland Agreement] and PARS 
3 are probably the most important products of European 
cooperation. However, here, 00, natronal postures are of 
considerable importance. The political situation and 
procurement procedures in one or the other partner 
country can lead to delays or to cancellation of programs. 
even if the majority desire the continuation thereof. For 
the industry, this can result in considerable work or lost 
investments. The peak balance between the jointly 
financed cooperation programs and nationally financed 
programs must always be established im the current 
European front. This will influence the competitive 
market. 


[no entry for Question 9] 


DAF: L.F. ee Managing Director 


Question 2. 


No, not yet. 


Question 3. 
Questien 4 


Criteria and decision factors should be mentioned in the 
requests for tender. An examination for every compct- 
itor who 1s of the opimon that he was treated unfairly 
should be conducted by an independent cxaminer at no 
expense. All provable nepotism should be punished 
severely. Capital losses, tender expenses, loss of market 
shares and so on should already be satisfied or compen- 
sated. NATO will be the best foros 
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Question 7. 
Less than 10 percent for DAF. N_V 
ron 8 


Question 8. 

Aggressive toward the European indusiry and pressure 
on the American Government for a posture that 1s still 
100 protectionist 


[no entry for Question 9] 
Bofors — Linderach 


Question |. | 
There will be advantages as well as disadvantages. Gen- 
erally. | beleve that 1 1s very important for Sweden to 
achieve the closest possible ties with the European 
economic market, preferably even a full membership. If 
Sweden remains ahead on the flanks. this will be disad- 
vantageous for us. On the other hand, a movement 
toward stronger international cooperation will always be 
of advantage to those firms that have something positive 
to offer. 

Question 2. 

Bofors was an export onentecd firm for many decades. As 
a result, we enjoyed close cooperation with many firms 
inside and outside of Europe as well. Our products were 
manufactured under license. We are currently involved 
in a series of enterprises of which positive cooperation rs 
4 part. and we intend to continue plans of this type 
Some of our products are not only manufactured under 
license in foreign countries. We also purchase important 
component systems from foreign manufacturers. Until 
now, we have not acquired any firms in the European 
Market in order to have a foot in the door. 

Question 3. 

It will be of advantage to be inside the market, and | 
believe Sweden should be inside. On the other hand, only 
those manufacturers that have something to offer will be 
accepted. We will also be a competitive enterprise im the 
future, based on our research and development 
Question 4. 

The whole idea of the market 1s to guarantce open 
competition. Even if Sweden should not become a full 
member, | hope that we will reach an agreement that 
does away with trade impediments. 


However, we should also take into consideration that 
there 1s a phenomenal caception for arms material 
Every government 1s allowed to pass special regulations 
for everything that has to do with defense. Here, again. it 
1s Only Competence that can bring down such barriers 
S. 
Normally, our procurement and cooperation agreements 
contain a clause that establishes that the rules of the 
International Chamber of Commerce in Paris or those of 
the arbitration authority should apply to our agreements. 
Until now, we consider a new arbitration authority 
unnecessary 
Question 6. 
I consider internationalization not only possible orc sir- 
able but also necessary. Today's complex deiense system 
makes it necessary to seck out and select ihe best possible 
components or products available. 
Question 7. 
Bofors 1s primarily an arms company and develops and 
produces weaponry systems and products. In the area of 
Nobel Industry in Sweden, we are the primary high tech 
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firm. Very often. civilian products will result as a spin off 
from our defense activities. It 1s part of the policy of 
Nobel Industries to include an arca that manufactures 
civilian products so that 1 creates 1s own profit nucicus 
In this manner, independent firms can be established 
Such civilhan activities normally have an cnhanced 
growth domaim when they can act independently. im:- 
tually to exrst as a small part of a large armaments group 
like Bofors. We even have a special organization here at 
Bofors that secks out such civilian opportuniics and 
helps them to materialize 


Question 8. 

My generation has scen North America transtorm risclf 
from an important orented country to a country that 1s 
very mteresied in cxports, this 1s known as a “two-way 
NATO street.” Today. we see the Northern American 
industry im Europe “hard selling” but also determine 
that they cannot go this route alone 


Question 9. 

Other remarks: Bofors was very active on the build up of 
the Swedish arms industry that became necessary. It 1s 
my goal that Bofors should be a branch of the arms 
industry im the future that 1s actively Competitive in the 
domestic market as well as in the international market 
more specifically im the areas we clect to continue 
Without a doubt, this will lead to an mcrease of interna- 
tional cooperation. What 1s now happening in Europe— 
politically and economically as well—is catremely 
exciting. It 1s currently impossible to say what Europe 
will look like five or 10 years from now, but my col- 
leagues are determined for Bofors to be part of this 


Europe 


Eriessan Reder AB: Lars Malmgren 
Question 1. 


The consequences are still difficult to analyze. However. 
it 1S Our Impression that the risk of increased protec- 
tionism in the IEPG countries toward the rest of the 
world. including firms from European non-IEPG coun- 
tries, cxusts here. Therefore, the risk of a disadvantage 
exists for our firm. 


Question 2. 

As a group. Erlessan is already represented by firms in 
the area of defense in Italy and Spain. Additional coop- 
eration with other firms 1s planned 


Question 3. 
No, one can, in effect, improve opportunities bul not 
achieve genuine equality of opportunity 


Question 4. 

This can only be achieved on the political scene. The 
action that has been taken within the IEPG concerning 
the announcement of all contract awards. sirct regula- 
tion for the awarding of contracts and multinational 
cooperation in defining requirements and so on are all 
good news. 


Question §. 
We do not believe that this can be done if national security 
1s involved im certain areas for .overeign countries 
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Question 6. 

Yes, to the extent 1 applics 10 cooperation on a technical 
level. Basic technology 1 becoming more cxupensive 
This affects the supplier industry. too. 

Question 7. 

This ss a2 question of the business concern. It also 
depends on the country in which onc 1s active and to 
which larger group—if applicable—the enterprise 
belongs. A definitive answer cannot be given. What 1s 
right for Thomson-CSF. need not be night for Ericssan 

Question 8. 

With interest and concern. For them it means pene- 
trating a more difficult market and tougher competition 
om the world market. 


[no entry for Question 9] 


MOW AG: G. On 
Question 1. 


Neither positive nor negative consequences 


Question 4. 
Since this problem docs not directly affect us, we have 


also not cxamined what steps should be taken 
(westion §. 

4 es 

Ure ‘tion 6. 

Ir our view, thes question cannot be answered univer- 
sally 

Question 7. 

10 percent military activities, 90 percent civilian active- 
tes 


(Question 8. 


We have not performed any analyses in this regard 
[no entry for Question 9] 


Ocrlikon-Buehrte Hokling AG: General Director 
Michael Funk 


Question 1. 


Negative consequences for traditional defense tech- 
nology, especially with regard to manufacturing capa- 
bility and maimntenanc: of technology in Switzerland 
Question 2. 

Internal reorganization and restructuring coupled with 
reduction of capacity and changes in business policy 


Question 3. 
No. 


Question 4. 

In view of the diverse national interests and initial 
situation | see no steps that could guarantee couality of 
opportunity. 

Question §. 

No 

Question 6. 

The supplier industry 1s less directly affected. However 
international cooperation appears to be possible here to 


me 
Question 7. 


20 percent military, 80 percent civilian 
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Question 8. 
No special response 


[no entry for Question 9] 


Odcvtikon Contraves: Dr. VM. Gaillard 
Question |. 


Overall, negative consequences, primarily mm the markets 
of the stronger countries such as the FRG. France, the 
United Kingdom, and Italy. the competitive share in the 
weaker countries like Portugal. Greece, and Spain will be 
somewhat comparable for us. For Oerlikon C ontraves— 
a firm seated in a ncutral country—participation in the 
European arms market 1s only possible under adversity. 
In the area of aur defense, the situation for us appears to 
be somewhat more favorabic. as relatively few air 
detense projects m the LLAD [enpansion unknown] 
sector of the NATO countrnes are planned. Strength- 
ening of our locations im Italy and Germany by concen- 
tration of group internal activities for the NATO market 
on the one hand, and by looking for cooperation partners 
on the other hand 


Question 2. 

The strengthening of our position in Italy and Germany 
through. on the one hand, concentration on the internal 
activity for the NATO Market and, on the other hand, 
through the quest for jyomnt venture pariners. 


Question 3. 

No. The stronger partner countries such as the FRG, 
France, the United Kingdom, and Italy will attempt to 
assume a domincering role at the expense of the smaller 
ones. Financial, political, and employment policy factors 
will be determinative here. In addition, national inter- 
ests (¢.g.. with a demand for a leading role on the area of 
research and development) will continuc to play a great 
role 


Question 4. 


“Genuine” disclosure of programs, no protectionism of 
government firms, 1.c.. equal requirements for all firms 


Question §. 

No. Such an arbitratvon authority would only limit and 
unnecessarily complicate free comp: tition (not consid- 
cring unsatisfactory subject knowledge). 


Question 6. 

Not desirable. Without dou, here hes the cpportunity 
for medium- and small-sized firms, ¢.g.. also those seated 
in a non-NATO country 


Question 7. 
Crencrally 


Question 8. 


\ more aggressive approach toward the European 
market duc to budget curtainlments in the United States, 
too 


[no entry for Question 9] 
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Vranitzky, Hungary's Antall Meet on Borders 
11 1806170890 Vrenna ORF Teletext in German 
1AI0 GMT 18 Jun WO 


[Text] Chancellor Franz Vranitzky and Hungarian 
Prime Minsster Jozsef Antall continued the traditional 
border mectings of the two chicfs of government of 
Ausina and Hungary im Sopron today. 


The two chiefs of government decided to install a high- 
ranking Commussion 19 expand economuc contacts. Vran- 
itzky said about the issuc of compensation payments for 
discontinuing the construction of the Nagymaros power 
plant that the Austrian companies concerned will now be 
informed about Hungary's ideas. He said that all prob- 
lems will be definitely solved in a few weeks. Both sides 
agreed on opening six additional new border crossings 


Vice Chancellor Meets With Popov in Moscow 


11 1906190790 Vienna ORF Teletext in German 
I822GMT 19 Jun WO 


[Text] Moscow—Vice Chancellor Riegler met with 
Moscow Mayor and Yeltsin confidant Popov in Moscow 
today 


Following his talks with Popov, Riegler said that the 
USSR has demonstrated substantial interest in Austrian 
technology. He sand he was also “surprised at the radical 
way of thinking here.” Riegler added that Popov also 
stressed mn ther talks that the multiparty system in the 
USSR 1s a fact, and that he is expecting the secession of 
the Baltre Republics, Moldavia, and Georgia from the 
USSR 


Ricgicr also visited the Austrian cosmonauts Lothaller 
and Viehboeck 


AUSTRIA 17 


L Itrarightists Suspected of Attack on APOe 
40 19061123200 lienna TOLASSTIVUVUE in German 
19 Jun Wi pst 


{Excerpts} On Saturday [16 Junc] at 2250 the inhabitants 
of the Linz district of Heslham were fnghiened by a loud 
bang: The reason was the cxplosion of a bomb. whaich 
had been placed at the entrence of the KPOe office m 
Linke Brucckeastrasse. [passage omitted] 


The Linz B.POe suspects that the attack was carned out 
by ultraryhtrst corcles: Thes 1s endecated by stickers. large 
numbers of which have been found near the site of the 
attack—for mstance swasteka steckers of the NSDAP 
[German National Socialist Workers Party] organization 
abroad in Lincoln (United States) with the demand “Lift 
the Ban on National Socialism” and stickers of a “crt 
zens’ imitiative” of the well-kowon ultranghtrst Gerd 
Honsik with the = ogan “Austra Is Dying” —as well as by 
the date of the atti ch: Obviously. the bomb was an action 
by ulirarightrsts om: 17 June. the Day of German U nity 
[passage omitted] 


Trade With Finland Reaches ‘Record Level” 


11: J 806165890 Lienna DIF, PRESSE in German 
16-17> Jun Wp s 


[APA report: “Vienna-Helsink: Foreign Trade at Record 
Level] 


[Text] Vienna/Helsinki—In 1989 Finnish-Ausinan for- 
eign trade reached a record level. Domestic exports 
mcreased by 14.6 percent to 4.57 billhon schillongs. 
imports rose by 35 percent to 4.12 tilhon schillongs 
Thus, a deficit of $50 million schillings was shown in the 
Ausinan trade balance 
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GERMAN UNIFICATION 


Notice to Readers: Reportage about German unification 
may also he found in the German Democratic Republic 
stron of the Last Europe DAILY REPORT and perti- 
nent sechons of the East Europe IPRS Report. Third. 
country comment is published as available in the appro- 
priate DAILY REPORT or JPRS publication 


SPDs Vogel Favors All-German Elections in Dec 


410190619408 Main: ZDF Television Service 
im German 1PO0OGMT 19 Jun WO 


[Text] The Bonn government parties cxpect all-German 
clections '0 be held on 2 or 9 December. These dates arc 
the result of coalition talks im Bonn today. Internal 
affairs politicians of the Christian Democratic Union 
from the East and West sard that the all-German parhia- 
ment would be elected according to two different clec- 
tron laws. On clectron day. the accession of the GDR to 
the FRG under Article 23 of the Basic Law will become 
effective. In the GDR, a three-percent barrier for entry 
into an all4serman parhament wall be valid. 


Al a news conference im Bonn today, Social Democratic 
Party Chairman Hans-Jochen Vogel also said that he 
favored all4serman clectrons im December. However. 
before that, a number of conditions had to be fulfilled in 
a sccond State treaty, he sand, such as Section 218 on 
abortion, among other things. 


Wolf Says Stasi Deserters Offered Money, Amnesty 


1L.D1906202190 Hambure DP4 in German 1921 GUT 
19 Jun 9 


[Text] East Berlin (DPA}—According to information 
from the former GDR spy chief Markus Wolf, the 
Federal Intelligence Service (BND) recently offered 
deserters from GDR State Security exemption from 
punishment and, in some cases, considerable sums of 
money He himself had been approached by “represen- 
tatives of Bonn authorities,” offering to cancel the arrest 
warrant against him in the Federal Republic if he would 


divulge his knowledge 


In an interview with ARD's “Topics of the Day” [Tag- 
esthemen]| program, Markus Wolf said today that he 
must assume that “a large number” of offers had been 
made to former Stas: employees. He had concrete evi- 
dence of this from his own circle of acquaintances, where 
“huge offers” had been made. In one case he knew of a 
seven-figure sum, in other cases of six-figure sums, “and 
in the upper remions, moreover.” 


The offers had always been linked to a threat of punish- 
ment, Woli sad. The BND had offered the deserters 
impunity. The former spy chief voiced the assumption 
that the Federal German Office for the Protection of the 
Constitution and other secret services, too, had 
approached former employees of the department in the 
GDR Ministry for State Security, which he once led. His 
“service” was considered successful and had a “certain 
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reputation im the world” Why should the iniclligenoe 
service be excluded from the sell-out taking place at 
present in the GDR?” Wolf asked 


We. too, had been approached with a view to canceling 
the arrest warrant against him in the Federal Republic of 
he would talk. But he had rejected the offer. “That will 
not work with me.” sad the former spy chief. partice- 
larly when 1 was a case of people who had worked for the 
GDR. im good faith 


Asked what he would do im a unification of the two 
German states. Wolf sand that he would remaim im the 
country and would face up to the situation. He did not 
expect to be arrested. 


* Mainz CDU Seen Racked With Internal Strife 


WGEOIESA Munich SUEDDEUTSCHE ZLITUNG 
in German 25 May Wp 13 


{Article by Evelyn Roll: “If at All, Then Soon” | 


[Text] Mainz les on the road from Bonn to Oggersheim 
Even so, it's been a long time since the chancellor 
stopped off mn the state capital. When Helmut Koh! now 
suddenly for the second time in 10 days does his state 
organization the honor, onc must probably conclude that 
a previously played down “internal family fight” in the 
CDU [Christian Democratic Union] in Rhincland- 
Palatinate, coming after the clection results im North 
Rhine Westphalia and Lower Saxony and not quite a 
year after the state elections mn the Rhincland-Palatinate. 
has become a heated priority. 


“Some he here mm their hammocks thinking i's a maticr 
of destiny that the CDU always has a majority im the 
Rhincland-Palatinate.” In carly March the head of the 
Rhineland-Palatinate CDU. Hans-Otto Wilhelm, 'it a 
fire under the delegates at the party congress im 
Lahnstein and said that afier 43 years of government 
responsibility 1 was now important “to preserve that 
which has proved ieclf and to make the necessary 
changes.” Two months and a few unpleasant opinion 
polls, particularly for Minister-President C arl-Ludwig 
Wagner, later, a concrete staff discussion has resulted 
from this abstract trunsm. Has the minister-president 
proved himscif and should he be kept, that 1s to say 
remain the top candidate, or should the CDU' dare make 
a change not quite a year before the clection” 


The internal doubts in the party as to whether the 199! 
state elections can be won with Wagner are nothing new 
After the Koblenz coup. in which Hans-Otto Wilhelm 
running a hostile candidacy against Minister-President 
Bernhard Vogel in November 1988, succeeded in 
becoming state chairman and pushed Vogel! supporter 
Wagner into the office of minister-president in order to 
calm his opponents im the party, the new minister. 
president has been treated as a “place-holder.”’ He was to 
lead the Union im the 1991 clection campaign. it was 
said. But it was not excluded that Wilhelm himeclt could 
become minister-president in the neat legislative period 
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The Wagner-Wilhcim tandem bicycle has two nders. 
who with thei backs to cach other are always pedaling in 


opposite directions 


Wagner's government work has not been criticized 
within the party. What 1s murssing, even hes friends mm the 
CDU say, 1s the glamour. the media-cffective selling of 
politics. a certain closeness to the people. A contributing 
political factor was a tclevisson interview with Southwest 
TV-Radio in March 1989. im which he hinted at a 
coalition possibility with the Republikancr. Wagner said 
that i was not nght “that the Greens, whose constitu- 
tional! faithfulness 1s more doubtful than that of the 
Republikaner, are a first-rate democratic party. accepted 
everywhere, and the Republikancr are outside.” At the 
tome he got headlines all over the country for the first 
time since taking over the government office. 


Since then, the Rhineland-Palatinate CDU has not really 
ceased to discuss, at least behind closed doors, whether 
Wilhelm might not be the better man for the 199! 
election and how he could be pushed through. The new 
party chief, who ss also CD caucus chairman im the 
Mainz provincsal government, got the CDU om Rhine- 
land-Palatinat. to move. By means of a decision against 
accumulating offices he got some out of their hammocks 
and roused the young people. The women im the party 
were motivated by means of a “target quota.” 


At least in public Wilhelm has held back om the discus- 
sion about the top candidate and. wherever he could, 
supported Wagner. It was clear to him as well as 
everyone else that after the endurance test in Koblenz 
the party cannot tolerate another rebellon. and that 
changing the top candidate would only be possible if 
Wagner himself would offer up his candidacy for discus- 
sion. Therefore, one trred to think internally of positions 
to which the minister-president could be lured. The 


FEDERAL REPUBLIC OF GERMANY 19 


clectson date came mecrcasingly closer. If at all. then 
soon. was tic oprmon always bcard—and nothing hap- 
pened. 


On 15 May the Germershemm Krers organization brought 
the smternal party grumbling into the open. In hes shock 
after the state clections on 13 March and the most recent 
polls. according to which SPD [Social Democratic Party] 
chairman Rudolf Scharping was number one on the scale 
of popularity m the Rhencland-Palatinatc. ahead of 
Wilhelm and FDP [Free Democratic Party] chicf Rammer 
Brucderic (the minisicr-pressdent 1s only number four). 
the chairman of the krers organization. Ernst Wuenste!. 
compared the state CDU to a Pullman car. which now 
needs to be hitched to an engine. Not Wagner but 
Wilhelm of Heiner Gerssicr should be nominated the top 
candidate for the office of minister-pressdent, the Grerm- 
ersherm people decided. To be sure. Hemer Gerssicr had 
not been asked, bul they probably thought m wine to 
mention some other locomotive in addition to Wilheim. 
someone for whom those Voge! supporters who have not 
yet gotten over Koblenz could vote. People m Germer- 
sherm assumed “that other party commiutices would youn 
thes proposal” and demanded that a special party con- 
gress be called 


On Friday of last week Helmut Kohl met with Karl- 
Ludwig Wagner for a talk. The top candidacy was also 
mentioned, it was said afterwards. The minister- 
pressdent did not want to comment on the question of 
whether he and the chancellor had found a solution. ()n 
Saturday morning the CDU bezirk chairmen met with 
Witheim. In the afternoon Wilhelm told the state party 
committee in Lonsheim: “We are gong into the 199! 
election with Wagner™ and challenged the party to settle 
its fight at home and not in Cathedral Square in Mainz 
The “family squabble” 1s not likely to have been settled 
with that. or else Helmut Kohl would not have 
announced another talk in Mainz. But friend and foe om 
the Rhincland-Palatinate CDU agree on one thing: if at 
all, then soon 
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G-DR's De Maiziere, Mitterrand Hold Talks 


10 190609948290 Pars AFP on Enelich 0236607 
19 siun W 


|Test) Pars, June 19 (AP P)—Eaut German Pome Mon- 
mcr Lothar de Maizeere. on a two-day vest to France. 
met here Monday with French Pressdcnt Francon Mua- 
terrand for talks which focused on the future of NATO 
and the Warsaw Pact 


In a breet staterrent to the press at the close of the 
one-hour encounter, described as friendly and scriows., 
Mr. de Mauzscte sand be hoped the North Atlantic Treaty 
Organizatron would begin cxamening ways to adapt to 
the new security sttuation om Europe, pust as the Warsaw 
Pact had, a1 4 recent summed om Moscow 


He sand the neat summa of the Conference on Security 
and Cooperation mm Europe (CSCE). which 1s planned for 
the end of the year mm Paris, would be extremely wmpor- 
tamt as proveding the framework for concenving a new 
security system for Europe 


Both he and Mr. Mitterrand hoped for the rapid conctu- 
on of Vienna negotiatrons on the reduction of Conven- 
honal Forces m Europe (CFE). reportedly held up by 
Moscow 


oth teaders underlined the importance of Two- 
Pius-Four talks on the future of a rewnsted Germany 


French sowrces sand Mr. de Maizrere told Mr. Mitterrand 
of the great economic difficwltves facing East Germany 
and the hestors challenge unvolved mm “moving m a day 
from a centrally-planned to a market cconomy ~ 


France constitutes East Germany's second-largest 
trading partner, after West Crermany, among the 24- 
nation Organization for Ecomomn Cooperation and 
Development (OBC D) 


Mr. Motterrand reaffirmed France's commitment to 
pursue efforts to hel¢ om the cconomn development of 
bast Crermany 


Mitterrand Cited on t conomic Policy, Romania 


12D1906131190 Pans Domest Service in French 
LYWGMI 19 Jun 


|Teat] The suspension of and to Romania, despite the 
violent mordents of the last few days, would Ke wnrea- 
sonable, Francon Muterrand belreves. In an interview 
with the newspaper LE MONDE. the president says he 
comuders that such a measure would worsen the harsh 
wong comdetroms of the Romaman people Before any 
Jecrwon s taken, he adds. the ewents m Romania mer 
a complete mvestigation 


With regard to internal French matters, the head of state 
gives bes support to Pome Minmter Michel Rocard’s 
coonomec policy and says he 6 ready to help hem start a 
new pore of social reform Also. with regard to the 
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crvtecs who blame him polsically for the nec m pope- 

lary of the National Front, be talks about bes and 

mmsults. My life and my acthms disprove thers saspicion 

The he reveals a terrible copfuson mm those who perpe- 
nt. 


LD19061 23490 Paris Antenne 2 Tedevrmon om Fb retuh 
1100 GMT 19 Jun W 


[Text] [Presenter Henri Sanmicr] In an mtervecw which 
will appear mm the columns of LE MONDE thrs after. 
noon, Francors Mitterrand cxplains France's African 
policy. Can we have a few revelations Jacques Merimo” 


[Merimo] Yes. mm any case this interview gives a clear 
reply to all those who have recently been talkong about 
the faslure of France's African policy. The reply os clear 
and centers around three basic sdcas 


The first port: France docs noi intend to ahandon the 
African countries. The president 1 categorical. | shall 
certamnly not do this, he says 


Second pot: We shall contrnuc with our ard. but taking 
care that there 1s the strictest control over the movement 
of caprial. | quote: Ard must be accompanred by a 
paralic! effort from the states which receive mf to fight 
agammst customs and tas fraud and to avond the enor- 
mous advantages of the franc zone being moved away 
from ther proper aims. This, of course, 1s a reply to all 
the accusations of waste and corruption 


Finally, the third pomt: France docs not want to ect 
mixed up om the mternal problems of the African cown- 
trees. It 1s up to the Africans to know who showld icad 
them and how, Francon Mitterrand says. But he adds 
We do not hide the fact that we are warteng for real 
democracies to be established with multeparty ©) stems 
free clections, respect of human nmghts. and we shall 
encourage the developments which lead to thrs 


There 1s dewre, mixed with a dash of realrom. So the 
president denounces the hypocrisy of those who would 
hke democracy to be set up rmmediately and perter tly mm 
Africa. He recalls that without cconome devclhonmment 
democracy quickly becomes an imposible exercise 


[Sanmer| Thes ts also the first tome that Framocors Mutter. 
rand has spoken of his son, Jean hristophe. who « m 
charge of African affairs 


[Merlino] Ves, ot 1s the first tome and thes os surprrsng 
He docs so by clearly «cating that there ms no “Mr 
Africa” at the Elysee [pressdential headquarters). and 
that hes son Jean4 hristophe 1s somply werng bes profes 
wonal abilitres within a small team 


{Sannmecr] Thank you. In thes interview the president also 
confirms hes determination to undertake the fight 
against the extreme right. He also repeats hes Gewre to 
reduce mequality m France. The bead of state dodges the 
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possibility of a government reshuffic, saying—I quote hrs 
words—vow will know at the appropriate tome. In short. 
something to watch 


Dumas on Need to Help Romania Progress 


1 D200608 2590 Pars Domest Serece in French 
WOO GMT 20 Jun WO 


[Teat] The US. ambassador to Romania will not attend 
the ceremomecs today for the mvestnure of Pressdent 
Ihescu. Washengton 1s protesting over the violence with 
whech the authoritecs put down the recent opposition 
demonstrations. The ambassadors of the 12 wll be 
presemt. All veolence s reprehensibic, notes the French 
minester of foreign affarrs—The new regome ha. to find 
its Own pornt of equilibrium. I beleve that Romania will 
not go backwards, and one has to help them om this. 
concludes Roland Dumas 


New French Diplomatic Initiative in Lebanon 


1.110061 31990 Paris International Service in French 
WMI0 UIT 19 Jun W 


[Excerpt] A new French diplomatic mitiative om Leb- 
anon. The secretary general of the Quai d Orsay [Foreign 
Monestry] 1s om Berrut. Yesterday evening he met with 
Lebanese President Iivas Haraws. Francoen Scheer 
iryeng to convince Pressdent Harawi to give hes support 
to the peace plan proposed by the Vatican. [passage 
omitted] 


bres h- African Summit To Open 20 June 


1291006101190 Pari, Domestic Service in French 
MGMT 19 Jun WW 


[Excerpts] (iver the years the French-African summits 
have been extended. Thirty-three African countries will 
he officially represented at La Baule today and tomorrow 
for the 16th meeting between Paris and the black cont. 
nent. The French-speakeng countries, the hard core of 
the growp. now number only 10. This year Namema is 
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entering the group and two mmportant hcads of statc will 
be abscnt—Houphouct-Boigny of lvory Caas. Mobutu 
of 7awe 


The Franco- Afmcan summits resembtc farmely gatherings 
less and tess because of the widening of the corcie of 
guests. and also, and thes year more than ever, because of 
the double crisvs—cconomn and polrtecal—whoch 1s 
rocking the African Contunent. These two factors are 
closely tnked. as Burund: Presedent Prerre Buyoya 
stressed when he was ontervicwed by Gerard Zenon’ 


[Begin recording] [Buyoya] What docs Africa produce” 
Affoca produces raw matcrials and mencrals. ot produces 
coffee, cocoa, tea, and from year to year the prices of 
these raw maternals have dropped. Is the multeparty 
system nm thes or thal cowntry gorng to brong proces back 
up” And of the resources are not there, how can we 
mmprove the coonome situation’ In my vecw Hf Ss NOT 
right. +t 1s not the whole puture to beheve that Africa's 
difficulties, the cconomac difficulties. stem from political 
orgamization. The opposite ms perhaps the case. perhaps 
the coonome problems are the cause of the polrtical 
problems, the social problems. In my view. we should 
really see the stuatron om this way 


{[Zenom] Well vou cxplann thes to Presedemt Moetterrand” 


[Buyoya] Of course. And, om fact, | thenk that he knows 
these facts already fend recording] [passage omitted] 


The summit stnctly speaking docs not begin until 
tomorrow morning President Mitterrand duc to 
announce a reduction of the de for several countries 
with medium-sized revenues, lhe Ivory Coast 
Cameroon. and Gabon [passage omitted] 


Niger's Saibou Arrives 
187806132090 Niamey Domestu Service on French 
100 GMT 18 Juan WO 


[Text] Presedent Ali Sarbou arrived +m Paris thes 
morning. The bead of state will take part om the 16th 
Franco-Afnican summu at La Baule. The moenesters of 
foregn affairs, mines and energy. and the permancnt 
under secretary of the president of the Republw are 
traveling with the head of state 
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Reportage Views MIPLA-UNITA Delegations 


Talks Abandoned for Consultations 


LD1806225890 Lishon Domestic Service in Portuguew 
- 205 GMT 18 Jun WO 


[Excerpts] [Announcer] The National Union for the 
Total Independence of Angola [UNIT A] and the Popular 
Movement for the Liberation of Angola [MPLA] have 
ended thei second round of direct talks un Portugal. The 
two delegations met at the weekend for talks that lasted 
wuntsl today. They tora place near Lisbon, at the Sao 
Juhao da Barra fort. Today ut was revealed that UNITA 
had abandoned the mecting for consultations. Obstacte 
difficult to overcome are said to have arisen. UNITA 
msued a commuriquc in Washington, signed by Jonas 
Savirnhi. on the mterruption: 


[Reporter Lursa Pinho] UNITA’s delegation mm Wash- 
ington issued a communique today, sayrng that aficr two 
days of direct talks between UNITA and the MPLA 
under the auspices of the Portuguese Government, 
UNITA had decided to recall its delegation for consul- 
tatrons on the difficulties in communication that had 
emerged. UNITA said ut felt the caploratory contacts 
should continue after the difficulties have been resolved. 
The come .umgque was simultancously released to the 
Portuguese Government, to the official mediator, Press. 
dent Mobutu of Zaire. to the United States, and other 
imterested countries. 


[Announcer] Despite thes communiquc, a UNITA 
spokesman in Lisbon tol. commercial radro that thrs was 
not a faslure of the talks, but rather a natural precaution 
caused by the complesrty of the satrons. i 1s not 
kiown whether the fact that THE WASHINGTON 
POST revealed that President Bush had asked Congress 
to approve an additional aid package wort) $10-15 
millon for UNITA had any influence on the talks. The 
and was approved by the Scnate commuttecs and by the 
House of Representatives. [passage omitted] 


Everything indicated that the talks had reached a dead- 
lock untel Portuguese Secretary of State for Foreign 
Affairs Durao Barroso went to Sao Juhao da Barra, and 
the talks resumed wnty iomght. Tomorrow, Durao Bar- 
roso will make public the conclusions of thes mecting 
which scores, at least for now. another pot for Por- 
tugal. lt was recognized by the two sides that there was 
progress in the talks. despite everything. Portugal's com- 
mitment also was unanimously recognized It was 
decoded that 2 third round of talks should take place m 
Portugal within a week or two 


“Some Progress’ Seen 
1.1)1906222490 Lishon International Service 
in Portuguese 12820 GMT 19 Jun WO 


[Text] The MPLA and UNITA delegations have been 
holdeng talks on the outskirts of Lishon for the last three 
days The Portuguese Government was represented at 
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the talks by the secretary of state for foresgn affairs and 
cooperation, Durao Barroso 


Mt a press conference thes morneng. Vurao Barroso 
divulged the results of thes second rownd of derect tatks 
between the two Angolan sides. In response to 4 question 
from RDP-International [Lisbon radio] reporter ( arlos 
Meneses, Durao Barroso sand that there had been some 
progress, bul not to a sufficeent cxatent 


[Begin Barroso recording] There has been progress, but not 
enough progress for an agreement As happened at the first 
round of talks, there 1s a written record, the minutes of the 
mectings, but by the cupress wishes of the two sides the 
minutes will remain secret. Regrettably, | cannot, there- 
fore, divulge the concrete substance of the minutes. 


Nevertheless, I can tell you that there was agreement on 
various ports concerning the proncoples for peace m 
Angola. However, the fact thal agreement was not 
reached on other pomts precluded overall agreement. 
Agreement on some points was. so to speak. conditional 
on agreement on others. Al any rate. the fact that there 
was agreement on the substance or some principles was 
recorded im the minutes. 


1 thnk, therefore, that \c can say that there has been 
progress. It 1 a question of plugging away at the 
problem. Nevertheless, as indeed | had the opportunity 
of telling you after the Evora [first round] meetongs. thes 
1s Obviously a complies, difficult, and possibly lengthy 
process. Let no one beheve that you can resolve m two 
months all the problems stemming from an catremely 
bitter war that has been gorng on for 15 years. 


1 beleve, therefore, that the most emportant zepec’ of 
these mectings was the willingness capressed by the two 
sides to keep the process going. The door remain open: 
Roth sides have reiterated then mmtercst om further 
exploratory contacts. [end recording] 


With regard to reports from Washington of an mmcrease mm 
U.S. aid to UNITA, Durao Barroso sand he had not notwed 
any effects of wach reports and repeated that Portugal has 
been to keep the United States—as well as the 
U'SSR—informed of developments 


[Begin Barroso recording] During the talks. there were no 
visible effects of such reports. | can say, however, that we 


have kept the Unied States permanently briefed on this 
peace process, and we are dowmg lhewne vis-a-vis the 
Soviet Umon. We beleve that any contribution to peace 
that the United States and the (SSR may put forward. of 
may with to put forward, at thes stage would be very 


important 


In principle, | beheve that we can themk on terms of a new 
rownd of talks during the first two weeks of July But 
obviously thes depends on the two wdes concerned [end 
recording] 
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* Armed Forces Deterio:ation, Low Morale Studied 


QWESOS32B Lishon SABADO in Portuguese 
28 Apr 90 pp 16-21 


[Article by Alfredo Prado: “The Military’s New War”— 
first paragraph 1s SABADO introduction} 


j Text] Almost 16 years after the 25 April Revolution, 
soldiers seck to recover lost status just as the Armed 
Forces face a crisis that threatens to get worse. 


Problems have been piling up in the Army for years. On 
top of the chronic lack of funding, there ts no political 
consensus on strategy. the salary problem, and career 
Stagnation. Several thousand sergeants got together in 
Sacavem and approved a “checklist of aims.” 


This year’s budget cuts are causing “drastic belt- 
tightening” in the Navy. Ship repairs are being put off, 
and so-called public interest missions will be carried out 
only if more money comes in. 


The sit cation is not very different in the Air Force: Planes 
are grounded for lack of parts, and pilots are leaving to 
double or triple their salaries in the private sector. 


Military complaints grow ever louder. 


In response. the government announced in carly April that, 
Starting next year, compulsory military service will be cut 
to four months. For some sectors, and particularly for 
opposition leaders, the measure 1s demagogic and ill- 
timed. For the government, on the contrary, it 1s a measure 
aimed at benefiting the nation, specifically through 
releasing into civihan life thousands of young men who 
previously had to serve 12 months in the military. 


But what might be perceived as a first step toward 
professionalizing the Armed Forces (something the Con- 
Stitution does not provide for) is, for this very reason, 
highly controversial among the military. Many of the 
brass say that the measure, which wil! :adirectly cause a 
substantial reduction in manpower, limits national 
defense capability, that a soldier cannot be adequately 
trained in four months, that implementing the measure 
will inevitably mean professionalization, and that this 
will result in a bigger military budget. 


Until the end of this year, the heads of the Armed Forces 
will be studying what needs to be done to institute a new 
two-track concept—compulsory and voluntary—of mili- 
lary service. 


But the crisis seems to have taken hold. The numerous 
and influential group of sergeants 1s increasingly united, 
and its social and professional demands are more 
forceful. General Firmino Miguel, the Army chief of 
staff, says that “the sergeants have done the wrong 
thing.” The sergeants say that “if Firmino Miguel had his 
wav. the Sergeants Association would not even cxrst, but 
tha: what matters is thal we are in a country where the 
law 18 not the opinion of one individual.” 
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The Association of Military Men on Reserve and in 
Retirement publicly capressed “the most senous reserva- 
tions” concerning the military legislative package “because 
the criteria used, besides being unfair, have not stood out 
for their technical accuracy.” As for the heads of the 
Armed Forces. they prefer silence and do not respond “at 
all” to the criticism and requests for a hearing. 


Dangerous Deterioration 


The Sccond National Mecting of Sergeants, which 
brought together in Sacavem nearly 3,500 NCO's from 
the three branches of the Armed Forces, was one more 
reminder that not all 1s well within the military, and that 
relations between soldiers and civilians have gone down- 
hill. A member of the Parliamentary Commitice on 
Defense did not hesitate to characterize this deterora- 
tion as “dangerous.” pointing to the traditions and 
history of the military in Portugal. 


In recent months the cxrsting tension has become accen- 
tuated. Right- and Icft-wing officers have publically spoken 
out against the heads of the Armed Forces and government 
defense policy itself. Along with salary and social 
demands, officers and sergeants protested, through docu- 
ments circulated within units or more openly, as was the 
case of the motion approved by the sergeants in Entronca- 
mento during the comnx'morations on 3! January, against 
several provisions of the Armed Forces Statute and the 
Basic Law of Military Status. 


More than 2,000 officers attended a dinner at the Mil- 
tary Academy in carly January. Formally sponsored by 
General Almeida Bruno and having the “green light” 
from Mario Soares, the dinner displeased and even 
worned Cavaco Silva and was viewed with suspicion by 
some of the brass. Other events, though less formal, have 
taken place since then. 


Growing Tension 


Formerly presented as “the mirror of the nation,” authors of 
the coup of 28 May 1926 that led to the New State. 
liberators and fighters for democracy on 25 April 1974, the 
soldiers have fallen into discredit and are viewed by the 
public as useless and even as social parasites. Parliamentary 
sources have told SABADO that the Armed Forces are 
starting “to break down, and not only financially.” It 1s 
probably this perceived loss of prestige. the growing bud- 
gctary difficulties with the consequent reduction in opera- 
tional capacity and performance. and the rapid loss of the 
soldiers’ social status that are at the heart of the movements 
(both lefi- and right-wing) within the military. It 1s a tension 
that has been growing because of the government's indeci- 
SIVENCSS. 


“The government's failure to appreciate the gravity of the 
situation may be extremely perilous for democracy,” said 
one deputy for whom it 1s becoming imperative to promote 
“rapprochement of ihe Armed Forces with public opinion, 
clarification of the concept of national defense, involve- 
ment of the military in missions of direct benefit to the 
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public, which obviously would not mean turning the 
Armed Forces into a kind of fire brigade.” 


In a statement to DIARIO DE LISBOA, General Garcia 
dos Santos writes: “In my opinion, in our country, whether 
for reasons of tradition. whether for deliberate reciprocal 
attstudes, we are heading. unfortunatcly, for an ever 
greater split between the military and the civilians.” 


I Shoot... You Shoot... 


The difficulties that any one of the branches of the Armed 
Forces are experiencing are reaching comic opera propor- 
tions: During the course of a military exercise in the 
Azores, in which the scenario was an air sinke, two 
antiaircraft batteries were aimed in a certain direction. 
When the officer in charge of the exercise was asked why 
that particular direction and what would happen if, for 
example, the strike came from another point, he shrugged 
and admitted that there were no other guns anyway. 


Just at the beginning of this month, and also in the 
Azores, four “Puma™ helicopters assigned to surveillance 
and rescue missions were grounded duc to lack of spare 
parts. During the black tide of crude oil that devastated 
the island of Porto Santo, it was reported that flying time 
for an Air Force light plane charged with reconnaissance 
missions had been reduced for lack of funding. Many 
causes of accidents with A-7 aircraft are attributed to 
deficient training of pilots, who do not put in enough 
hours in the air because of budgetary constraints. 


This year’s Navy budget is already forcing belt- 
tightening among cooks: There was a 300 million cut in 
appropriations for food alone. The reduction in available 
funds means that nearly 20 launches and patrol boats 
will not be repaired: civilian personne! will be putting in 
less overtime, and even some public service missions 
might be jcopardized. 


The “Lack of Faith” 


Last December and January, aircraft pilot Colonel Morais 
¢ Silva, former chief of staff, sent several letters to the 
brass, and especially to Air Force chief of staff General 
Conceicao ¢ Silva. The Air Force “1s goung through a 
period of serious crisis. Because this period is already 
Starting to be too long, we are ever more rapidly 
approaching the breakdown point.” writes Morars ¢ Silva, 
who stresses: “The lack of faith in the organization, in its 
leaders, and in the goals to strive for 1s growing im 
geometrical progression.” As an cxample, the officer 
argues that 1 was on account of trying “to turn the A-7 
squadrons into training squadrons, with plots coming 
from helicopters and directly from the United States, that 
many accidents and screwups happened in them.” At the 
beginning of last month, Morais ¢ Silva wrote a new letter 
in which he warned that “the lack of faith 1s total, criticrsm 
grows louder, and tension is universal.” These assertions 
landed him in confinement for several days. 


The atmosphere of tension in the Air Force came into the 
open when the decision of the “Wings of Portugal” to 
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remain on the ground was learned, and when, aficr Decem- 
ber's autonomous elections, several aircraft pilots asked to 
leave the Air Force. Just between the beginning of the year 
and the end of April, 17 pilots left military aviauon. 
Another three are scheduled to Ieave between May and 
June. 


Fernando Nogucira has inherited a heavy burden. Eurico 
de Melo was for the most part ignorant of military 
matters when he was named defense minister. However. 
perhaps for that very reason, he quickly became a 
defender of the aims of the military brass. This advocacy 
was at the heart of the disagreement with Cavaco Silva 
that would lead Eurico de Melo to quit the government, 
“unhappy” with the prime minister. The eprsode of 
Carlos Brito’s appointment, he also compictely sgnorant 
of military affairs, contributed still more to herghtcning 
the gencrals’ irritation with Cavaco Silva's government. 
For health reasons, Carlos Brito would end up not really 
taking on his duties. The prime minisier then turned to 
Fernando Nogucira, and it 1s he who secms to want to 
reestablish the government's control over the military. 
counting on the backing of Armed Forces Chief of Staff 
General Soares Carneiro for this purpose. 


Disciplinary Measures 


To a certain extent, Soares Carneiro 1s indebied to 
Cavaco Silva because it was the government that had the 
necessary legislation passed for his staying on as head of 
the Armed Forces, after he reached the age limit then in 
force. As a matter of fact. this question caused a degree 
of friction and criticism among the military. The upping 
of the age limit to 65 for field officers to go into the 
reserves was strongly criticized, even by some generals. 
Garcia dos Santos remarked: “You can't decide just like 
that. to the detriment of many others, to keep someone 
from going into the reserves. We have always fought for 
reduction in the age limits for going into the reserves to 
ensure carcer opportunities and never for an mmcrease.” 


It 1s mm these circumstances that the government is 
announcing the cut in compulsory military service time, 
and that disciplinary measures are being taken against 
some critics. Following a mecting between Fernando 
Nogueira and the chiefs of siaff of the three branches, 
Colonel Morais ¢ Silva and a captain, a piiot from the 
Monte Real air base, were punished al the same time 
that writs of inquiry were drawn up against the leaders of 
the National Association of Sergeants 


The disciplinary matters are also at the center of the 
soldiers’ concerns. The sergeants have already requested 
the gencral staffs and the government to revise article 31 
of the National Defense Law as well as the Code of 
Military Justice and ihe Disciplinary Regulations in 
order to “bring them into line” with the current situation 
in Portugal. And in thal connection they cite the neces- 
sity of ensuring the night of association and assembly 


For the same reason, the new statute that 1s wanting to be 
approved in the National Assembly 1s being contested, 
specifically where i states that the soldier who engages in 
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actions “considered offensive to the prestige of the 
military must retire or be separated from the service.” It 
iS up to the chiefs of staff to carry out this sanction. 


Many sectors feel that this provision is “flawed by 
unconstitutionality” and that i goes against the spirit of 
the basic law of military status. 


Not Enough Money 


The nearly four percent of the national budget assigned to 
the Armed Forces 1s considered insufficient: on the other 
hand, it 1s.more than what 1s carmarked for education. 


In mid-March the new defense minister, Fernando 
Nogueira. sought to calm the military by promising that 
the government would push for creation of a “strategic 
study™ group charged with analyzing developments “at 
the internal and external level” to “ensure the proper 
national posture and the appropriate internal measures.” 
At the same time, Fernando Nogueira held out promises 
of modernization. A month before, Army Chief of Staff 
Firmino Miguel, in an interview with a weekly publica- 
tron, had stated that “the couptry requires us to be 
exemplary citizens, even though it doesn't pay us in 
accordance with that requirement.” 


The new Armed Forces pay structure. incorporated into 
a legislative package (along with the new military statute 


and the GNR [Republican National Guarda] and Cus- 
toms Guard organic laws) passed at the beginning of 
January, has come to heighten tensions even more. The 
stretching of the wage scale, with unmustakabie benefits 
for general officers, has caused an uproar that still seems 
not to have died down. 


Professionalization? 


Military sources think that the government announce- 
ment On cutting military service time is Only “a flower 
for outside consumption.” designed to win electoral 
support among the ranks of the young. 


The same sources warn of what they think are the dangers 
of professionalizing the Armed Forces, among which they 
cite the possibility of considerably increased manipulation 
by government. They say that a professionalized military 
might become impervious, an institutvon sealed off by 
impenetrable valls. They add that the current system of 
compulsory service 1s what guarantees greater openness 
because “each inductee acts as a window to the outside 
world.” They nevertheless recognize the need to reexamine 
the system, emphasizing that “what's wrong 1s the way 
compulsory service 1s rendered.” 


The soldiers. apparently setting aside ideological differ- 
ences, are making common cause in defense of their 
specific interest;. The esprit de corps is back. And the 
soldiers say they want to recover their prestige and 
ensure the dignity of their status. 
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What the Sergeants Want 


The nearly 3,500 sergeants who held a national meeting 
on 7 April approved a “checklist of aims.” and, in the 
face of possible disciplinary measures hanging over the 
leaders of the National Association, reaffirmed thei 


unity. It looks like a real tug-of-war 1s shaping up 
between the sergeants on one side and the general staffs 
and defense minister on the other 


Among other aims, the sergeants want the right to take 
grievances to the chief justice, the elimination of arbi- 
trary promotions, the creation of NCO schools for the 
Navy and the Air Force (similar to what already exists 
for the Army). the reduction of service time, a maximum 
of 10 years ai cach post, and the updating of Military 
Discipline Regulations and the code of Military Justice. 


And, in a letter to the president of the National 
Assembly. the sergeants request that their aims, con- 
cerning wages specifically, be taken into account, that 
their National Association be heard. that the nght of 
association and assembly be guaranteed, and that the 
National Assembly declare 31 January as the national 
Day of the Sergeant 
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Foreign Ministry Pessible Moroccan Spy Target 
LD2006084490 Madrid Domestic Service in Spanish 
0600 GMT 20 Jun 90 


[Text] Foreign Minister Francisco Fernandez-Ordonez 
will today explain to the members of the mixed congress- 
senate committee for the EC the content of the forth- 
coming European Council meeting to be held in Dublin 
25-26 June. It is very possible that during his pactiamen- 
lary appearance the minister will also have to reply to 
reports appearing today in two national newspapers 
according to which the ministry has been been the victim 
of espionage. The leaking of a document on a conversa- 
tion with the Polisario Front to Rabat’s embassy in 
Madrid has put the Spanish authorities on alert. Lola 
Plaza reports: 


[Plaza] The Foreign Ministry has proof that i was the 
victim of espionage on 19 May. [words indistinct] Min- 
ster Fernandez-Ordonez had had talks in the Santa Cruz 
Palace [Spanish Foreign Ministry] with the Polisario 
Front’s deputy head, Mustafa Sayed. One of those 
attending this mecting on the Spanish side, Assistant 
Director for the Maghreb Miguel Ange! Moratinos, drew 
up a confidential document summarizing the talks. The 
text of the document was sent that very same day by 
coded telegram to the Spanish ambassador in Rabat. 
Only 72 hours later General. Alonso Manglano, head of 
CESID, the Spanish secret service, urgently contacted 
Under Secretary for Internal Affairs Inocencio Arias to 
tell hom that the teat of the telegram was in the hands of 
the Moroccan Embassy in Madrid. The intelligence 
service had proof that the leak had come from the 
Foreign Ministry in Madrid, through a mole. An inves- 
tigation then opened, which has still not yielded results. 
Suspicion lies in the telegram coding service or the 
Directorate General for Africa, but other ministry per- 
sonnel have not been ruled out. High-ranking officials at 
the Foreign Ministry are skeptical about the possibility 
of identifying the mole. 


The content of the document which was the targct of 
espionage 1s not of great value, because during the talks 
between the Spanish and Saharan representatives there 
was discussion on an increase in humanitanan and 
cultural aid and on Spain's refusal to authorize the 
Polisario Front’s representation in Madrid. However, 
the loaking of the text has given rise to great concern 
because it could damage Spain's image with its European 
and Alilantic partners in case the episode could be 
repeated. 


The Foreign Ministry has already taken the first mea- 
sures by beefing up its security system which, although it 
had already been strengthened during Spain's presidency 
of the EC, is far from being as nmgorous as in other 
European foreign ministries. 


It does not appear that this matter 1s going to damage 
already difficult Hispano-Moroccan relations, but it is 
probable that Fernandez-Ordonez will bring the subject 
up during the meeting he is to hold on 2 and 3 July with 
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his counterpart. Abdelatif Filali, to prepare the yearend 
bilateral summit ..ceting which Felipe Gonzalez will 
attend. Spain ts an attractive country for Rabat’s spies 
because of our foreign policy toward the Sahara and the 
Maghreb, because of Ceuta and Melilla. and because of 
Moroccan immigration. 


Diplomatic Security To Be Improved 
LD2006092990 Madrid Domestic Service in Spanish 
0900 GMT 20 Jun 90 


[Excerpt] The Spanish Foreign Ministry has opened an 
investigation to clanfy how an internal document was 
able to reach the hands of a foreign country, in this case 
Morocco. Let us recall that the aforementioned docu- 
ment was a transcript of the talks held between Spanish 
Foreign Minister Francisco Fernandez-Ordonez, and the 
person responsible for foreign affairs for the Polisarno 
Front. The foreign minister, in statements to Spanish 
radio, said that this leak would lead to a strengthening of 
security measures in diplomatic communications. Fran- 
crsco Fernandez-Ordonez made these staiements to dep- 
uties im the congress where he ts appearing today to 
explain »4e content of the forthcoming European 
Council meeting to be held in Dublin next Monday. 
[passage omitted] 


Turkey Announces Plans To Buy CASA Aircraft 


1.1D)1906222590 Madrid Domestic Service in Spanish 
2100 GMT 19 Jun 90 


{Teat] The Turkish foreign minister has just arrived in 
Spain to begin an official visit to our country. At Barajas 
Airport he announced the purchase by Turkey of aircraft 
built by the Spanish CASA [Construcciones Acronau- 
ticas S.A.] company. Here ts a report on this from Hector 
Arenas: 


[Arenas] Turkish Foreign Minister Ali Bozer arrived in 
Madrid a few minutes ago to begin an official visit to 
Spain. He ts carrying with him confirmation that the 
Turkish Government has decided to purchase 52 
Spanish aircraft manufactured by CASA for U.S.$500 
million. The Turkish foreign minister, who was met 
personally at this late hour here at Barajas Airport by his 
Spanish counterpart, Francisco Fernandez-Ordonez, 
confirmed the purchase of the aircrafi and said that his 
country supports the Spanish project for a conference on 
security in the Mediterranean. 


* Allegations of PP-Drug Trafficking Links 
YOESOYI9A Madrid YA in Spanish 24 May 90 p 18 


[Article by Teodoro Guerrero, special correspondent in 
Viga: “The PSOE Reports PP Connections with Drug 
Traffickers”} 


{Teat) Mayor Galician drug traffickers, former tobacco 
smugglers who have now switched to the cocaine busi- 
ness, are or have been until quite recently members of 
the PP [People’s Party] in Galicia. They include persons 
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considered the region's leading smugglers. like Vicente 
Otero “Terito™, a personal fnend of Fraga. or his trusted 
ally, Jose Ramon Barral, “Nene.” “Nene.” who 1s the PP 
mayor in the Pontevedra municipality of Ribadumia. 
enjoys recognition and inflvence in the top leadership of 
the People’s Party. the socialist deputy Jose Guiraldez 
Maneiro, vice chairman of the recently established Gali- 
cian Parliamentary Commitice on the Drug Traffic. told 


this newspaper. 


The chairman of the Galicia Xunta [Council], Manuel 
Fraga, has been photographed embracing the drug traf- 
ficking leader, Luis Falcon. “Falconetti™ 1s one of the 
vital witnesses being shielded by the conservatives, and 
the target of strong interest both by some members of the 
PP and by the opposition. The Civil Guard of Pon- 
tevedra agrees that “there are too many photographs 
showing Don Manuel [Fraga] with local drug trafficking 
leaders.” 


No one in the Arosa River Valley disputes “Terito’s” 
Standing as the “patriarch” of the drug trafficking net- 
works. He is the most highly respected leader and has 
been the master of smugglers like Luis Falcon, who ts 
now behind bars in the Martutene jail ‘n Bilbao, Manuel 
Charlin (from the Charlin gang), Manuel Carballo. and 
even Jose Ramon Barral, “Nene.” with whom he shares 
the dealership of a leading brand of vehicles in Villa- 
garcia de Arosa (Pontevecra). 


At the present time “Terito”™ is the acknowledged owner 
of a fleet of over 15 tanker trucks used for hauling liquid 
products, a mansion in the San Miguel area of Ponteve- 
dra, several farms, apartments, and other real estate. 
Some years ago Otero, whom the authorities have never 
managed to prosecute for his smuggling activities, was 
the ringleader of an armed incident at the National Hotel 
of Albarino, with a brother, now dead, of another well- 
known smuggler, Laureano Oubina. 


The most obvious connection of the drug traffickers with 
the People’s Party, as it is publicly known, 1s certainly 
Mayor Nene, considered in police circles as “Terito’s” 
front man. “Terito” 1s now being prosecuted by the 
courts for racketeering and forgery of business docu- 
ments, according to summary indictment procecdings 
number $i of 1987 of the Court of Villagarcia de Arosa 
(Pontevedra). 


In the indictment, a copy of which is in the possession of 
this newspaper, the other persons also listed as being 
charged were: Benigno Cepeda Vidal and Jose Garcia 
Mayo, the former director and auditor, respectively, of 
the Northwest Pank (Central Bank) in the Arosa area. 
According to the indictment, the three persons indicted 
allegedly forged the signature of Adonis Grana Puceiro. 
the owner of account number 1/79 opened in that branch 
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of the bank, and of subsequent accounts numbered 1/80. 
80 and 4/80. The persons indicted, using the appar- 
ently forged signature, removed from Grana Pouceiro’s 
account an amount close to US $500,000 in foreign 
currency, which is about 55 million pescetas. In 
December 1986 the widow of Grana Pouceiro, who died 
in Brazil, filed charges with the Judicial Police of Villa- 
garcia seeking to regain control of these accounts, which 
have now been frozen by the Central Court of Investiga- 
tion Number 3 of Madrid, which 1s handling this case. 
Hearings for the case are to begin shortly. 


In addition, on Tuesday the director of the Bank of 
Galicia in Buco (Pontevedra). Jose M. Teyeiro Otero, 
and the auditor of the Dicsa [expansion unknown] firm. 
J.J. Andre, appeared before a court in Pontevedra. They 
have been charged with forging checks in an amount 
exceeding 100 million pesetas. According to the police. 
this money was aparently ultimately used to finance drug 
trafficking activities by the Cainos gang. 


Campaign Against Drug Dealers and School Failure 


This month the Galician Parliament will pass a regula- 
tion covering the recently created ad hoc committee to 
study the socioeconomic and health repercussions of the 
drug traffic in Galicia, where so far this year 540 
kilograms of cocaine have already been seized. 


This committee, which was created at the request of the 
major opposition party, the PSOE [Spanish Socialist 
Workers Party], 1s chaired by the leader of the People’s 
Party, Jose M. Hernandez Cochon. The committee's vice 
chairman 1s the Socialist Jose Giraldez Maneiro, who has 
received death threats from drug traffickers, and who has 
served as a deputy representing Villagarcia de Arosa in 
the Galician Parliament since 1985. 


The iaundering of illicit earnings from the drug traffic 
and the role played by the Galician and national banks. 
along with the rehabilitation of persons convicted of 
drug-related activities, will be the major fronts for 
attacking this peculiar industry in an area, the Arosa 
River Valley, where the school failure rate 1s devastating. 
with children who only want to be policemen or smug- 


giers. 


Given this situation, a number of parents’ associations 
have been holding regular meetings to bring to the 
attention of the “appropriate authorities.” as some 
members of these groups put it, the school problem that 
is being exacerbated by “the dissemination of informa- 
tion in the communcations media and by conversations 
in the majority of their homes” about the drug traf- 
fickers’ adventures, whom in some cases the children 
consider reai heroes. All this 1s made even worse, they 
add, by the large number of movies shown on television 
about drug traffic and violence. 
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Denmark 


Cypriot President Holds Talks With Schiuter 
VC 2006111890 Nicosia Domestic Service in Greek 
1030 GMT 20 Jun WO 


[Text] President Vasiliou met in Copenhagen this 
morning with Danish Prime Minister Poul Schluter with 
whom he discussed the Cyprus problem, Cyprus-EE( 
relations, and bilatcral relations. The talks were also 
attended by Foreign Minister Yeorvios lakovou and 
other Foreign Ministry officials, as well as by Schluter’s 
advisers on foreign policy and EEC affairs and other 
Danish officials. President Vasiliou then met with 
Danish Foreign Minsster Uffe Ellemann-Jensen. 


Finland 


USSR Requests Hijacker’s Extradiction 
L.D2006 104690 Helsinks Domestic Service 
in Finnish 1000 GMT 20 Jun 90 


| Text] The security police are currently investigating the 
application for asylum made by the Sovict arrcraft 
hyacker Oleg Kozlov. According to the security police. 
the decision on asylum will be made within a few days 
According to the head of the security department of the 
security police, Yryoe Lathio, it 1s difficult to say how 
sincere Kozlov’s asylum application 1s and how the 
Ministry of the Interior will view ut. The security police 
will only investigate the basis of the application for 
asylum. The actual hyacking events are investigated by 
the central criminal police 


The 20 year-old hyacker has, under imitcrrogation. 
admutted his guilt. He said that his final destination was 
the United States. The embassy of the Sovict Union has 
asked for the hyacker to be extradited 


Hijacker Says He ‘Acted Alone’ 


1.D1906163790 Helsinki Domestic Service 
in Finnish 1800 GMT 19 Jun 90 


{Excerpts} [Announcer] A news conference on the 
hyacking 1s just ending at the Helsinki Police House 
Minister of the Intersor Rantanen explained the matter 
to the press as follows. 


[Begin Rantanen recording] The hyacker has. during 
interrogation, admitted his guilt to this crime of 
hiyacking an aircraft. He claims and says that he acted 
alone. Investigations on whether or not this 1s true are 
still going on, but at the moment we presume his 
statement could be truce. We have no information of any 
wider participation im this operation: It 1s thus very 
likely that he acted alone. And he has asked for asylum. 
which had not been granted by 1400. After this, however, 
the matter has become clear. [passage omitted: Rantanen 
says that the man’s identity cannot be revealed] 
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What I can repeat 1s what | said at 1400: that he os a 
young unmarried Sovict man. [passage omitted] Which 
brings us to the aircraft and whether there were any 
explosives or anything of that kind on the aircraft—a 
matter asked at the first press conference. We can now 
say that the aircraft has been thoroughly investigated: 
nothing hike explosives or anything corresponding to 
them has been found on the plane. [passage omitted) 
Rantanen explains that the aircraft landed escorted by 
aircraft from the Air Force. he says that as an internal 
flight there were no foreigners on board: the captain 
asked for permission to land after being told that the 
person im question had a bomb: 11 onty became clear later 
that thes was only a threat and tnal there were no 
explosives on the aircraft] [end recording] 


{| Announcer] The hyacking thus ended without violence: 
the hyacker was led to believe that the aircraft was about 
to land in Stockholm. 


* ‘Note Crisis’ Lessons for Security Policy 
WHENOSOTA Helsinki HELSINGIN SANOMAI 
in Finnish 29 Apr 90 p 2 


{Article by Licutenant Colonel Pekka Visur, Ph.D. on 
political scrence and an instructor at the Finnish War 
( oliege when the article was written. Since the beginning 
of May. he has been a researcher at the Foreign Policy 
Institute: “The Lessons of the Note Crisis Are Worth 
Studying” —first paragraph 1s HELSINGIN SANOMAT 
introduction] 


| Text] The security policy situation encourages taking a 
lesson from the crises at the beginning of the 1960's. The 
cooperation between the political and defense forces 
leadership at that time did proceed automatically. 
Defense and crisis management ability are needed when 
adversity 1s encountered. 


While the political upheaval in Central and Eastern 
Europe 1s continuing and the Baltic crisis 1s becoming 
more acute, people in Finland are beginning to discuss 
the 1961 note crisis. The reasons for the Soviet Union's 
sending the note and then withdrawing the demand for 
military consultations are still shrouded im niystery. 
Certain factors of the security situation at that time are 
still topical, so that 1 1s also worthwhile discussing the 
lessons of that chain of events. 


The Berlin crisis in the summer of 1961 and the related 
construction of the wall to separate the castern and 
western parts of the city from cach other also provided a 
timely background for the note the Sovict Union sent to 
Finland at the end of October. 


The main part of the long letter was a text written in the 
best cold war propaganda language about the threat of 
West German militarism. Only in the final paragraph 
were “consultations on measures to secure the defense of 
the borders of both countries because of the threat of an 
military attack manifested on the part of West Germany 
and the powers allied with it mn the manner specified mn 
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the Treaty of Friendship. Cooperation, and Mutual 
Assistance between the Soviet Union and Finland” pro- 
posed to Finland. 


The Politico-Military Analysis of the Note Crisis Was 
Deficient 


In Finland the note was considered to be related prima- 
riiy to the presidential clection struggle and to be 
directed against the Honka League. In his book, “Noot- 
tikrisst tuoreeltaan tulkittuna™ [A Fresh Interpretation of 
the Note Crisis], Tuure Junnila considers the note as 
possibly having been requested by President Kcekkonen 
or his supporters and at icast as an intervention in the 
clections by the Soviet Union. Now Viktor Viadimiroy 
has hinted in this vein. 


The basic interpretation emphasizing the international 
situation and the threat felt by the Sovict Union was 
presented by H. Peter Krosby in his book “The Kch- 
konen Line” (1978). According to him, Finland was not 
actually even the main target of the note. rather, the 
target was NATO and its plans to strengthen military 
operations on its northern flank. 


Approximately the same standpoint was held by Raimo 
Vayrynen and Risto EJ. Penttila in their study im the 
1980's. According to Penttila, however, the purpose was 
explicitly to shake Finland into strengthening its air 
defense against NATO. 


A third interpretative main goal 1s found in Max Jakob- 
son's book “Veteen purretty viva” [A Line Drawn in the 
Water! (1980). Jakobson points to an internal power 
struggic in the Soviet leadership im, which the party's 
hard-liners forced Nikita Khrushchev to approve 
sending the note to Finland in the Berlin crisis precisely 
to disguise the defeat that had been experenced. By the 
tume of the Novosibirsk meeting. Khrushchev's position 
was somewhat strengthened, so that he was able to 
abandon the consultation demand 


None of the reasons listed above has been refuted on the 
basis of even recent information. It still scems most 
likely that several factors were operating at the same 
time and gave rise to the overall situation known as the 
note crisis. (*n the other hand, the politico-military 
analysis of it has been strangely deficient when onc takes 
into account the fact that what was involved was pre- 
cisely a proposal to begin military consultations to repel 
the threat of an attack. 


One explanation for military viewpoints remaining in 
the background in interpreting the note crisis was Pres- 
ident Kekkonen’s tactic of denying the whole existence 
of a threat. In Finland an erroneous concept of the Soviet 
UL won’s strength had also become entrenched. The 
Winter War and the big attack in the summer of 1944 
together with the final result of Worid War Il produced 
a long-lasting syndrome. an image of the unlunited 
forces of the Soviet Union and of Finland being Icft 
almost alone to their mercy. 
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The Note Was Very Suitable for the Deception 
Practiced by the Soviet Union 

Viewed from Moscow, the outlook was quite different. 
The Sovict Unton was hopelessly inferior both cconom- 
ically and militarily already when compared with the 
United States alone. In the 1950's, the U.S. Aur Force 
had al its disposal almost a thousand strategic bombers 
loaded with nuclear weapons that were capable of pene- 
trating into Sovict territory without difficulty. 


In response to a question concerning the power of the 
“massive counterstrike” bombing plan. it was stated at 
that tume im a secret presentation of the strategic air 
forces: “Two hours after the attack began. the Sovict 
Union would be a smoking and radiating ruin.” 


The Sovict Union for us part did not have effective 
means to attack the United States. 


The Sovict Union's military might in Europe was based 
on large ground forces. dominance of the Baltic Sea. and 
nuclear weapons that were gradually being strengthened. 
Coming into the 1960's, the opposing NATO forces were 
growing rapidly after the Federal Republic of Germany's 
Army was established. 


Nikita Khrushchev undertook a political gamble un Ger- 
many and Berlin and continued at the same time to shift 
the emphasis of the armed forces radically from the 
ground and naval forces to the strategic missile troops. In 
Khrushchev'’s time, personnel strength was reduced by 
over 2 millon men in all. The restructuring of the armed 
forces going on at that time was still quite incompicte in 
1961. and dissatisfaction in the Army had almost 
reached the degree of mutiny. 


The policy of the Soviet Union attempted to give an 
intentionally cxaggcrated prcture of the progress of the 
cconomy and the growth of military strength. Only a 
smali group of those initiated into the secrets knew the 
Iruc situation 


Nowadays among researchers the concept prevails that 
Khrushchev’s saber ratthng in Berlin and threatening 
with a hundred-megaton “doomsday bomb” amounted 
to a big bluff and were aimed at maintaining political 
prestige at any price. The note sent to Finland was also 
well suited to this overall pattern. 


In some speeches given recently, people have wondered 
why Finnish military leaders, especially the chief of the 
General Staff, Licutenant General T.V. Vilanen, were 
able to await a consultation imitative and were then 
relatively willing to depart for Moscow “with their maps 
under their arms.” 


The explanation is very simple. The picture of the 
situation obtained by military intelligence clearly 
revealed the West's superiority and its determination to 
respond with hard measures to Khrushchev's challenges 
as well as the consequent need for countermeasures by 
the Soviet Umon. These included strengthening the air 
defense, among other things. As a precaution, Defense 
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Minister Malinovskiy, who had just visited Finland in 
the summer, emphasized the military character of the 
Fnendship, Cooperation, and Mutual Assistance Treaty. 


What Prevents Publication of Archive Data’ 


The leadership of the defense forces of course did try to 
explain to the political leadership the military dimen- 
sions of the international crisis in progress and the 
weaknesses of Finland's defense, but cooperation did not 
exactly flourish. In Infantry General Simelius’s memoirs, 
one finds a bitter portrayal of the problems in resolving 
the note crisis. 


The assessments of the situation by the foreign policy 
and military leadership were badly at odds at first 
because important facts were withheld. The shoricom- 
ings were in both the technique of crisis management 
and personal relations. One learns from mistakes, how- 
ever, and especially national defense courses thercaficr 
have removed mutual suspicions. 


Now thal security policy 1s again at a turning pont, it 
would be good to recall the lessons of the crisis at the 
beginning of the 1960's. Exact information about them 
should be obtained as far as Finland 1s concerned, too. It 
would remove the basis for rumors and personal taunts. 
What, for cxample, prevents the publication of archive 
data that 1 already 30 years old” 


Despite many contrary conjectures, military strategic 
factors still have considerable significance in the Baltic 
area. A precondition for a successful foreign policy 1s a 
defense and crisis management capability that consis- 
tently keeps up with the demands of the situation. In this 
regard, a great deal of work has been donc, and citizens 
have the nmght to capect that the machinery will work 
smoothly if adversity 1s encountered. 


* Coalition Bickers Over Lithuania Policy 


* Paasio Action Criticized 


WE NOOOOA Helsinks HELSINGIN SANOMAT 
in Finnish 26 Apr 90 p 2 


[Edintoral: “The Difficult Art of Diplomacy”] 


[Text] Foreign Minister Pertti Paasio's failure to appear 
at the Nordic Foreign Ministers Conference in Copen- 
hagen 1s probably understandable because of the short 
notice that was given. Sending out the invitation and the 
position paper on Lithuania only a day before the actual 
conference was a poor way to handle the matter. Sched- 
uling problems would have been a natural reason for 
declining the invitation, as would the fact that the 
position paper had not been drafted in advance in the 
usual way 


The Foreign Ministry will, however, also have to bear the 
burden of guilt for the mess this created on its own 
shoulders—Paasio for “medical” reasons and the min- 
istry because i sent its representative to Copenhagen to 
fail in his missvon, even though it had sensed that there 
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would be poliscal problems relating to [Finland's] pos- 
von on Lithuania. Under Secretary of State Ake Wihtol 
should have seen to ut that Finland would not once again 
be a source of irritatron in Copenhagen, but things went 
otherwise 


Paasio’s cxcusing himscif on the grounds of an cyc 
operation shows how difficull an art diplomacy 1s when 
one aticmpts to cloak the real reasons with ostensibic 
explanations. If the Foreygn Ministry feels that the strong 
positions on the Balt states adopted by the other 
Nordic countries are iappropratc for Finiand, rt ought 
to say so and give the reasons for its position. The 
mission 1s ceveriheliess nol an casy one because a 
common Nordic policy 1s onc of the key tencts of our 
foreign policy. How can we credibly cxplam that there 1s 
a conspicuous bend im our policy line at onc pomt’ 


Finland's timidity in offering clear-cut support for 
Lithuania's aspirations for independence im accordance 
with CSCE principles mm practice leads to peculiar devel- 
opments. One of these 1s the invitation from the SMP 
(Finnish Rural Party) to the prime moniter of Lithuama 
Shouldn't Finland mvite Kazimara Promskeenc to this 
country before he comes here Jor other reasons’ An 
unofficial vist would only create a new diplomatic 
problem. 


* Rural Party Chief Comments 


YOR NOOOOB Helsinka HELSINGIN SANOMAT 
in Finnish 27 Apr Wp Tl 


{Article by Unto Hamalamnen: “President Korvisto Lets 
Us Puff Up With Importance a Bi’; Ruhyarvi Wants To 
Be Extreme mm His Views on the Baltic States” ] 


{Text} If you did not know the man in the lobby of the 
Parliament Building from before, you could casily take 
him for one of those peasants who has come im from the 
provinces to mect the gentry 


The Savo dialect, tanned face, and hands calloused from 
holding the reins do not immediatcly reveal that thes 
man 1s nevertheless a member of Parhament. the leader 
of the SMP [Finnish Rural Party}, and, to boot, pastor of 
lisalems Parish 


However, Ruhyarvi, $3. « no oaf He recites from 
memory the periods of peace and the changes im borders 
that have occurred in Europe. Ruhyarvi’s enthusiasm 
for aggressive siands on forcign policy stems from his 
mterest im history 


“The watches of Finnish foreign policy leaders are run- 
ning silow—unfortunatcly. They don't know what time i 
isin Europe. In the East bloc they are moving from being 
subjects of the state to civil states. And thes leaves those 
leaders who come from the top at a dead-end 


“In the SMP we didn't used to meddle with foreign 
policy msucs. Now it's tome for us to begin to do so.” 
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They began to kick over the traces as carly as several 
months ago. The SMP announced its support for Lithua- 
man mimdependence, and, on Tucsday. the party invited 
Prime Munester Kazimicra Prunskienc to Finland. Prime 
Minister Harn Holker: (Conservative) complained 
angrily because the SMP had not told him about the 
invitation beforchand. 


“After all, Holker isn't the leader of the SMP. When tie 
prime minister of Lithuania said in Sweden thal no 
Finnish party had invited him, we wanted to mvitc him 
I thenk that it's such an extremely worthwhile thing to 
support the peaceful achievement of independence. If 
they were engaging im some sort of terrorist acts and 
partisan activities there, | couldn't go along with that.” 


Ruhyarvi reminded us that the peopics of Finland and 
the Baltic states have shared the same destiny. 


“The Baltic states have never belonged to great and 
powerful Russia, esther. Lending them our support 1s not 
interferring in Soviet internal affairs. We have no hos- 
tility toward the Soviet Union. It's not a matter of 


revenge, but of mghting wrongs.” 


Koivisto Is Still Capable 


Ruhyarvi docs not, however, want to thwart our 
national leaders’ cautious policy line. He docs not sub- 
scribe to demands that Kareha be returned [to Finland]. 
but, rather, he beleves that the solution to the problem 
hes on harmony and peace with our neighbor. The SMP 
has backed President Mauno Koivisto, and there 1s no 
reason for it to revise its position. Also, Holker: and 
Foreign Moenister Pertti Paasio (Social Democrat) are 
“objective, fair men.” 


“The president doesn't have to be the first to act. It's 
indeed a good thing that he leaves us younger men the 
freedom to be a bit extreme in our views. If the president 
were really extreme in his views, we would have to apply 
the brakes to him. Koivisto iets us boys puff up with 
importance a bit. In Kekkonen’s time, we couldn't move 
a muscle unless the old man gave us permission.” 


Ruhyarvi's opinions on forcign policy arc clearly closer 
to Verikko Vennamo’'s views than to Pekka Vennamo's 


As carly as 1956, following the popular uprising im 
Hungary, Veikko Vennamo delivered a speech to the 
executive committee in which he predicted the cotiapse 
of communism. Vennamo’s isolation began with thai 
speech, first in the SMP and, after Vennamo's diver- 
pence, his new party was banned from forcign policy 


It was not until Pekka Vennamo's time that the SMP 
humbled itself and, after getting into the government, 
the SMP behaved like all the other parties: They took 
people from the [Sovict] Embassy on Tchtaankatu to the 
sauna, hired an APN [Novosti Press Agency] colummnrst, 
and jyorned the Peace Defenders 
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That Period Is Now Over 
That penod 1s now over and the SMP 1s again on its own 


“We decided to resagn from the Peace Defenders by 
means of a proper party adminrsiration decrsion. The 
fact that 1 didn't support the peaceful achievement of 
independence by the Baltxc states was the last straw 
And. to boot, « demanded a cut m Finland's defense 
appropriations—cven | support quick decrssons on the 
procurement of antiamrcrafi fighters.” 


The pastor ts a man who favors national defense—a 
leutenant in the reserves and the son of an active-duty 
officer. 


“We're Not Leaving™ 


But Ruhyarvi thinks along the same lines as Pekka 
Vennamo as regards remaining in the governmert. One 
docs not readily leave the government once one has 
gotten into ut. The SMP delegation was only persuaded 
to back the compromise on the redemption law obtained 
by the prime minister by a vote of five to three. Holken 
suspected that the SMP was about to leave the govern- 
ment 


“We're not leaving the government. Our departure from 
the government was indeed hanging by a thread on 
Wednesday. Holker ict ut be clearly understood what 
was al issuc.” 


He would like to have changed the redemption law so 
thal a private person, a comrade m arms. or anyone 
cise’s home lot could not be cxpropriated without good 
reason. He has doubts as to whether the law can prevent 
the benefit accruing from reduction of the rise in prices 
in the country from going into the pockets of indepen- 
dent developers 


“We ought to be seeing to rt that buyers of homes and 
renters gct this money.” 


What further annoys Rushyarvi in the present adminis- 
tration 1s that no one understands small property 
owners. Being drafted 1s a law governeng the parceling of 
forests, which will ban the splitting up of family estates 


“This would be coercive use of power and excessive 
application of the state's role as a guardian, and would 
lead to endicss inheritance disputes. After all, in a free 
country the heirs certainly must have the right to decide 
for themselves on the parceling of land handed down 
from father to son.” 


As concerns the SMP’s remaining in the government, the 
real test case will be the fourth phase of the social 
security reform program. The events of last fall brought 
a painful expression to Ruhyarvi's face. During the 
negotiations it was agreed, in the oprnion of the SMP. 
that the social security supplement for pensioncrs’ 
spouses would be increased from 81 percent to a full 100 
percent 
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The agreement was. however, subject to interpretateon, 
and the matter 1s in danger of being buned under cndicss 
studies and reports. Penssoners are angry since they are 
losing 700 markkas a month of their small reterement 
incomes because of the reduction of the supplement 


This puts the SMP in a tough spot since mt has to 
campaign for the votes of 200.000 people. most of whom 
are in rural arcas living from hand to mouth. And the 
Center Party 1s pressing hard for their votes. 


“Increasing the pension benefit would cost a billion a 
year, but 1 has to be done.” 


But Ruhyarvy: would not be Ruhyarvi if he did not 


indulge in a lon, ‘andering account of the situation as 
regards this iss: 0. More concisely pul, 1 goes like 
this: Those wh« on a small pension are al present 


cating poorly. If their benefits are increased, they will be 
able to buy more and better food. This will. m turn. 
impose taxcs On mountains of domestic food and lessen 
the need for export subsidies. In other words, the gov- 
ernment will be saving moncy by raising pension bene- 
fits’ 


500 Markkas in Racetrack Winnings 


While Ruhyarvi takes stances on tssucs of current 
interest, his arguments in their defense are of a com- 
pletely different sort than those of the other party 
leaders. He finds them in, for example. forests logged for 
building materials, flour bins, and especially racetracks. 


The date for the SMP congress was chosen so that trotter 
fans could attend the championship races. Rushyarvi's 
own horse does not race in the finest categories, but last 
winter his mare, Ilo-Sopu, brought her master 500 
markkas in the se-track races. “I bought a muskrat cap 


with the prize moncy right away.” 


The decline in support for the SMP also weighs heavily 
on his mind. The Gallup polls show that support for the 
SMP has dropped by three percent—about the same 
amount by which suppori for the Center Party has risen 


The SMP leader will still have to compete with Seppo 
K 2ariainen for the Yla-Savo vote. If things go very well, 
the two party leaders from Iisalmi will be trying to ect 
seats in Parliament. 


“That would really be great. Of course, | support Kaar- 
sainen for the chairmanship...” 


* Koivisto Sets Out Policies 


YORE NO600C Helsinki HELSINGIN SANOMAT 
in Finnish 28 Apr 90 p 7 


{Article: “Korvisto Explains Finland's “Official Philos. 
ophy’ to Cabinet, Foreign Policy Session Is Still an 
Experiment” ] 
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[Text] After hes regular presentation on Friday, Presi- 
dent of the Republic Mauno Koivisto organized a for- 
cign policy session with the Cabinct lasting just under 20 
minuics 


Kory isto spoke to the minesters about the Baltsc question 
and the transiting of Sovect Jews, and also bricfly 
touched on the emigration of Ingrians to Finland. 


“Korvesto made Finland's official philosophy clear to the 
ministers,” 1s how the session was described. 


According to Foreign Minister Pertti Paasso (Social 
Democrat). the purpose of the session was to report to 
the entire Cabinet on foresgn policy matiers since every 
minister now has to deal with them more than before. 


The object of the session was to provide the entire 
Cabinet with the same mformation. In the past, such 
SESSIONS Were Nol Organized to discuss foreign policy. No 
one knows whether these sessions will be organized im 
the future. “This ts an capermment: the president loves 
these expermments.” they sand. 


The president had carler attempted to organize discus- 
sion sessions unofficially, but rt 1s difficult to get the busy 
ministers together in the same place al the same time. 
When the president makes his presentation 1s a conve- 
ment time for them to get together: Every munister 
present in Finiand 1s sure to be there 


Up to now, the president has discussed foreign policy 
when he participates in the deliberations of the Cabinet's 
Foreign Affairs Commutice. This happens a few times a 
year 


Korvisto discusses foreign policy with Foreign Monrster 
and Prime Minister Harri Holker (Conservative) on a 
weckly basis. For sever." years now, Korvisto has also 
maintained direct contact with Parhament’s Foreign 
Affairs Commitice by inviting its members to the presi- 
dential palace every now and then 


Korvisto spent most of the time allotied to Friday's brief 
session emphasizing the importance of the changed 
situation 


“What was al issue was keeping the Cabinet up to date at 
this important juncture mvolving many changes.” 
Paasio described the session 


No Reprimands 
Korvisto went over the reasons for the statements on the 


Baltic, especially the Lithuanian, situation that have 
been issucd by Finland's foreign policy leaders. 


He did net go into any undivedual statement, or into any 
party or m«n.ster’s position on the situation. There were 
no reprimands, not even among the ranks 


The mdependent views of the SMP [Finnish Rural 
Party] on the situation m Lithuania have considerably 
angered the Social Democrats, and the Conservative 
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Party. on partscular. They clearly deviate from the pres- 
ident and the Cabinet's cautious approach 


The SMP has announced is direct support for the 
independence of Lithuania and invited ts prime min- 
ister to Finland. In its official statement of position. the 
government emphasizes Lithuania's right to sclf- 
determination, but hopes for a negotsated settlement 
with Moscow. The other government parties have been 
im no hurry to sign their names to the invitation to visit 


Reply to PLO's Being Draited 


Koivisto also reporied to the ministers on the transiting 
of Soviet Jews [via Finland]. No new viewpornts were 
offered in the report. 


Finland has preliuminarly informed Israch representa- 
tives that, if the Soviet Union gives Jews permission to 
emigrate, it can also be handled through Finland. No 
agreements have been reached. 


The matter 1s a very sensitive one. The Israch president 
1s Coming to Finland on a state visit in May. and the 
Palestine Liberation Organization (PLO) has already 
managed to vehemently criticize Finland's decision to 
grant Sovict Jews permussion to transit Finiand 


Crovernment leaders are at present drafting a reply to an 
appeal from Yasser Arafat of the PLO. in which he 
expresses the hope that Finland will refrain from 
granting them permission to transit. According to the 
PLO. Jews emigrating to Israci will be settled im the 
occupred Arab areas. 


From Finland's pomt of view, permission to transit will 
not be dened them. but it 1s possible that Jews emi 
grating via Finland will have to be given the opportunity 
to choose where they plan to go from Finland. Further- 
more, Finland will stipulate that immigrants not be 
located om the occupied arcas. To be sure, as we know, 
Finland has no means of controlling Israci’s internal 
decisions 


The ermgration to Finland by the Ingrians, who are 
related to the Finns, was also touched on during the 
session on Friday. A couple of weeks ago. Korvisto 
described the Ingrians as “returnees.” who may enter 
Finland as mmmuigrants if they so desire 


Practically speaking, Finland's borders will be open to 
those Ingnans who obtain permission to emigrate from 
the Soviet Union and whose Finnish origin 1s indicated 


in their passports 


Department head Jaakko Kalela, Foreign Ministry Polit- 
cal Department head Jaakko Blomberg. and the prime 
minister's foreign policy adviser, Marcus Laurent, also 
participated mm the meeting between the president and 
the ( abinet 
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WOE NOGOOD Hetunta HELSINGIN SANOWAT 
im Finnish 3 May OO p 7 


{Artacle: “Paasso Has Alrcady Shghtly Opencd the Ean 
From the Government for the SMP [Finnish Rural 
Party}. livan Is Suspecrous of New Left Alhance’s Plat- 
form and Leaders” ] 


[Excerpt] Foresxgn Minister Pertts Paasso. who is 
chairman of the Social Democrats. has had enough of the 
actions of the SMP [Finnish Rural Party] mm the govern- 
ment. In his May Day speech «: Turku, Paawo rather 
directly intimated that the SMP may have to Icave the 
government 


Paasso reminded the SMP that “beatong one’s head 
against a government wall too often may produce a door 
al the spot that opens outward.” 


Labor Miniwier Matt: Puhakka (Social Democrat) was 
also ready to shove the SMP out of the government. “As 
Social Democrats, we say to a party lke thes: Glad to see 
you go back to the opposition’ Puhakka wished them im 
Joensuu 


SMP chairman Heikki Ruhyarvi rephed to the SDP 
[Social Democratec Party] speakers mn his own May Day 
specch. In Ruhyarvi’s opimon, the government is still 
overly protective of foreign policy in Finland. According 
to him, those in power do not appear to have faith mm the 
free crtuzens of Finland 


Only a few Social Democratn May Day speakers took 
the time to take a stand on the challenge addressed to 
Paasio on the eve of May Day by SDP Helsinks District 
chairman Paavo Lipponen. However, Anja Alho. who 
spoke in Helsinks, congratulated Lipponen on his cand)- 
dacy. Alho said that she was supporting Lipponen 
because he backs changes on the SDP 


Appearing in Hermola and Porvo, Erkki Tuomroyja sup- 
ported—as 1s now fashronable—the clectron of women 
to various SDP leadership posts 


In Tuomoja’s opmmon, Tarja Halonen, for cxample, 
might be elected chairman and Paavo Lipponen elected 
to the post of party secretary, obligatorily filled by a man 


The candidates themselves also vorced their oprmons on 
the situation. Paasso merely contented himself with 
siressing the importance of cooperation and rejecting 
notvons that the chairman should be a sort of “father 
figure whom we should look up to.” Speaking mm Hel- 
sinks. Lipponen called for “courage and resolution” m 
the party. [passage omitted] 
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Norway 


* Party Positions on EC Taking Shape 


* Coalition Party Views 
WENO6 304 Ode AFTENTOSTEN on Norecnan 
14 May Wip? 


{Artcte by Gow Salvesen: “Coaletron Parties Face BC 
(lemma | 


[Text] The coalition partes are having problems with 
thew EC possvons. Thes 1s truc not only of the Conser- 
vatives who must say one thong om the government and 
something cise out there mm the party. 11 also applies to a 
large degree to the cemter partes. 


Roaring hke a hon ane meck lhe a mousw—that 1 how 
many would characterize the ( omservatives fate om the 
EC fight during and after the natronal convention When 
the speechmaking was over at the Conservatives” 
national convention and the government circles returned 
to everyday life, the Center Party was ready with a crafty 
ttle mancuver. The demand that the Conservatives 
have to clarify thew EC positron was merely internal 
medicine for a frustrated Center Party which has begun 
to feel pressure from the party rank and file and from 
local representatives for completely different reasons. 
But «t worked im any case. All of a sudden, Jan P. Syse 
and Kaci Kulimann Five had to confirm \hat the Con- 
servatives oOpimons were not at all the government's 
policy, what had happened two or three days ago at the 
national convention was just something that happens at 
a forum like that. lt had no other meaning for the 
government's work, sand Syse, who had put on the party 
chairman's hat mm the national convention hall at the 
People’s House. He had to say that so that the govern- 
ment would not fall apart afier a media swing by Johan 
J Jakobsen 


Hard Choice 


The Conservatives’ dilemma will not go away. However, 
it will pale compared to the hard chore the Center Party 
m particular has to make when the results of the EFS 
[European Economic Space] process begin to appear on 
the government table. In connection with the Conserva- 
tives’ horsting of the EC flags at the national convention, 
the Center Party cxapressed its concern that the EES 
process might suffer from that—+.c. lead to a less desir- 
able and less comprehensive agreement between the EC 
and EFTA [European Free Trade Association). lt was. 
however, the Center Party that wanted to include im the 
Lysebu statement the demand for limitations and excep- 
trons on the EC's four freedoms which would otherwise 
become the basis for an EES agreement. It 1s the Center 
Party and not the Conservatives who are most nervous 
about the set of adjustments on the commodities market 
which will come and which will yndirectly affect agricul- 
ture. It os the Center Party which well suffer the greatest 
agony im connection with yornt decrssonmaking agencics 
between the EC and EF TA which will have to come. In 
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short, t os the Center Party whech has appled the brakes 
the hardest up to now When the party now rancs a 
wartung finger to the Conservatives. ms making a 
gcsiure om the wrong directson 


Reduced EFT A (Credibility 


In additron. a looks as of both center partics have 
forgotien an wnportant tiem: that Austra. as one of the 
oa EFTA countries, now has onc ieg m cach camp m 
connection with the country's applrcatron for EC mem- 
berstup. How much more must 1 not mean for the EES 
negotsatrons that the EC knows that onc of the sa EFTA 
countnes will soon be incorporated mnto the community” 
ht will hardly come as a shock to the EC negotiators im 
Brussels that the ( onsery atives—who have been fighting 
for EC membership for a few years now—continuc to 
Stick to ther position and are show rng rt enthusiastically 
al a natronal convention 


Among the Conservatives, the belief on the EFTA course 
is about to weaken. Bul there m no majority for a 
differemt policy. and for now they adhere to an EC 
adjustment through an agreement via EFTA. The 
dilemma of the three-party coalrtron government 1s par- 
ticularly evident om the diametrically opposed oprmons 
about the function of an EES agreement, when this 
should come about. The Center Party and the farmers 
associatvoms are talking about a far-reaching EES agree- 
ment, which om the final analysts will be so good and go 
so far that a membership debate will become wnnecsse- 
cary. In the Conservative Party. the same “good” agree- 
ment would serve as a bases for a membership dehate. 
Because Norway and EFTA would have accepi.d mow 
of the EC regulations through the FES agreement 
without having gained any influence Then it surely must 
be preferable to take the small cxtra step and assure 
oneself of thes enflucnce through membership. the argu- 
ment would go. And ut 1s hardly any consolation for the 
Center Party that many of the EC advocates mm the Labor 
Party are thenking along cxactly the same lines as the 
Conservatives 


There 1s one thing the Center Party can be completely 
sure of. If there will be no far-reaching EES agreement, 
because of the demand for cxaceptrons that the Center 
Party sn on stself, the membership dchate will certainly 
become even more intense. In these tomes of arms 
reduction, it 1s hardly possible to get closer to a double- 


cdecd sword 


* Center Forms ‘No'-Moevement 
WE NO6I0R Oslo AF TENPOSTEN in Norweman 
1S May Wps 


{Article by Thorlerf Andreassen: “Center Party Pre 


paring For Popular Movement” —first paragraph 1s 
AFTENPOSTEN introduction] 


[Text] A new popular movement against the EC could be 
established mm August. The rcadmmess for making such a 
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movement possible 1s currently bering built up. And the 
Center Party «s playing an emportant role im thes work 


In August, the Information Commutice against EC mem- 
bershup will hold a mectemg mm Oslo. There they will 
Gecide whether to start a new popular movement like the 
one prior to the referendum im 1972 These days. local 
information commiutices against the EC are being estab- 
lushed all across the country. The commiutices will be able 
to “mobilize” quickly. John Dale. secretary general of 
the Center Party. tells AFTENPOSTEN. 


“This 1s mm response to the one-sided information pro- 
duced by the mass media. as if Norway had no other 
chore but EC membership. This ss absurd.” says Dale 
He thinks the media are waging a “psychological” war to 
coax Norway into the EC. “Ths 1s meaningicss and will 
lead to a countermovement. People anced information.” 
says Dale 


“What 1s your role m this “mobilization” 


“We cooperate with the Information Commiuticc. | 
myself travel arownd the country and tcll about the 
consequences of EC membership. frequently with EC 
supporters on the panci. | thenk thes 1s the night thong to 
do” 

The leader of the popular movement last time. attorney 
Arne Haugestad. thinks that the start of a popular 
movement 1s nght around the corner. He thinks that the 
adjustment to the EC which Norway 1s now making has 
led to political paralysis 


“The government is wearing two hats. Thal cannot 
continue. This treme we must avon the division among 
the people that we had in 1972. That may have been 
sound at that time, but not in 1990." Haugesund finds i 
strange that neither the government nor the leadership in 
the Labor Party recognizes that we cannot be mancu- 
vered into the EC. 


“The EC must not become a plague in the years to come 
We have a real chore.” says Haugesund 


Fight Is Intensifying 


In other words, there 1s no doubt that the EC fight 
about to intensify. Center Party leader Johan J. Jakobsen 
thinks that a new popular movement will be established. 
and says that his party will actively support such a 
movement. The minister for planning and local govern- 
ment tells the NRK [Norwegian Broadcasting System] 
that the yes-side 1s about to step up thei activities, and 
that the no-side must therefore do ihe same 


“In accordance with the Lysebu statement the govern- 
ment parties have every right to work for their premary 
powtions on the EC imsuc” 


This 8s how the prime minister's office responded to the 
Center Party's EC muitiative. “Personally, | am not 
surprised that the C enter Party wants to state 1s position 
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Clearly.” Finn . Preme Moenester Jan P. Syse's 
press spokesman. tciis AFTENPOSTEN 


However, he docs wonder whether will be powbic to 
mobulize a strong popular sentement in Norway against 
the efforts being untertaken within and outside the EC to 
create a democratx and unried Europe 


“From my pot of view, | have no dowht that the E( 
cowntres are the driving force and the model for the 
efforts toward raring borders thal arc now gong on m 
many circles.” says Langeland 


Today. « could become necessary to establish a “yes to 
the EC organization™ mm Norway. In the last round mm the 
working commiutice for the Europe movement it will be 
discussed whether the no-movement’s commitment to 
cstablish a countermovement would make such a yes- 
organization necessary 


Secretary General Hans-Petier Nyquist of the Europe 
movement tclis the NTB [Norwegian Wire Service] that 
an wnnecessary polarization with the no-side has been 
avonded. 


He ports out that i 1s mot the activity of the Informa- 
tron Commuttce regarding Norway and the EC which has 
given rise to this nssuc, but that he was responding to 
statements by Johan J. Jakoteen. who cupects a no- 
movement to come about mn the foreseeable future 


“I understand that the Center Party must come up with 
a positron and 1s therefore asking the no-people to get 
Starte... For the time being, | have the mmpression that 
Jakobsen 1s relatively alone.” says Nyquist 


* Labor Strongly Opposed 
GOL NO6I0C Oslo AF TENPOSTEN in Norweman 
16 May W po 


[Artecle by Bente Egyar Engesiand: “Labor Party Fears 
intensifying EC Fight™—first paragraph «= AFTEN- 
POSTEN introduction] 


[Text] The Labor Party will not change its political 
strategy on Europe. even if the EC fight should intensify 
“We see no purpose mm involving the country m a new 
civil war about the EC.” says Party Secretary Thortyorn 
Jagland. The Labor Party will not allow itself to be 
pushed into the trenches 


The Social Democrats deplore the fact that the fronts are 
hardening. Labor Party circles to whom AFTEN. 
POSTEN has talked say that they think there 1s no hurry 
for Norway to say yes or no to the EC. They also admit 
that thes may divide the party, but the central players 
seem to stand united around the leadership's strategy 
First, we should carry out the EES [European Economic 
Space] process, then the Labor Party will evaluate the 
results and take a position on EC membership 


“ht + clear that the EC os a difficult rssue.” says deputy 
leader Gunnar Berge, and an uproar as in 197) would 
not beip. The Labor Party 1 more responsbic than the 
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Conservatives, who also consider party tactics, be feels 


Al the same tome, Berge thinks the no-sayers’ arguments 
regarding the nght to self-determimatoon are pathetic 


Labor Party Youth Lcague leader Tursd Birkeland agrees 
with the parent party. She says. however, that the Labor 
Party must have the courage to lead a more aggressive 
debaic about European policy—ard draw up clearer 
goals whech reach beyond a mere yes or no to EC 
membership 


Time Is Short 


“Party Secretary Jagland., 1s not the Labor Party trying to 
seppress a dchate about the EC and Europe because n 
fears an internal nift”™” 


“No, bul we want to prevent a war mm the trenches. There 
will be no appropriate analysis and debate if the two 
sides only engage im propaganda against cach other.” 
says Jagland. Nor does he sce any reason for a “breath- 
less” run toward the EC: “The EC ss not accepting any 
new members now anyhow ~ 


Operetta 


Jagland calls the debate between the Conservatives and 
the Center Party an operetia performance. “The parties 
are about to imitsate actions against cach other and are 
fightong against the policy of thew own coalition. The 
Lysebu statement has become a footnote.” he says, and 
he thonks that cabernet minister Johan J. Jakobsen's 
support for an orgamzed no-movement is a troubling 
double play 


He denees that the Labor Party 1s clinging to an EFTA 
[European Free Trade Association] course. “National 
micresis require us to continuc the EES process.” he 
says, and he thenks that Norway well lose credibility of 
she detects now 


EFTA More Than Economics 


“But wnt the EES perspective too narrow—and only an 
economic Ccooperatron—while the European dimension 
comprises so much more” 


“The EES can become an importan: milestone in the 
work toward creating a broader assembly om Europe. and 
can be a model for other countries. The Labor Party has 
always regarded the EES as a concept with a political 
oversiructure, gorng far beyond individual nationalities 
Bui there will be less strength mm the Norwegian efforts 
toward the EES process if the non-socialrst government 


nspin” 


burope Movement W aiting 


The yes and no-fronts m the EC dehate locked them- 
scives m for strategy seswons last night. The Europe 
movement and the Information Commuitice about the 
EC are preparing for battle, bet do not call themecives 
campaign organizations mm the 197) mode 
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Yae chawrman of the Europe movement. ( onscrvative 
Pariy member Anders (. Sjaastad, and Deputy 
Charrmsna Oddrunn Peticrscn from the Labor Party met 
yesterday for a working commutice session. Nether of 
them seems to want the Furope movement to become a 
“yes for the EC movement.” Oddrunn Peticrsen con- 
sders t deplorable thal some want to go mito the 
trenches. She wants an open dchaic. bul no trench 
wartare. The Europe movement docs not take up the 
gauntict from the mo-side in the EC maticr. According to 
a Statement made after yesterday's mecting. the move- 
ment will “not contribute to a polarizsztion of the very 


important Europe dchatc ~ 


The Information Commiutice 1s arming at becoming a 
national movement againsi EC membership, and will 
actively work for setteng limits for Norway's adjustment 
to the EC through the EES 


“But this does not mean that the starteng signal has been 
given for a pop. lar movement against the EC” says 
Kristen Nygard, leader of the Information ( ommuttec. 
after yesterday's commutice meeting. She finds the 
Europe movement's position of not wanting to polarize 
the debate completely natural 


The Conservatives’ mternal debate came out mito the 
open : The new working commutice had a 
mecting on the Kec! ferry to discuss party strategy m 
general and the EC question. Deputy leader Astrid 
Noklebye Herberg told AFTENPOSTEN by phone that 
the Conservatives do not want to sari a “yes to the FC 
mitiative.” bul want to work actively toward cuacating 
people about the EC. She sees no reason for drama or a 
storming of the barricades after actrons on the no-side on 


the past few days. 


Hov ever, at the same tome the Conservatives have made 
it clear that the party well pot ot Sy quectly and watch 
idly as the Center Party starts a “no .o the EC action” 


Christian People’s Party Deplores Situation 


The governing trio's Christean People’s Party deplores 
the fact that the membership msuc 1s berg taken up to 
the fullest extent. Swern Alsaker. party spokesman in the 
Storteng, bebeves that 1 well weaken the credibilrt, on the 
negotiations between the EC and EFTA. Center Party 
leader, cabonet menister Johan J. Jakotwen, docs not 
understand the critecrsm agamnst hem aficr statements 
that 4 no-movement well soon sce the hight of day. “lt 
the Conservatives’ and Progress Party's natronal conven- 
trons that have put the membership rea. on the agenda 

If the Conservatives want to step up thei yes-to-the-F¢ 

actively. they Cannot capect the other wide to roman 
mactive,” 1 hes reply. 


New Movement 


A new movement which advocates an al) Luropean 
federation was formed m Oslo law might. They call 
themecives “European Fedcralists in Noraay and they 
elected NUP! [Norwegian Foreign Policy Institute] 
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researcher Iver Neumann as their leader. The partici- 
pants are previous activists in the Europe movement. but 
are not a dissident group. 


* Paper on “No” Movement 
WENO0630D Oslo AFTENPOSTEN in Norwegian 
16 May 9 p 2 


[Editonal: “Norway's Place in Europe™| 


[Text] At first glance, it might look as if we were back 
where we left off with the referendum in 1972. In any 
case, the no-front from those days has for a long time 
prepared to dig down into new, and al the same time old, 
trenches. The problem is new to the extent that the 
threatened action is directed not only against EC mem- 
bership which the Labor Party has rot had the courage 
yet to put on the agenda, but also against the content of 
the possible cooperative agreement between the EC and 
the free trade organization EFTA. The arguments, how- 
ever, are old and well-known. 


We do not deny the Center Party its right to fight to have 
Norway remain sitting in the hallway. We assume, 
though, that Johan J. Jakobsen will show the same 
respect for the Conservatives’ consistent argumentation 
that in the long run Norway must find her place within 
the European Community. EC advocates cannot leave 
the field to the opponents. On the contrary. active 
participation in the debate is required. 


This does not mean that this is the basis for some 
non-party action in favor of Norwegian EC membership. 
In our Opinion, it is extremely important to avoid a new 
agonizing fight like we had 18 years ago. All the more 
since there 1s no Storting majority in favor of an appli- 
cation for EC membership. 


But in anticipation of a successful compliction of the EES 
{European Economic Space] negotations, it would be a 
fateful error to avoid a debate about how we should take 
care of our national interests in the long run. 


In the meantime, we assume that the Center Party will 
also find it useful to cooperate in the efforts towards 
securing us an EES agreement that is as comprehensive 
as possible. We also do not see an insurmountable 
problem in the differences between the coalition parties 
with regard to the long-term goals of the Europe policy. 
We agree with the Conservatives that the EES can only 
be a milestone on the way toward full Norwegian mem- 
bership in the EC. 


When this time comes, the main question will be 
whether Norway will remain outside the new Europe 
that is now taking shape. If the Center Party should fee! 
that it cannot participate in a government which applies 
for membership, we assume that the party leadership will 
take the logic step. Simply stated, today any government 
is required to conduct that kind of Europe policy for 
which there 1s a Storting majority. 
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Sweden 


No Comment on USSR‘s Nuclear-Free Proposal 
P11906154090 Stockholm DAGENS NYHETER 
in Swedish 17 Jun 90 p 7 


[TIDNINGARNAS TELEGRAMBYRA report: “For- 
cign Ministry Refuses To Comment on Soviet Letter™] 


[Text] Torsten Orn, head of the Foreign Ministry Polit- 
ical Department, is unwilling to comment on the Sovict 
Union's offer to renounce nuclear arms in the Baltic in 
peacetime. 


“It 1s too carly to make any comment,” he said. 


TASS reported Friday [15 June] that Sovict Foreign 
Minister Eduard Shevardnadze had sent a Ietier to Sten 
Andersson and a number of other foreign ministers. 


In accordance with the Sovict Unron’s wish to make the 
Baltic a nucicar-free zone. the Soviet Union has offered 
to renounce nucicar arms in the area in peacetime. 


Neither the Swedish nor the Sovict authorities have so 
far made the letter public. 


Torsten Orn said that 11 1s still too carly to comment on 
the content of the letter. Nor was he willing to give any 
information about how Sweden wall react. 


Nor was Pierre Schori, Foreign Ministry under secretary 
of state, willing to comment on the Ietter. 


Soviet Forcign Ministry Spokesman Gennady 
Gerasimov has said that in the letter Shevardnadze 
proposes that the Baltic should become a nuclear-free 
zone. 


To this end the Soviet Union has unilaterally withdrawn 
four of its Golf class submarines and will withdraw the 
remaining two by the end of the year. 


In the future the Soviet Union does not want to have 
nuciear-armed ships or aircrafi in the Baltic region in 
peacetime. Nor will nuclear arms be deployed on the sea 
bed. 


Gerasimov has said that the Sovict Union wants to 
negotiate the matter with the states around the Baltic 
and with the countries which today have nuclear arms in 
the region. 


In Moscow's view, in order to guarantee that the Baltic 
really 1s nuclear-free the states must agree to allow their 
ships to be checked. 


Yesterday Moderate Coalition Party leader Carl Bildt 
knew nothing about the letter from Moscow. No infor- 
mation has been given to the Foreign Affairs Council. 


“The proposal itself is not new. The Soviet Union has 
always wanted some sort of control over the fleets in the 
Baltic. This 1s something we have always rejected,” he 
said. 
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Forces Chief Opposes Development of Tank According to figures presented to the Swedish defense 


PM 2006090690 Stockholm SVENSKA DAGBLADET 
in Swedish 16 Jun 9) p 6 


[Mikael Holmstrom report: “Armed Forces Supreme 
Commander Opposed to Swedish Tank™] 


[Excerpt] The Armed Forces supreme commander wants 
to halt the work on developing a Swedish tank for the 
Arm,. A Swedish tank would cach be at Ieast 5-10 
million kronor more expensive than a corresponding 
foreign tank. 

Consequently the supreme commander has proposed 
that in the 1991 defense bill Hagglunds and Bofors 
should not be given more moncy for their new Sinds- 
vagn 2000. 


This is clear from the classified planning document 
which the supreme commander submitted to the govern- 
ment yesterday. For the second time im a year the 
supreme commander opposed Swedish development of a 
new tank: 


“We still think that we should opt for a forcign altcrna- 
tive,” Supreme Commander Bengt Gustafsson told 
SVENSKA DAGBLADET. 


The supreme commander wants insicad to invest in a 
“low-price” tank. This will mean in practice a forcign 
tank. The supreme commander can also envisage buying 
second-hand tanks from abroad. 


The planning document is part of a report on the tank 
question preparing the way for the 1991 defense bill. 


The supreme commander and Army chief Ake Sagren 
want a decision on purchase in 1991. [Passage omitted] 


Yugoslav Tank Possible Replacement 
PM 2006091090 Stockholm SVENSKA DAGBLADET 
in Swedish 16 Jun 90 p 6 


[Mikael Holmstrom report: “Interest in Yugoslav 
Model™] 

[Excerpt] A Soviet tank manufactured in Yugoslavia or 
second-hand tanks from one or another of the NATO 


countries—these are the two latest alternatives to the 
Swedish Army's new tank. 


In the document which the supreme commander sub- 
mitted to the government yesterday he proposed the 
import of “low-price” forcign tanks. 


An cxample of such a low-price tank—described in Army 
circles as “very interesting”—is the Yugoslav T 74, 
called the M 84 in its export version. 

What has made the tank of current interest is the fact 


that Yugoslavia can sell it at a considerably lower price 
than the Western market cconomics could. 


forces a Yugoslav tank would cost only half as much as 
equivalent Western tanks. 


This comparison is based on the prices of the West 
German Leopard 2 and the U.S. Al Mi—the two tanks 
that have been tested in Sweden in the last year. 


Three Swedish Army officers recently visited Yugoslavia 
and studied the tank. Preparations to bring the tank to 
Sweden for testing are already well under way. [Passage 
omitted] 


* Parties Seen Moving Toward EC Acceptance 


* Carlsson Presents Views 
WE NOGS9A Stockholm DAGENS NYHETER 
in Swedish 27 May Wp 4 


[Guest commentary by Prime Minister Ingvar Carlsson: 
“EC Membership Precluded”—first two paragraphs are 
DAGENS NYHETER introduction] 


[Text] The EC summit meeting in Dublin sent a signal to 
the rest of the world: The 12 member countries are 
standing by their commitment to political union. If the 
EC decides on such extensive coordination it will not be 
possible for Sweden to pursuc the question of member- 
ship. That 1s the definite limit. Those are the words of 
Prime Minister Ingvar Carlsson who says that in such a 
situation membership would jeopardize the credibility 
of Sweden's neutrality policy. Sweden cannot be part of 
the EC if the political union becomes a reality, according 
to Carlsson. 


ly thes a temporary thaw”? A sharpening of tone between 
the superpowers cannot be ruled out yet. A positive 
development can quickly change into the opposite. So 
says Ingvar Carlsson, who stresses the importance of a 
firm neutrality policy in such situations. 


The detente between the superpowers and the upheavals 
in Europe have awakened strong hopes for the future. 
Political decisions and the social debate in virtually 
every country in the world have already been positively 
influenced by these events. 


As far as Sweden 1s concerned both decisions and debate 
have mainly concerned expanded cooperation in an 
increasingly bordericss Europe. environmental coopera- 
tion, research, trade, industry, social development, the 
construction of democracy, ctc. But recently one of the 
basic clements of our foreign policy—neutrality policy— 
has also come into the debate spotlight. Is neutrality 
policy needed in the new Europe” Is it a strength or a 
hindrance” And what docs it really mean for our rela- 
tionship to the EC? Anders Ferm. for example, asked if it 
is Neutrality policy, and that alone, that hinders Swedish 
membership in the EC in columns in “DAGENS 
NYHETER [DN] Debate” (7 April and 17 May). 


First a definition of Sweden's neutrality policy. 
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In my view it 1s first of all a statement for the future 
Sweden will take al! conceivable steps in an effort to stay 
out of a future war. Secondly, 1 provides a structure for 
present relationships: we are not part of any foreign or 
security policy alliances. 


in both respects credibility 1s central. If we make com- 
mitments in peacetime that make it difficult for us to 
maintain neutrality in wartime, then security 1s trans- 
formed into insecurity. If we deprive ourselves in peace- 
tume of the possibility of pursuing an independent for- 
eign policy then proud declarations are similarly 
transformed into ineffectual phrases. 


Thus credibility is the core of Sweden's neutrality policy 
as it was fashioned long before NATO and the Warsaw 
Pact came into existence. And it has provided security 
for several generations of Swedes ever since. while at the 
same time it has contributed to order and stability in all 
of northern Europe. 


We can now discern a clear political detente in present- 
day Europe. However, this has not yet led to a military 
arms reduction and stability of such a kind that peace in 
our part of ihe world can be regarded as guaranteed for 
all eternity. 


Naturally the success of democracy and cooperation is 
extremely gratifying and could be the preliminary to real 
arms reductions. But we should be aware that this could 
paradoxically lead to new tensions here and there, even 
very close to our own borders. Nor can we rule out a 
sharpening of tone between the superpowers yet: we 
know that a positive development can sometimes 
quickly turn into the opposite and we know from expe- 
nence the importance a firm neutrality policy can have 
in such situations. 


Like Defense Committee Chairman Carl-Johan Aberg. 
who also expanded his views in a“ DN Debate” commen- 
tary (3 May). I think first of all that we know much too 
little about what might happen in the future; are we in a 
temporary thaw or does this involve a real change of 
climate? 


Therefore my answer to those who are now asking about 
the future of our neutrality policy 1s quite clear: We have 
no reason to change our course. Everyone must know 
and everyone must be able to depend on the knowledge 
that Sweden will be neutral if a war should break out 
after all. 


There has been an absence of clarity on this very point in 
some quarters recently. In the program for the future 
that the Conservative Party published a few weeks ago, 
the Conservative thinkers felt they could discern a new 
security policy pattern in Europe that involves consider- 
able uncertainty for our country. However, they did not 
mention the role of neutrality policy mn such a situation. 


I have been completely unable to find the term neutrality 
policy mentioned anywhere tn the report's 94 pages 
despite the fact that to a large extent its content deals 
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with our relations with the rest of the world. But in an 
area that concerns the interpretation of neutrality policy 
to a high degree—namely the question of our relation- 
ship to the EC—it makes the sweeping and completely 
unqualified assertson that Sweden must be a full member 
of the EC by the turn of the century. 


On the one hand the Conservative future thinkers claim 
that the security policy situation 1s so unclear and 
unstable that defense should remain essentially 
untouched. On the other hand they maintain that the 
security policy situation 1s so clear and stable that 
neutrality policy would undoubtedly allow Sweden to 
become a member of the EC. 


I can only point out that this simply does not add up. 


Anders Ferm, on the other hand, deals with the full 
extent of the question (“DN Debate.” 17 May): “The 
touchstone for whether EC membership 1s compatible 
with neutrality policy 1s how it would affect Sweden's 
possibilities of remaining neutral in the event of a 
conflict in Europe. Would 1 increase our risk of being 
drawn into a war’ he asks. 


No one can give an absolute answer—extending far into 
the next millennium. Bul our current assessment, one 
that has the support of a broad majority of Swedish 
Riksdag members, is that Swedish participation in the 
foreign policy deliberations of the EC countries could 
have an effect on confidence in Sweden's neutrality 


policy. 


Of course this assessment could change—in which direc- 
tron will be determined partly by the gtneral political 
developments in Europe and partly by how the EC 
develops. 


Three weeks ago the state and government leaders of the 
EC countries met for an extra summit meeting in Dub- 
lin. The purpose was to discuss the question of Germany, 
but they spent an equal amount of time discussing the 
EC’s future. The result was a signal to the rest of the 
world that the 12 EC countries would stand by their 
commitment to a political unron——and thus to more than 
purely economic aspirations. Among other things the 
organization could be strengthened to enable members 
10 pursue a common policy in such areas as foreign and 
security policy. 


If the EC really decides to move toward such extensive 
coordination, it will not be possible for Sweden to pursue 
the question of membership. That 1s the definite limit. 
Credibility in our neutrality policy could justifiably be 
questioned if we enter into a binding cooperation of the 
kind EC membership seems to imply. When it comes to 
war and peace in the world and conflicts and crises in our 
immediate vicinity, we simply must decide on our own 
line of action. 


Thus concern for the credibility of neutrality policy 1s the 
reason why we are not applying for membership in the 
EC. Consequently, | share Anders Ferm’s view that we 
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do not need to attach as much imporance to other 
sovereignty rssues as we did in the past. If the reason for 
this neutrality policy later disappears—which is some- 
thing we want and are actively working for. Lc. a peace 
plan embracing all of Europe in which the vision of 
mutual security becomes a reality—then of course we 
would be faced with a new situation. 


Of course even this would not mean that we could 
automatically join the EC. On the other hand. in such a 
situation we would find ourselves in a more traditional 
negotiating situation where we could weigh benefits 
against drawbacks, gains against losses, in the usual way. 


However that is not where we find ourselves today. 


We are in the middle of an effort to create a common 
market for 18 nations and 350 million people—the 
so-called European Economic Space [EES]. We also find 
ourselves in the middie of efforts to contribute to the 
development of eastern and central Europe both bilater- 
ally and in cooperation with other countries, while at the 
same time we are working intensively for peace and 
cooperation within the European Security Conference 
[ESC]. However we are doing this without renouncing 
the neutrality policy that is still an absolute necessity for 
Sweden's peace and security. We are also doing it on the 
strength of being just as good Europeans as all the others. 


* Carlsson Said Receptive 
WENO6S9B Stockholm DAGENS NYHETER 
in Swedish 28 May 90 p 2 


{Editorial: “Carlsson’s Vision of Europe”) 


[Text] If the EC decides to become a political union with 
a common foreign and security policy Sweden cannot 
apply for membership, Prime Minister Ingvar Carlsson 
wrote in “DN [DAGENS NYHETER] Debate.” In his 
words, “that is the definite limit.” 


But in the next paragraph it turns out that the limit 1s not 
so definite after all. In a response to Anders Ferm. Ingvar 
Carlsson says that the reason for our neutrality policy 
could disappear and then of course we would be faced 
with a new situation. This is “something we want and arc 
actively working for: i.c. a peace plan embracing ali of 
Europe in which the vision of mutual security becomes a 
reality.” 


It 1s NOt easy to say what such a peace plan would have to 
look like to correspond to Ingvar Carlsson’s vision. 
Peace guarantees in international agreements or statutes 
cannot solve our security policy problems in themselves. 
no matter how much we ought to strive for them, if so. 
the UN statutes would provide sufficient protection. On 
the other hand a political process that involves arms 
reductions, economic integration, peaceful methods of 
resolving conflicts, and the democratization of former 
dictatorships essentially provides such a degree of 
mutual security in Europe that the arguments for Sweden 
joining the EC win out even if we have not achieved a 
final goal in the form of a peace agreement 
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The general assessment one makes of conflict elements. 
the nsk of war, the degree of stability in Europe, cic.. will 
be decisive. We will be influenced by the arguments of 
other countries, especially Finland. It 1s not casy to 
descnibe in advance what would constitute “a new situ- 
ation” according to the prime minister. 


Thus Ingvar Carlsson also leaves the door open a crack 
to an EC that forms a political union. That would 
involve a situation where we no longer look to neutrality 
for our security. In principle we would then be prepared 
to participate in a collective system to combat aggression 
in Europe im accordance with the concepts in the UN 
Statutes. Consequently staying out of a future armed 
conflict would no longer be our goal. 


In other words, when the prime minister talks about “the 
definite limit™ i 1s more a question of a conceptual 
clarification: neutrality policy cannot be reconciled with 
joining a umion where the participants coordinate ther 
foreign and security policies. It contributes to clarity in 
the debate if we use words in this way. But in that case 
one can go ahead and advocate joining the EC as long as 
one does not claim at the same time to be achering 
firmly to neutrality policy. 


* Poll: Half Favor EC 


WENO6SIC Stockholm DAGENS NYHETER 
in Swedish 28 May 90 p 7 


{Article by Ake Ekdahi—first paragraph 1s DAGENS 
NYHETER introduction} 


[Text] Bildt and Carlsson disagree while support for EC 
membership 1s rising in Sweden. 


Half the Swedish people think Sweden should apply for 
EC membership, according to a poll from the Swedish 
Institute of Public Opinion Research [SIFO] that was 
presented on “TV Report.” About the same number fee! 
Swedish neutrality 1s not a hindrance to membership 


This gives Conservative Party leader Carl Bildt some 
public opinion support for his European policy. In a 
debate article in DAGENS NYHFETER on Sunday. 
Prime Minister Ingvar Carlsson wrote that if the E¢ 
decides on such an extensive coordination as a political 
union with a common forcign and security policy. i 
would rule out the possibility of Sweden applying fo. 
membership. Even if the power blocs dissolve it should 
not be taken for granted that Sweden can reconcile EC 
membership with its neutrality policy. But he conceded 
that the negotiating situation would be different. 


Lagging Behind 


This led Conservative leader Carl Bildt, who gave a 
detailed account of his view of the EC question in a 
recent interview in DAGENS NYHETER., to rail at the 
government again. In a comment on the prime minister's 
article, Bildt said on Sunday that the Social Democrats 
lack perspective and vision in the area of European 


policy. 
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“It 2s umpossible to pursue a neutrality policy as if the 
cold war still existed. Just as we changed the application 
of neutrality policy when there were major changes in 
Europe in the past, it 1s obvious thal we will also make 
changes now.” 


Bildt feels the Social Democrats are still living in the 
Sweden of the 1950's and 1960's and that they have a 
hard tume seeing the new elements and their possibilities. 


“Obviously we must participate in the cooperation 
amoug the European democracies. That, after all, is the 
heart of the gradual movement in the EC toward a 
political union,” he said. 


Decisive Issue 


The Conservative leader describes the European ques- 
tion as a decisive issue for Sweden during the next few 
years. A Sweden that becomes a border state will be a 
Sweden that limits its own future. That is the future to 
which the Social Democrats are condemning our country 
because of the party's own limited vision of the future. 


he charged. 


According to SIFO, 51 percent of the voters support 
Swedish membership in EC, 21 percent are opposed, and 
28 percent are undecided. If membership would reduce 
our political and economic self-determination, 38 per- 
cent favor the EC. and 58 percent feel that neutrality is 
not an obstacle to Swedish membership. 


Swedish Confusion 


The stiffest opposition to Swedish EC membership is 
found among the leaders of the Environment Party. But 
40 percent of Environment Party voters advocate mem- 
bership. 


Per Gahrton said Sunday in an AFTONBLADET inter- 
view that the figures are statistically unreliable. He feels 
the Swedish people are totally confused about the EC. 


Some 82 percent of Conservative voters favor the EC, as 
do 71 percent of Liberals, 33 percent of Center Party 
supporters, 38 percent of Social Democrats, 21 percent 
of Left-Party Communists, and 40 percent of Environ- 
ment Party voters. The Christian Democrats [K DS] were 
not recorded, but the party's opposition to the EC has 
faltered in recent years. 


Four EC Meetings 


The European question 1s being discussed in Stockholm 
today at the spring seminar of the labor movement's 
Peace Forum. One of the participants is Foreign Min- 
ister Sten Andersson. The main topics of discussion will 
be security policy. the role of Social Democracy in the 
new Europe, and cooperation on the Baltic Sea. 


At the same time the leaders of the EC Parliament and 
the Council of Europe are also meeting in Stockholm. 
This is the first time such a meeting is taking place 
outside France. The president of the Council of Europe. 


NORDIC COUNTRIES 41 


Conservative Anders Byorck. invited the president of the 
EC Parliament. Enrique Baron Crespo, and delegations 
from the two European assemblies. Their main topic of 
discussion will be the EC's and the Council of Europe's 
relations with East Europe. but integration efforts will 
also come up. 


EFTA Summit Meeting 


In a third European meeting in Stockholm on Monday. 
Danish Foreign Minister Uffe Elieman-Jensen will meet 
with EC minister and Liberal Party leader Bengt West- 
erberg to discuss current EC policy. 


In a fourth mecting in Stockholm, European transport 
ministers are holding a conference with transport polit:- 
cians from Japan. the United States, Australia and 
several other countries. Swedish Communications Min- 
ister Georg Andersson will devote special ime to EFTA 
[European Free Trade Association}-EC cooperation im 
the transport area. 


The next summit meeting with EFTA will take place in 
Goteborg on 13-15 June. A mecting of Nordic prime 
ministers 1s also being arranged then. 


The quarrel between Ingvar Carlsson and Bildt over 
Europe in DAGENS NYHETER 1s particularly snter- 
esting againsi the background of the extensive interna- 
tional activity that is taking place in Sweden today and 
in the next few weeks. 


* Bildt’s Views Analyzed 
WENO6SYD Stockholm DAGENS NYHETER 
in Swedish 29 May 9 p 2 


[Ednorial: “Bildt's EC Dilemma” 


[Text] The prime minister's article on Sweden and the 
EC in Sunday's “DN [DAGENS NYHETER] Debate” 
shows a lack of vision in the opinion of Carl Bildt. He 
said Ingvar Carlsson demonstrated lack of perspective in 
reyecting EC membership and added that “it 1s impos- 
sible to pursue neutrality policy as if the cold war still 
existed.” 


In other words, Bildt gives the impression that it 1s 
thanks to the winding down of the cold war that we can 
join a community that might develop into a political 
union. If that is the case he 1s not quite as far from Ingvar 
Carlsson’s position as it appears. It 1s also obvious that a 
peaceful development in Europe will reduce the possible 
security risk of relinquishing Sweden's national indepen- 
dence. 


However, Bildt has warned in the past against the belief 
that what happens in Europe will solve our security 
policy problems. In a DN interview on 15 May he said 
that the region around the southern Baltic Sea is heading 
toward ‘a less stable situation, with more risk of con- 
flicts but less risk of a major war.” In that case our 
political dilemma remains. We must then act in such a 
way that our determination to stay neutral in an armed 
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conflict remains credible. As Bildt and others have 
pointed out, this cannot be reconciled with a “binding 
foreign policy cooperation™ in the EC, which 1s inherent 
in the concept of a political union. 


The dilemma does not disappear simply because it is not 
known whether the EC will actually become such a 
union. We cannot build on speculations. 


The Conservatives are running into difficulty in the EC 
debate. They are more prone than others to regard the 
outside world as uncertain and fraught with danger. 
something that requires a strong military defense and 
firmness in foreign policy. Those who view the world 
situation hopefully and have retained the ability to think 
clearly and consistently should actually be able to reach 
the conclusion that the conditions for Swedish affiliation 
with the EC have been met sooner than the Conserva- 
lives. 


* Liberals Back Membership 


QOENOOSYE Stockholm DAGENS NYHETER 
in Swedish 29 May 90 p 8 


[Artscie by Sven Svensson] 


[Text] Sweden should apply for membership in the EC, 
the European Community, during the 1991-94 election 
period. That is what Liberal Party leader Bengt Wesier- 
berg said at a press conference Friday after the party's 
executive committee discussed the question of European 
integration. 

The justification for taking a stand in favor of EC 
membership 1s that the course of events in Europe means 
that neutrality 1s no longer an obstacle to Swedish 
membership. 


Thus the political conflict over the EC has hardened, 
especially because a strong wing in the Social Demo- 
cratic Party is very opposed to the EC. 


According to Bengt Westerberg, EC affiliation should be 
an important major issue in the 1991 Riksdag election. 
The alternative is a popular referendum, which cannot 
be ruled out in view of the fact that several other Nordic 
countries have allowed their citizens to take a direct 
stand on EC membership. 


Bengt Westerberg had strong reservations with regard to 
Prime Minister Ingvar Carlsson’s article in the Sunday 
edition of DAGENS NYHETER. It said that member- 
ship would be ruled out in the event that the EC's plans 
for a political union are carried out. 


“Even though Ingvar Carlsson is holding the door open 
for Swedish membership in theory, his primary message 
slams it shut again,” said Westerberg. 


He also said Ingvar Carlsson is reasoning in the same old 
terms as if the cold war was still in existence. 
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Talks Going On 


Discussions are currently underway with regard to a 
so-called EES [European Economic Space] agreement 
between the EC and the EFTA [European Free Trade 
Association] free trade organization, of which Sweden is 
a member. 


“The EES can only be an interim goal.” Westerberg 
asserted, “and there are many reasons for membership.” 


The business sector 1s the strongest advocate of member- 
ship, bui the business sector can probably obtain a 


satisfactory EES agreement. 


“The important thing for me is that we can influence 
developments in the EC as a result of membership.” said 
Westerberg. “We will give up some sovereignty but 
acquire influence instead. 


“If we want to influence the EC and what happens in 
Europe, we must become members.” Westerberg said. 


Danish Foreign Minister Uffe Elleman-Jensen was also 
present at the meeting of the Liberal Party's cxecutive 
committee. 


“We feel lonely in the EC.” admitted the Danish foreign 
minister. “The EC has its center of gravity further to the 
south. 


“If the Nordic countries cooperate in the EC we can 
acquire surprising strength,” he said, counting on his 
fingers. “The Nordic lands can have a total of 16 votes in 
the EC compared with only 10 for a united Germany. 
This underlines the respect the EC has for individual 
nations,” Elleman-Jensen said. 


“If all the Nordic countries become EC members we can 
acquire the influence in Europe that we only dream of 
now,” the Danish ‘oreign minister argued. 


Grim Message 


Denmark is doing what it can to get the EES talks going 
and to achieve good results. But there are big problems. 
especially with regard to the decisionmaking process. It 
is now inconceivable that the EC will grant extensive 
exemptions in the decisionmaking process. Elleman- 
Jensen's grim message was that an EES agreement will 
not realize the EFTA countries’ desire for joint influence 
over European development. 


Elleman-Jensen also had a few words to say about the 
EC's political union. The striving for unity, consensus, 
on foreign policy will continue, but this does not pose 
any big problems because there 1s agreement on the main 


points. 


Elleman-Jensen regarded it as inconceivable that Ge, 
many and France would refrain from pursuing their own 


foreign policy. 


Bengt Westerberg answered a question by saying that 
Sweden should apply for membership as soon as the EES 
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agreement 1s ready and that it should hardly be done in 
connection with a whole group of other neutral states. 


Uffe Elleman-Jensen stressed that the EC 1s currently 
very preoccupied with al! kinds of matters. bui that 
Sweden shou!d send signals on full membership as soon 
as possible. This will give Sweden a betier place in line. 


* Carlsson Blasts Opponents 


WENO6BSYF Stockholm DAGENS NYHETER 
in Swedish 30 May Wp & 


[Article by Sven Svensson—first paragraph 1s DAGENS 
NYHETER introduction] 


[Text] The prime minister ts critical of the EC statements 
made by party leaders Bildt and Westerberg. 


Some irresponsible statements have been made about 
our neutrality policy That 1s what Prime Minister Ingvar 
Carisson said Tuesday afier the Foreign Reiations Com- 
mittee spent almost an hour discussing relations between 
the EC and EFTA [European Free Trade Association] 
trade blocs. 


The remark about irresponsibility was aimed primarily 
at the leaders of the Conservative and Liberal parties. 
Cari Bildt and Bengt Westerberg. who both think 
Sweden should apply for membership in the EC. the 
European Community, at some point during the 1991-93 


election period. 


Center Party leader Olot Johansson accused the two of 
muddied thinking. The front formation means that the 
Social Democrats can hardly avord an awkward EC 
debate in the 1991 election campaign. 


At Carl Bildt's request the Foreign Relations Commiutice 
will now schedule a special discussion on Europe before 
the summer recess. Among the topics to be discussed are 
the situation in Europe, Swedish foreign policy. and 
long-term relations between EFTA and the EC 


“I think we have been hearing extremely irresponsibic 
Statements about Sweden's neutrality policy for quite 
some time,” Ingvar Carlsson said after the Foreign 
Relations Commitice mecting. “Unfortunatcly the situ- 
ation 18 not so stable even in Our immediate vicinity that 
we can reconsider the very basis of Sweden's foreign 


policy.” 
Separate Routes 


Ingvar Carlsson thinks two parties, the Conservatives 
and the Liberals. have made rather remarkable state- 
ments. “But every time we have taken the matter up in 
the Foreign Relations Commitice we have received 
satisfactory answers,” he added. 


“IT think it 1s emportant that the Swedish Government 
has made it clear through my DN [DAGENS 
NYHETER] article that there are two possibilities for 
Sweden to apply for membership sometime in the 
future,” Carlsson continued: 
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“One 1s if the msk of war in Europe disappears. the other 
is if the EC decides not to coordinate is security and 
foreign policy. These are two separate routes and we will 
have to wait and see if the alternatives arise.” Carlsson 
went on. “I think neutrality considerations make 
exiremely difficult to discuss Swedish membership 
under vanous conditions. We cannot guide the EC's 
development. We must clarify the basic premises of 
Swedish neutrality policy. And our neutrality policy 1s 
something we detcrmine ourselves.” 


Doesn't the definite collapse of the Warsaw Pact involve 
a@ major security policy change in Europe? 


“It 1s a change.” replied Carlsson. “but Swedish neu- 
trality policy functioned long before the Warsaw Pact 
and NATO exrsted. We stll have a Sovect Union that has 
certainly been weakened as an cconomic power bul 
remains a military superpower. And the unrest and 
increased instability mm Europe today have not cxactly 
persuaded a majority of the Defense Commiutiec to start 
planning arms reductions.” 


Center Annoyed 


Center Party leader Olof Johansson was also annoyed 
with Bengt Westerberg for demanding EC membership. 


“I felt compelled to ask Bengt Westerberg a direct 
question at the Foreign Relations Commiutice mecting 
about whether he has any interest in a successful out- 
come to the EES [European Economic Space] negotia- 
trons that we are now embarking on.” said the Center 
Party leader. “Westerberg must answer for himscif, but I 
think the question was justified. 


“In my opinion this 1s not the nght ime to bring up new 
topics for discussion. We have a negotiating platform 
that was established by four parties (the Social Demo- 
crats plus the three nonsocialist parties) and we should 
adhere to it, especially now that the EES negotiations are 
gctting under way.” said Johansson. “I do not intend to 
cxaggcrate statements of this kind, but im any case 
Westerberg 1s confusing the Swedish debate with regard 
to what 1s involved.” 


Does the same thing apply to the prime minister's DN 
article” 


“He was responding to the dcbate that had broken out. | 
fully understand that, and | have been wanting for the 
prime minister to join in the debate. The muddicd 
thinking has spread in a way that 1s remarkable where 
Swedish security policy 1s concerned. We should deter- 
mine that ourselves, and the short-term events in our 
vicinity are not a decisive factor,” said Johansson. 


“The EC development is proceeding more rapidly than 
we expected,” Carl Bildt commented. “The EES negoti- 
ations that are now gctting under way do nut involve 
membership. What we are discussing now 1s what will 
happen after that. The EES agreement is necessary, but 
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only as a way station. It 1s quite impossible as a final 
destination for Sweden's European policy.” 


At the mecting Foreign Trade Minister Anuta Gradin 
gave the committee a report on the negotiating situation 
between EFTA and the EC and on the EES agreement. 
No questions were asked. 


Switzerland will present as many requests for cxacmp- 
tions as possible when the ncgotuatons with the EC 
begin. while the other EFTA countries want to limit the 
exemptions to an absolute minimum. The differences 
will have to be resolwed at EFTA’s anniversary mecting 


in Goteborg in June. 


* Carlsson Less Opposed 


WE NO6S9G Stockholm DAGENS NYHETER 
in Swedish 30 May 9) p 2 


[Edutonal: “Shifting on EC™] 


[Text] The party leaders have egged cach other on about 
the EC issue to such a point that the Foreign R.clations 
Committee must be summoned to another mecting. 
Ingvar Carlsson 1s raging at “irresponsible sta'ements 
about neutrality.” Under cover of this tirade he 1s 
moving his position a little closer to membership. 


In hes article in DAGENS NYHETER on Sunday Ingvar 
Carisson pointed to certain obstacies to EC membership. 
Afier the meeting of the Foreign Relations Commitice 
on Tuesday he used positive terms for the first time in 
listing the conditions under which it would be possible to 
seck membership: if “the rick of war in Europe disap- 
pears” or if “the EC decides not to coordinate its foreign 
and security policy.” These are two completely separate 
routes, he pointed out. 


In what situation would the risk of war have disap- 
peared” That must be a very free assessment for which 
the criteria cannot be given in advance. When it comes 
to the EC's future direction we should not wait for any 
formal decision that foreign policy coordination will be 
abandoned for the foresecabic future. Here too we must 
make our own assessment. The conditions mentioned by 
the prime minister are not very precise. The day he 
wants to lead Sweden into the EC he can casily persuade 
himself that one of the two conditions has been met. 


Bengt Westerberg has shown how the prime minister 
might go about it. 


In a speech last November the Liberal Party leader said 
that “neutrality and membership might well be compat- 
ible in a different political situation in Europe, a situa- 
tron whose contours we can already discern.” In hes 
opimon the detente between the superpowers and the 
developments in East Europe scemed to be “going im a 
direction that increases Sweden's freedom of action in 
relation to the EC.” He said a federalist development 
within the EC, something Commission President 
Jacques Delors, among others, 1s working for, would 
make Swedish membership morc difficult, but he 


FBIS-WEL -90-119 
20 June 1990 


thought that such a devclopment would probably not 
occur. Westerberg’s conclusion was that Sweden can and 
should set membership as a goal 


On Mondzy Westerberg sand that Sweden should apply 
for membership and that a decrsson to do so should be 
made during the 1991-94 clection penod. When Ingvar 
Carlsson and Olof Johansson criucized him for this. be 
repled that he was not taking a ncw stand: he had sas 
“exactly the same thing™ in hes EC speech in November. 


In other words the standpomnts then and now comuncide. 
This must mean that the subsegucat cvents m East 
Europe (encluding the Baltsc states) have developed m 
such a favorable direction that we have now acquired the 
freedom of action in relation to the EC that we lacked m 
November and/or that a federalist development im the 
EC can now be ruled out 


A inthe ewedence that such a change has really occurred mn 
this short period of trme rs called for. The Liberal Party 
should have presenicd 


* SDP Paper on Membership 
WE NOOSOH Stokholm DAGENS NYHETER 
in Swedish 30 May Wp 2 


{Roundup of editorials excerpted by DAGENS 
NYHETER] 


[Text] If the EC countrees start developing a foreign 
policy community 1 could mvolve security policy risks 
for countries bordering on the EC, in the opimon of Per 
Ahistrom of the Social Democratic paper NYA NOR- 
RLAND. Presumably the only way to create guarantees 
against thes 1s to take our place m the EC's decrsion- 
making bodies 


“Therefore | think it 1s unwise to state categorically at 
this tome that Sweden cannot become a member of the 
EC if the EC has ambitions of developing a mutual 
security and foreign policy 


“lt ws bad enough that the Conservatives are using 
Sweden's relatronship to the EC as a political weapon. | 
think Ingvar Carlsson should have refrained from 
making this move—cespecially in view of the problems 
that Sweden 1s already having with its negotiations im 
Brussels and its relations with the EC Parhament.~ 


* Carlsson’s Stand Analyzed 
WIE NO6SO Stockholm DAGENS NYHETER 
in Swedish 2 Jun Wp? 


[Edvutional: “Carlsson’s EC Message”) 


[Text] Sweden 1s in the process of getting used to the idca 
of very gradually entering the EC. Most people realize 
that full membership will be the natural consequence of 
a lasting mmternational detente and an imcreasing cco- 
nomic and political cooperation in all of Europe 








FBIS-WEL -90-119 
20 June 1990 


That we are approach'ng membership 1s apparent from 
Prime Minister Ingvar Carisson's DN [DAGENS 
NYHETER] artecle on Sunday and hes remarks aficr the 
mecting of the Foreign Relations Commiutice on 
Tuesday. But because tradition 1s thought to require the 
concealment of a change of position mm thes arca behind 
ceremomous acknowledgments of the established posi- 
thon. he capressed himscif m such a way that he was 
compicicly misunderstood. The most commor «nterpre- 
tatson 15 that Carisson slammed the door to the EC ~~. 
His conditions for membership are so stringent. wrotc 
Cari B. Hamilton in a “DN Debate™ artecle on 31 May. 
thal “one must now rule out the posssbility that Swedish 
Social Democrats will work for membership. ~ Carl Bildt 
and Bengt Westerberg read the article on much the same 
way. Another micrpretation « that Carlsson merely 
repeated familar standpoints. which made hes article 
unnecessary (Berndt Ahigvist in OSTRA SMALAND) 


The prime minister has changed the official line on three 
respects: 


1. He says the lomat as far as Sweden 1s concerned 1s a 
political umon. By the word union he 1s referring to a 
strengthening of the EC aimed in part at a mutual foreign 
and security policy. “a binding cooperation.” If we 
entered such a union. questions could be rarsed about the 
credibility of our neutrality policy. in Carisson’s opinion. 


When he spoke of Sweden's relationship to the EC in the 
past he made foreign and sccurity policy a gencral 
exception. “We flatly reyect cooperation mm this rca, 
even now,” he said on September 1989. Now he doc, not 
rule oul Our partecipation im such a cooperation if 1 has 
a more independent character than u would have im a 
political umron. 


2. Ingvar Carlsson writes in the DN article that concern 
for the credibility of neutrality policy 1s the “reason that 
we are not applying for membership im the EC.” The 
reason—not one of the reasons. He adds that “we do not 
need to attach as much importance to other sovereignty 
issues as we did on the past.” 


In other EC speeches Carlsson has supported Tage 
Erlander’s thesis mm his 1961 speech to the Metalworkers 
Union that we cannot give up Swedish sovereignty “to 
any extent or im any form whatsoever.” This reserva- 
thon——which was significant even though was formu- 
lated as a self-evident pronouncement—is now gone 


3. The prime minister foresees the possibility of a 
Furopean peace arrangement that would guaranice our 
security to such an extent that the ratronale for Swedish 
neutrality policy would disappear, Thus Sweden's only 
reason for abstarning from membership in the EC would 
no longer canst, even if the FC did become a political 
union. 


To make the message really clear, Ingvar Carlsson said 
there were two different possibilities for Swedish mem 
bership, if the risk of war disappears as a result of a peace 
plan or if the EC decides not to coordimate foreign and 
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security policy. In the past he spoke of the obstacics to 
membership. not the posssbilstics for i. 


On Friday Foresygn Minisicr Sten Andersson sicpped 
forward to explain things and strasghtcn them out, with 
results that could have been predicted. According to the 
host of “Morning Echo™ he again opened the door that 
the prime minister had slammed shut. Bul what he 
actually sad umplied the opposie. 


Sten Andersson first endorsed a European security 
system that includes Sweden. “Then I would not rule out 
membership in the EC ether.” In that case could we join 
even if the EC becomes a political unson? No. said Sten 
Andersson, if the EC becomes a union with total coor 
dination of foreign and security policy. 1 would be quite 
mmpossibie for Sweden to become a member. Carisson’s 
pomt was thal a security arrangement might make 
possible for Sweden to join even a umon, and if the EC 
reyects the sdea of becoming a union, 11 would de possible 
for us to go along even withoul a security arrangement. 


The prime minister needs to practice speaking simply 
and directly. It 1s also umportant for the foreign minister 
to understand what he means 


One can agree with Carl B. Hamilton that Ingvar 
Carlsson has set stringent conditions for membership. 
But Carlsson’s conditions are somewhat milder than 
Carl Biidt’s were not so long ago. 


And even if detente prevails in Europe we should not 
abandon the security policy we have pursued for so long 
before we know what kind of security will be offered im 
its place. The present EC members are protected by 
NATO. but no onc wants Sweden to jom a military 
alliance. As long as we think the situation in Europe 
requires that we have a strong defense we must make 
sure that our neutrality policy 1s credible. Then joming a 
polvtical umron would be problematic. 


Ingvar Carlsson has capressed a very reasonable Swedish 
standpoint and there 1s no reason to whip up opposition 
to i. 


* Necessity of Universal Military Draft Debated 


* Forces Want Savings 
WOE NO6624 Stockholm DAGENS NYHETER 
in Swedish 29 May W p 6 
[Article by Anders Ohman “30,000 Could Avoid 
Draft") 


[Text] From a military viewpoint it 1s no problem that 
30.000 young men would not have to perform military 
service. The supreme commander could always juggic 
the supply of soldiers, if need be. 


That s what the Defense Staff says in commenting on a 
proposal made by a leading defense politician for a 
reduction of the draft queue from $0,000 to 20,000 men. 
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“If the draft system 1s to be interfered with, i's a matter 
for the politicians. We can always adapt from a military 
viewport. But in principle we are to train all men im 
Sweden who are capabie of bearing arms.” H. G. Wess- 
berg. information chief at the Defense Staff, tclis 
DAGENS NYHETER. 


It was member of Parliament Ake Gustavsson (Social 
Democrat). a member of the Defense Commiuticc, who in 
an interview in SVENSKA DAGBLADET said that the 
draft queue could be shoriened by 30,000 men. and he 
was supported by other members of the commiuticc. 
among them Hans Lindblad (Liberal). 


( nreasonable WV ait 


“It ss unreasonable from a social aspect for young peopic 
to have to wart ‘or several years to perform their military 
service. Furthermore, they will become cxpensive con- 
scripts for the armed forces, since they have alrcady 
acquired families and can demand family housing allow- 
ances.” Ake Gustavsson says. 


The social benefits for 45,000 conscripts cost 1.2 billion 
kronor annually, according to the Central Conscript 
Board, SCV, which in November 1989 demanded that 
all these costs be transferred to the budget of the Min- 
istry for Social Affairs. 


Studies by the FOA (Defense Research Institute) have 
previously shown that the armed forces would save 1.9 
bilhon a year by reducing conscript traming by one-fifth, 
about 10,000 soldiers. Of this sum, 800 million kronor 
represent conscript capenditures. 


The Proposal Is Studied 


A working group within the Defense Commiutice ts 
studying the proposal. The committee 1s cxpected to be 
finished with its memorandum in December. Before 
that, in September, Supreme Commander Bengt 
Gustafsson will detail which duties the armed forces can 
perform at | 1 economic levels, from an annual budget of 
25 to 32 billion kronor. A shortening of the conscript 
queue would then be weighed at various funding levels. 


The statement created a certain stir at the defense policy 
level. In the debate about the cconomic crisis in our 
defense, Social Democratic defense politicians defended 
the general drafi as being the most important corner- 
stone in the national defense. 


Reduced Training 


Defense Minister Roine Carlsson refused to accept 
Supreme Commander Bengt Gustafsson's suggestion to 
reduce traming for certain defense units to 2.5 months. 
In Decernber 1989 Parliament decided on five months of 
training for 10,000 soldiers, which means an annual 
savings of $00 million kronor. 


On Monday Defense Minister Romine Carlsson did not 
want to comment on the proposal to exempt 40.000 
young men from the draft but wants to wait and sce 
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whether the Defense Commutice will include the pro- 
posal in its December memorandum. 


* Board Would Retain System 
WEN0662B Stockholm DAGENS NYHETER 
in Swedish 30 Miay 9) p 6 


{Unattnibuted article: “Tampering With the Draft™] 


[Text] The principle behind the Swedish draft system is 
that the armed forces should be able to use all men of 
every age group. The fact that the draft 1s general has 
been interpreted as meaning that all conscripts are to be 
trained, and so-~<alled category splitting will not be 
applied. 


In practice, the armed forces have for a long time been 
tampering with the general draft. For economic reasons 
not all drafices have been called up, with the result that 
an age bulge has developed. In his “Defense Force 90" 
perspective plan the supreme commander estimated that 
around 47.000 persons are waiting to undergo basic 
training. 


This age bulge was supposed to shrink during the last 
half of the 1990's but 1s expected to remain into the next 
century. The demand for balance has been arranged so 
that 60 percent of the conscripts are to be offered basic 
training during the year after registering, 30 percent the 
following year, and 10 percent two years later. 


But as long as the armed forces keep postponing the age 
bulge, the great majority must wait for basic traming 
until two or three years after registering. This takes its 
toll on the armed forces, which must pay higher compen- 
sation to conscripts who have had time to get a home of 
their own, a family, etc. 


Social Democratic member of Parliament Ake 
Gustafsson now wants to reduce the age bulge by 
exempting 30.000 conscripts, primarily those who have 
already been waiting for basic training for several years. 
This ts a drastic way to cut through the problem. The 
only real argument against the proposal is that i con- 
flicts in a Conspicuous way with the principle of general 
draft. 


On the part of the military defense, however, it is not a 
disadvantage to quickly regain balance as regards the 
number of conscripts. During a potential adjustment of 
the defense appropriation, they would rather the moncy 
was spent on acquisition of matenel than on reducing the 


age bulgc. 


It might still seem shghtly offensive that such a large 
group of conscripts would completely avoid what others 
have been forced to do. Study the possibility of directly 
training the 30.000 superfluous ones for civil defense, 
which 1s in such great need of being rejuvenated’ 
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* Paper Offers Proposal 
WENO0662C Stockholm DAGENS NYHETER 
in Swedish 3 Jun 9) p 2 


{Artecle by Anders Ohman: “Unnecessary To Shoricn 
Conscript Queue™] 


[Text] A reduction of the conscript queue by 30,000 
young men 1s unnecessary. The conscript bulge will 
disappear on its own mm a few years, and no drastic 
cutbacks mm the queue are needed. Four military districts 
already have a balance m conscript tramuing. 


Thes 1s what the Conscript Board says, warning that a 
hollowing-out of the general draft could be the result of a 
mass cxemption. 


One working group within the Defense Commiutice is 
Studying a proposal from Social Democratic member of 
Parhament Ake Gustavsson to reduce the conscript 
bulge to about 20,000 men by cxempting 30,000 from 
the draft 


The proposal has resulted om a lively debate within the 
armed forces. The question involves one of the corner- 
stones of a democratically anchored national defense— 
that every man capable of bearing arms should be 
trained to defend the country. 


Large Numbers of Children Born 


“We think it would be a drastec measure which 15 not 
necessary. If u 1s carned out, mt will mean an under- 
mining of the general draft, and we don't accept that,” 
Lieutenant Colonel Hans Kirntof. press chief at the 
Conscript Board in Karlstad, tells DAGENS 
NYHETER. 


The current conscript bulge of 50,000 men 1s due to the 
large numbers of children born during the 1960's. The 
number of |8-year-olds of draft age will gradually drop 
ower the next few years. 


‘ne problem 1s that the waiting period alters the future 
soldier. There 1s greater risk that he will end up im the 
wrong place. An 18-year-old who signs up as a rifleman 
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might perhaps be better as a mechanec when he 1s forced 
to jon up aftcr three years. A young man undergocs a 
drastic social development between the ages of 18 and 


21 
Seventeen Percent | ost 


“We never find thes out with the present system, which 


m turn well have negative consegucnces during tram- 
ing.” says Hans Kimntof 


Increasingly more young Swedish men are not abic to 
complete their military service. Among them are immi- 
grants who have had traumatic capernences of war in 
them native countnes that create psychological problems 
im molitary traning. 


Each year one-third, about 15.000 Swedish young men, 
do not compicte their military service for various rea- 
sons. Sevenicen percent drop out during regrstration and 
cight percent during basic tramming. The number of 
conscripts who are cxempted from basic tramung has 
increased since the carly 1980's. 


On Tuesday morning Supreme Commander Bengt 
Gustafsson started an citensive defense preparedness 
imspection im the southern military district. The pre- 
paredness check took place without forewarning. 


“The preparedness inspection involves reinforcement of 
incident preparedness.” says Defense Staff press chicf 
Thomas Gur to TT [news agency). 


Thomas Gur stresses that the checking up on defense 
preparedness 1s an exercise. The inspection involves 
units from the Navy as well as the Air Force and is 
carned out within the southern military district. On the 
ground this increased preparedness 1s primarily noticed 
in southeastern Scama 


The basis for the supreme commander's checkup of 
defense preparedness 1s to test command, coordination, 
and deployment of units within the basic organization. 
The starting point for the exercise 1s a selective mcrease 
in readiness against the background of a crisis, with 
incidents on and above the open seca and certain viola- 
Lions. 
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Mitsotakis Leaves for Paris, Brussels 


NC 1906132690 Athens Domestic Servece om Gree 
1130GMT 19 Jun WO 


[Text] Prome Menestcr Komstandimos Metsotakrs will pay 
visits to Parrs and Brussels today and tomorrow m order 
to compicte hes tour of EEC member countries. The 
prome menesier held talks on Paris woth Pressdcnt Matter- 
rand and % now mecting with Michel Rocard. Our 
corresponcemt Khristina Poulbdhow reports. [Begin 
recording] Prime Moenisicr Konstandinos Mitsotakes 
paying a vessel today thal confirms the good atmosphere 
that prevails on Greek-French relateoms. At thes moment 
Konstandinos Mutsotakrs 1s meeting with French Prew- 
dent Mitterrand and later be will attend a working 
luncheon to be given m hes honor by French Prme 
Minister Miche! Rocard. 


It «5 comsdered certam that om hes contacts here mm Paris 
the Greck Prime Munrster will present the government's 
policy and imtentson to pass the draft bill for the mod- 
ernization and development of the cconomy Mitsotakrs 
18 also capected to touch upon the ( yprus msuc for the 
activation and mamntenance of the international interes! 
on the subject. In an imterview with LE MONDE, 
Mitsotakss noted that Ankara’s current policy cannot be 
maintained om the long term and that Ankara 1s the real 
imicriocutor before the Cyprus Republic. 


It +s considered very probable that om the Greck Prime 
Monister’s talks with the French polstecal beaders, Greece 
will repeat ts demand for membership in the defense 
organization of the Western European U) non and that in 
view of the European Council mectong, which will take 
place in Dublin, a broad exchange of vrews will be made 
on Europe's economic and political wnron. 


The Greek prime muenister 1s accompanied here in Paris 
by Mikis Theodhorakis. minister without portfolio. and 
Kostandinos Pilarinos, secretary general of press and 
information. At the working luncheon to be given by the 
French prime munrster, Foreign Munster Andomos 
Samaras 1s capected to be present as he has arrived in 
Paris from Luxembourg where he partecupated im the 
foreign ministers’ meeting Tomorrow. Mitsotakis will 
meet in Brussels with Belgian Prime Minister Wilfried 
Martens and President of the European Commission 
Jacques Delors. Henmg Christofersen, vice prewdent of 
the commission, and Timos Khristodhoulow. deputy 
foreign minister on EEC rssucs who will come to Brussets 
tomorrow from Athens. will attend the Gireck Prime 
Minister's discussion with Delors. (end recording) 


Prime Minister Interviewed on Fconomy, NATO 


PM 1906104690 Paris LEE MONDE on French 
19 Jun W po 


[Interview with Prome Minister Konstantinos Mitsotakrs 
by Didier Kunz in Athens—date not given] 


[Text] Athens—[Kunz] These visits [to France and Brus- 
sels] conclude the one-month tour which you have made 
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to the Communsty capitals ard the LU naed States. At the 
beginning of the year [EEC Commrnwon Charman] 
Jacques Delors warned Greece about the dangers of the 
dctenoratson m the coomome situation What do you 
have to say to hem aficr two months m government” 


[Mutsotakres] The arm of these vests was to cstabirsh 
contact with my European collcagucs and | naturally 
took the opportun:y to mform them im dctai about my 
country’s poluscal and cconome situation whah, I 
admit, ss currently cxtvemely difficult. | have not oct 
myself any specific objective and | have not made any 
demands but | think I can say without fear of cuaggcra- 
teon that | encountered a spirit of friendly understand: 
everywhere which cnabics me to hope that ( ormmun:ty 
solbdarity with Greece will take a tangibic form 


| am sure that Mr Delors will appreciate the very parnful 
and very Courageous measwres taken by my government 
with a view to bringing about ccomomn recovery as 
quickly as possibic 


{Keunz] The measures which you have taken have 
prompted numcrous reactions m the indusinal sphere 
with an mncrease im the number of strikes. Bul are they 
adequate im view of the fact that inflation ms over 20 
percent and that the major cconmomn imdicators are 
showing red” Is your plan not im jcopardy” 


[Mutsotakrs] The measures which my government has been 
forced to take were very painful for everybody and prima- 
rily for the government itself, The reactions m the indus- 
trial sphere were to be capected and are perfectly wnder- 
standable because nobody hikes being subject to austerity 
To break the deadlock, we must clominate the public sector 
deficti—more than 22 percent of national income—and 
encourage production and productivity Al the end of the 
week we will submit a plan aimed at stimulating mnvest- 
ments and modernizing the economy and the administra- 
tron There will be reactions, but we hope that realise and 
a sense of respomsrbdility will prevail. 


[Kunz] You have formed a government commission 
with the sob of renegotiating the conditions governing 
the purchase of 40 Mirage-2000 planes by your soctalrst 
predecessors. Why” Has this affair cast a shadow over 
Greek-French relations” 


: * A commussion has been formed to renego- 
rt. sof the contracts ugned between the Greck 
~' and the Dassault and General Dynamecs 
compan. . concerning the purchase of 40 Mirage. 2000 
and 40 F-16 planes. Indeed it seems that the terms of 
these contracts are particularly unfavorable for Crreece on 
comparison with those offered to other countries. 
notaMy to Switzerland with regard to the purchase of 
Mirage planes. Moreover, the Dassault compan, has 
admitted that the radar equipment of those planes was 
defective and that considerably reduced thew combat 
effic.ewcy. Nonetheless, | would bike to stress that that rs 
sirnctly a despute between the Greek Government and 
the Dassault company and does not in any way affect our 
relations with the French Government 


Croven 














FBIS-WEL -90-119 
6 June 1999 


jKenz] Weth your recent vesa to the Unsed Siztcs. you 
have SMarted a ver obveous rapprachement wath W ash- 
mgton after concluding an agreement on the US. muel- 
lary presence om Greece. What do you capect from thes 
rapprochement” 


[Mesotakes) It « not 2 rapprochement bul somply 
replacing relatioms asth the U nsted States m thew normal 
framework from wehah they had been distanced for 
dogmats rather than polstecal reasoms. Morcover. for the 
sake of empartualay. a must be saed that the socsalest 
fovermment had realized sts past mistakes and that 
toward the end of as mandate a had conwdcrably 
changed os attetude toward the Unned States. We could 
only deplore the fact that Greek-Amerixan relateons. 
whech have hestorcally been Stamped with wncere and 
frustful frenmdshep. had deviated from thew tradntonal 
path Woth regard to the US. presence m Greece, we 
have murtsaled an agreement with the United States 
whech well be submitted to the Greck parhament for 
approval. We thenk of 1s an agreement which serves the 
natonal emterest and also the mtcrests of the Atlantec 
Alkaccec to whech we remain fanthful. 


{Kunr!) For exght years, the socsalests dissociated them- 
ives from NATO and refused to particopate mm allied 
maneuvers om the Acgean sea because of the Greek- 
Turkesh drspute over the milstarization of the land of 
Limnos (northeast Acgean) What policy will you follow 
toward NATO” Will you partecepate im the next allied 
exercise om the regron” 


[Mitsotakes)] | hawe already sand that we will roman 
farthful to the alhance whech. despric the upheavals on 
Eastern Ewrepe and the profound changes im our conti- 
nent's polvtecal and strategnc map. 1s still a vital factor of 
statilety and security. Our partecypation m the allied 
maneuvers om the Acgean sea will naturally be dictated 
by owr natronal emterests We are anxsous that the rnland 
of Limnos should not be demilitarized and that 1 should 
therefore be enchuded in the NATO exercises. Of course 
we cannot accept that there should be any dow about 
the alhance’s attrtude on this pornt which has a sound 
bass om fact and on law 


[Kunz] Does your government think there 1s a “Turkesh 
threat” to Greece” You want to resume talks with 
Ankara. What do you capect from a” Will you hamper 
Turkish asperatroms to EEC membership” 


[Mitsotakrs] My government themks that ther. 1s a question 
of the balance of forces mm the castern Mediterrancan m 
gencral and om the Aegean sea on particular which falls into 
the framework of maimtamneng peace It 1s umpossuble to 
claom that a balance of forces 1s nece*sary on a world scale 
and ignore it at regronal level The resumption of dialogue 
with Turkey os also armed at achieving a peaceful solution 
and 1 Consistent with the norms of international law 
relatong to extremely dehcate questions which affect my 
country's sovereign mghts. Greece and Turkey are neigh- 
boring Ccowntrres which are members of the same alliance. 
which have an omterest on living om harmony rather than on 
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drscord,. and 1 am convenced that the differcaces wtuch 
drvede them could be settled om a satsfactory way of the two 
wdes showed a minimum of gooderll 


Wath regard to Turkesh membersup m the EC. Greeoe 
has no reason mm princeple to Oppose 1s asprratvoms. but 
the EEC os a Communnty based on the supremacy of the 
law and respect for human mghts. As long as these 
principles wheach are the foundation of European 
burldeng are treated with comtiempt by Turkey om Soth the 
micrnatsonal and micrnal spheres. the path to sts mem- 
bershep will acocssarily be full of pitfalls 


[Kunz] There os deadlock on the Cyprus mssuc agar. You 
capressed your optumrsm about a possible outcome after 
vour vrset to the Untied States and the UN headquarters. 
What 0s the reason for thal optemam” 


[Mitsotakes} | would lke to beheve m Turkey's goodedll 
and common sense. We must be clear about the fact that 
the Republic of Cyprus real umeriocutor 1s Ankara and not 
Mr. Denktash. It = mooncervable that the Turkish Gov- 
ernment should fail to realize that 1s Current positron 1 
untenable om the long term. Al a ume when the barners 
separating peoples and ideologies are crumbling 
throughout the world. when the spirit of detente 1s opening 
UP Mew prospects for mternational political and ecomomac 
cooperatron. « 1 difficult to emagine that an army of 
accupation could be maimtamned indefinitely on the tern- 
tory of a European country which 1 a member of the 
United Natrons and the Council of Europe—e territory 
conquered by force of arms—when that army also belongs 
to a power which 5s a member of the Atlant Alhance. The 
continuation of this situation 1s not im anybody 's mmterest. 


and cspecially not wm Turkey's mmterest 


[Kunz] What progress has been made m “cleaneng up” 
national polrtecal life which was your mam concern a 
year ago after all the political and financial scandals 
which shook Greere” 


[Mitsotakrs}] My government has promised the Greek 
people that ot will clean up political life, fight corruption 
m public life, and om general restore ther confidence mm 
the honesty and mmpartiality of public administration. 
This os clearly a lengthy task but we are absolutely 
determined to carry 1 out successfully Sunce the law has 
been set in motion. i 1s Not mn the government's power or 
mtentions to mmterfere on the process. 


Mitsotakis Confers With Haughe, on Dublin Summit 


VC 1806204190 Athens Domestic Service in Greek 
IRI0 GMT 18 Jun WO 


{Text} Irvsh Prome Minister Charles Haughey met with 
Prime Moinister Konstandinos Mitsotakis in Maarmos 
Palace at 1530 today. The meeting was held withen the 
framework of Haughey's visit to European countries 
before the European Council summit in Dublin on 25 
June A conference followed, attended by Evthormos 
Khristodhowlou. alternate foreign minister in charge of 
FEC affarrs. and other officials 





Politician Tritsis Views Ties With Iran 


LD1IGO6094590 Tehran IRNA in English 0°06 GMT 
16 Jun WO 


[Text] Athens. June 16, IRNA—Hec 1s perhaps the most 
popular Greek politecsan today, judging from the large 
sumber of press interviews, television talks and speeches 
that he gives. 


He 1% smart. very active and ambitious. Antonrs Triters. 
$3. «s a favourite to become the ncat mayor of Athens. 
He served as the minister for regronal planning. housing 
and environment and then later as the minister for 
education and rehgiows affairs im the former socialist 
PASOK government between 1981-89. 


Tretses «ss a founding member of the pan-Hellenic 
Socialrst Movement (PASOK) and was a member of rs 
Central Commutice till hes cxpulson from the party m 
1989 after differences with the party icadership 


In May 1989 Tritss formed his own “Greek Radical 
Party”. He alo served as the president of the EEC 
Council of Ministers (Environment) im 1982 and acts as 
a consultant on planning and environmental maticrs to a 
number of leading international firms 


Trotsrs, who 1s the preeadent of the Greek-lraman society 
m a lengthy mterview with IRNA spoke his mind on 
Greek-lraman-Isiamuc world ties, recent developments 
m Eastern Europe. about PASOK and other issues. 


In the West, any attachement or sympathy with Iran in 
looked upon with mistrust. so how did he attach himself 
to the Grreek-Iraman society and on what is his lowe for 
Iran based upon” 


“lt os a feeling of history. I belong to an aacient culture 

and an ancient people tke the Iranian people. For us 

what 1s wmportant « the essential clement of culture of 

nn es CREED Oy EmENEEY Gone 
«s. 


“What | consider very perilous is the attempt of the 
strong powers to divide the world always into three 
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categories of peopics and cultures. For them to assume 
the rank of armtocracy and the rest to become a second 
class people or culture 


“Histors poopic have a past. present and futerc. | thenk 
it was absolutcly abnormal the attempt to rolatc the 
Iraman peopic 


“I thenk 4 was my responwiiiny to comtr bute to the 
contenuation of communication that ss gomg on for 
thousands of years between our two people.” Triters 
commented with an aw of confidence m hes voue and 
cipressson. 


On the presem Greek-iraman relations, be sand m the 
past the tees were negatively cfiected duc to greai-powcr 
polvtecs, bul now thongs were getting on the mght path 
“On the popular level there « more understanding and 
there 1s less empact of power of ncgative propaganda ~ 


Trotess, 15 one of those Greek politicians who 1 m great 
favour to promote communication between the Chris- 
tran West and the Islamec East 


“The only way that West Europe or Cathotec or Protes- 
tamt Christians can understand Idamnx world 1s through 
Greece. And lhewrse the Islam world can undersiand 
the West and Christianity through Greece ~ 


Why” “Because you have the formative clements of East 
and West within the anceent Greek thought.” he rephres 
and quickly adds that durimg a recent veset to Iran, “I 
discovered more of Aristotle m Qom wnrversity for 
cxample than you might discover m some Cierek oF 
western universities.” 


He, however, agrees that Greece today 1 not playing its 
historical role of communication between the two worlds 
Tritsrs sand when he was the education monster he realised 
that the Greeks were becoming aware of that lapse 


“AS a part of thes awareness 1s the relateon whech | would 
lke to busld with the Islamn world.” 


Commenting on fears mn the West from the rrseng Islamac 
resurgence. Tritses sand the so-~<alled Iclammec threat goes 
hack to the negative way im which the Islamec world is 
represented. He says both sudes bear respomsebelity for 
improving the situatron. 


“In the West there «= a lack of understanding The 
cultural content 1s not understood 


“To emprove the situation on a micro-scale 1s what we are 
doug now. The creatron of the Greek-lraman society 


“Iran should make great cflorts to help open up as much 
as possible its borders so that visitors from the west can 


go and see especially the younger ape 


“Iran has sothing to hide. So come and see. Come and 
see Our pr yblems.” Triton emphasized. He also saw the 
necessity of the West opening up ris doors to the Iraman 
and other Islamic peoples to visit os Cowntries to pro- 
mote commu: ication 
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“The Greek Christians and the Muslims never had 
problems in communicating. Cyprus 1s a good example. 
Until Great Britain walked in and created the problems 
between Muslims and Christians in Cyprus. 


“We Greek Orthodox Christians and Muslims can com- 
municate, despite the fact that we had a very negative 
expenence of 400 years of Ottoman rule. 


“One must not confuse state-politics, for example the 
State policy of Turkey, with Islam. If you wish, Turkey as 
a State has persecuted Islam historically.” Tritsis said. 


On the complaints of the Muslim minority in northern 
Greece that it was being deprived of human rights. he 
says. “when you have minorities, life unfortunatcly 
creates discrimination it 1s a given fact.” but he categor- 
ically denies any official discriminatory policies against 
the 130,000 Muslim minority of Western Thrace. “Even 
Soviet Greeks or Pontians (Greeks from Asia Minor) 
here feel that they are being discriminated. This is a 
general feeling in the minorities.” 


Turning towards recent developments in Eastern 
Europe, Tritsis said he was not at all optimistic. “This 
abrupt communication between the US. and the Soviet 
"Jmion will not lead to positive developments.” 


“Our area, the area of Eastern Mediterranean and Middle 
East 1s going to be used in the game of world domination. 


The prospect for this region is not very good.” 


He said the hardening of the Isracli position could lead 
to a war in the region. Tritsis cried the India-Pakistan 
dispute over Kashmir and the Cyprus problem as other 
hot areas. 


“The economy of the U.S. and many countries in the 
West 1s an economy of war. If there is a period of peace 
between the U.S. and the Soviet Union, this war 
economy will try to find other exists. 


“Thuis 1s why | am worried for our area,” Tritsis explained. 


He said that instead of playing the game of the great 
powers the people of the region should develop direct 
communication. 


Turning to PASOK, Tritsis said it had started as a real 
“revolutionary party.” but now has lost its power of 
ideology. He was one of those responsible for its resis- 
tance activities against the then military junta that ruled 
in Athens. 


Between 1981-84 PASOK, led by Andreas Papandreou, 
was a “most progressive governmeni. But then we lost 
the power of ideology. We became more and more a 


power government. 


“I think that we fell into that vicious circle that many 
revolutions fall, becoming a power structure instead of 
becoming a renovating movement. Then we fell into other 
traps of power, corruption. | was one of those who reacted 
very strongly and violently against the situation.” 
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PASOK lost the June 1989 elections after an eight-year 
rule in the aftermath of major financial and arms scan- 
dals. 


Tritssis claims that his Greek Radical movement ts 
irying to cultivate a new ideology in the Greek society, 
which ts the reunion of politics with culture, unite 
development with environment, change the concepts of 
politics from a power-hungry to a historic message and 
gctting deeper into the idea of Greece. 


Antonis Tritsis holds a PH.D. in city and regional 
planning from I!linors, U.S.. where he also taught as 
professor between 1969-70, and later also in Athens. 


When he was the environment minister, Tritsis put 
forward a 10-year plan to improve the pollution and 
traffic situation of the Greek capital. 


The measures included control of land-use, banning of 
cars from the centre, building of a heavy underground 
subway combined with a light transport system like 
trams, better regulation of central heating and an inten- 
sive public debaic to convince the citizens to help in 
participating to solve the problems. 


The situation had improved, but the government backed 
down fearing political costs, he said. 


A former sportsman himself, Tritsis said he was contem- 
plating to become the mayor, if all parties supported 
him. so that he could improve Athens with the opportu- 
nity of the 1996 Olympic Games in Greece. He said he 
was optimistic that the games, which began in Athens in 
1896, would be given to Greece because it would be 
celebrating 100 years. 


Asked if he had ambitions of becoming the prime minister 
some time in the future, outspoken Tritsis immediately 
answered: “Because of my athletic background, a good 
athlete is concentrating in doing good training. What 
happens if the game is not your responsibility.” 


Yugoslav Citizens Close Borders With Greece 


NC1606103390 Athens Domestic Service in Greek 
0930 GMT 16 Jun 90 


[Text] Despite the objections of the Gevgelija local 
authorities, Skopje finally proceeded to block the Greek- 
Yugoslav borders. All road communications with Yugo- 
slavia have been suspended since nightfall. Skopje 
inhabitants have occupied the border stations of 
Evzonon, Dhoiranis, and Nikis and are impeding entry 
to and exit from Greece by every means. A short while 
ago it was learned that the Yugoslav customs authorities 
are not granting visas to Greeks who want to travel 
through their country. 


Yugoslav police authorities mentioned that it should not 
be assumed that the blockade of the Greek-Yugoslav 
borders will be lifted soon. 
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Speaking to the Greek Radio and Television of Thessa- 
loniki, Minister of Macedonia and Thraki Ycoryws 
Tzitzskostas announced that Foreign Minister Andonvws 
Samaras has lodged a demarche with the Yugoslav 
ambassador in Athens. Tzitzskostas also said that a 
similar demarche has been made by the Greek ampas- 
sador in Belgrade to the Yugoslav Foreign Ministry. The 
Minister of Macedonia and Thraki attributed these 
actions of the Skopje people, which as he said run 
contrary to international law, to a more gcncral plan for 
a propaganda attack. Yesterday. government spokesman 
Viron Polidhoras stated that the Greek Government 1s 
handling the issue of the new provocations of Skopje 
with responsibility and the natsonal interest as its guide. 


* Nation Seen Facing Crisis; Measures Needed 


WESO841C Athens KIRIAKATIAI ELEVTHEROTIPIA 
in Greck 6 May 9 p 64 


[Article by Panos Loukakos: “From 1985 to 1990. Four 
Faces—Four Stories” 


[Excerpts] Saturday, © March 1985: In an unacceptable 
political move that will shadow him for life, Andreas 
Papandreou removed Konstandinos Karamanlis from 
the presidency. Saturday, 5 May 1990: Konstandinos 
Karamaniis returned to the presidential palace as Presi- 
dent for a new five-year term. 


1985: All powerful, drunk with his own omnipotence. 
Papandreou entered upon the vicious cycle of misgov- 
ernment and scandals that resulied in his being 
remanded to the Supreme Special Court five years later. 


1990: Konstandinos M,isotakis 1s Prime Minister, New 
Democracy 1s in power with no real opponent since 
PASOK [Panhellenic Socialist Movement] now faces its 
greatest internal crisis since its foundation. 


Moral: Cycles in this country do not last many years. 
And Greek history witnesses both punishment and reha- 
bilitation. 


Four faces dominated the scene yesterday: the new presi- 
dent. Konstandinos Karamaniis. The outgoing president. 
Khristos Sartzetakis. The prime minister, Konstandinos 
Mitsotakis. And the president of PASOK, Andreas Papan- 
dreou. Each in a different way. [passage omitted] 


Thus, a compicte cycle ended yesterday: « featured the 
same faces that have dominated Greek political life for 
decades. The faces were the same but the circumstances 
were totally different. Because it 1s no longer 198! oF 
1985. It os 1990. And we face many problems 


First, we face a collapsing cconomy. It 1s naive to beleve 
that we will resolve the coonomuc crisis with half mea- 
sures and without mayor sacrifices. 


Second, our country’s international prestige and cred- 
bility have been damaged. In recent years international 
public opinion has taken note of Greece only because of 
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its scandals, politscal and financial. This can hardly be 
amended with words alonc. It will call for deeds. 


Third. Greece faces a major social crisis, one which 
could turn explosive. We have lived beyond our means 
all these years, writing checks which we could not back. 
Now the ume to pay has come—not only economically 
but also politically and socially. And we will not be abic 
to pay without turmoil 


Fourth. Greece has not been monitoring the carths- 
haking international developments. We live in our own 
lithe world. frequcnily busy with, really, nonexistent 
issucs, when around us the world 1s changing rapidly. 
when histornc political changes are occurring throughout 
Europe. they affect us directly but we are incapable of 
monitoring them. The danger 1s obvious: We may be left 
behind, we may not be able to claim our rightful place in 
the new world that rs taking shape. 


We need to make a tremendous effort to make up for lost 
tume. We need to make a tremendous political and social 
effort to grasp the magnitude of our underdevelopment, 
to realize that we are on the razor’s edge between decay 
and salvation. That 1 1s up to all of us—not the govern- 
ment—to resolve the crisis. 


Just as it «6 wp to all of us to resolve the crisis, $0 too 1 
it up to all of us to pay the cost which must be paid. But 
it must be distributed fairly so that nobody fecls he has 
been treated unfairly. So that nobody feels the cost 1s not 
being distributed according to the canons of social jus- 
tice. If the Mitsotakis government contravenes the 
canons of social pustice, 1 will soon lose the game. 


Today people are beginning to fee! that the cost 1s falling 
mainly on the shoulders of those who usually pay. those 
who are presumably the least well off. Of ewerything said 
as Karamaniis assumed office. the government should 
perhaps take one of his sentences most to heart: 


“Resolving the cconomic crisis will require time, tool, 
and sacrifices from all Greeks, particularly from the 
wealthiest.” The government should pay particular heed 
to that. It was the first political declaration from the new 


president. 


* Papandreou: Short-, Medium-, Long-Term Problem 


GOR SOBYS 4 Athens ELEVTHEROTIPIA in Greek 
li May Wp?Y 


[Article by Yrorgos Karchas: “How PASOK's Gordian 
Knot Is Being Untied” ] 


[Excerpt] Since the day of the founding of the Panhel- 
lem Socialist Movement [PASOK] (3 September 1974) 
and up to a few months ago. A. Papandrcow was the 
“master.” the party's greatest asset. It 1s no. an accsdent 
that one m every two followers said, “I were for 
Andreas.” instead of, “1 vote for the PASOK.” 


But after the Sth of April more and more cadres, fol- 
lowers, frends. and voters have begun to understand 
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that Andreas 1s PASOK’s major problem. He ts a tightly 
treed knot, something like a Gordian knot, but with onc 
difference: There 1s no Alexander the Great to cut it' 


No. we do not mean that Andreas Papandreou “is 
finished™ and that he is no longer indispensable to 
PASOK. Nor that PASOK can stand on its feet without 
him. Not at all. Andreas Papandreou 1s. as of this 
moment (and i ts important to emphasize “as of this 
moment™ when he 1s not in power), the only link who can 
keep the party together, even though not as tightly as in 
the past. He 1s the only one who continues to be the idol 
of a large segment of followers, the so-called “populist.” 
So, we have -.¢. clear fact. 


But Andreas Papandreou, the fiber that unites the 
PASOK. is also its big problem. A short-term, but mostly 
medium-range and long-range problem because those 
who hope that it will be enough to have PASOK a few 
years in the opposition plus the harsh, right economic 
policy to radically change the present correlation 
between conservative (center-right) and progressive 
(center-left) camps will be left with vain hopes. 


Andreas Papandreou is, then, a problem for PASOK: 


—A short-term problem because trapped as he 1s in his 
personal problem and in the pending court trials (and 
one can understand his agony and reactions which 
remind one of the agony of the goal keeper just before 
a penalty) he cannot or does not want to chart the 
tactics that could make the life of the Mitsotakis 
government difficult. 


—A medium-range problem because this “policy of the 
trials” may be used adroitly by New Democracy [ND] 
party to hold PASOK hostage. If that happens Papan- 
dreou may be forced to take spasmodic sieps which 
will deteriorate its situation (unless God's [Kara- 
maniis}] will 1s done, as hinted at by the minister of 
justice). Moreover, Papandreou is unable under such 
conditions to chart a strategy and will follow a wait 
and sce policy which unde; current conditions favors 
only the conservative camp which 1s stronger today. 


—A long-term problem because Papandreou 1s unlikely 
to grasp the message of our time and give his party a 
new breath or just the ability to adjust $9 it can come 
out of its defensive position. 


A few handy illustrations of the many availabic lately: 


—Papandrcou was colorless and cacessively conciliatory 
in has first speech in the Chamber of Deputies and he 
needed prodding and notes to raise the tone in his 
seconding speeches. 


—He named Yiannis Alevras as his candidate for presi- 
dent of the Republic and then praised Karamanlis. He 
surely wished that the latier be clected 


—Only a month ago he was saying that the time for 
[party parliamentary] majority has passed and the 
time for coalition governments has come, but two days 
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ago he changed his tune. Now his target 1s again to win 
a majority but at the same time he supports the simple 
proportional clectoral sysicm (expediency or para- 
noia”). Hes inability to chart a steady policy 1s evident 
(or expedient) and nothing rules out that hc may again 
change in two or three months. 


As much as Papandreou 1s a factor of unity for the 
PASOK, he 1s just as much a handicap for u because he 
himself seems unwilling to set in motion “post-Andreas” 
developments so they can be smoother. He gets upsct 
when he faces criticrsm. He showed this during the 
recent first sessice of the Central Committee when he 
seni a message to the members of the Executive Bureau 
that “he 1s going to send them to hell” and “whoever 
dues not like ut should leave and start a party of his own™ 
(that’s the meaning and ict not PASOK statements try to 
twist words to explain away the unexplamabic). And 
they. being mostly dependent on him, trembled at the 
thought that they might face such a possibility. 


In thes climate it 1s doubtful that any PASOK cadres are 
capable of dealing with more serious problems, such as 
the fact that for the first time since 1974 the conservative 
camp 1s the only one that showed “vision™ in the last few 
years (free market “opportunities for ali,” etc.), some- 
thing which until now was a privilege of the center-left. 
The international climate is also unfavorabic. Let us not 
take the decline of Mrs. Thatcher as an example. This 
happened after a decade in power. 


Therefore, PASOK ts between the fire and the precipice. 
Without Papandreou it can suddenly find itself suspended 
in a vacuum. But with him it cannot recover the forces it 
lost because they do not trust him. This makes life more 
difficult for a party made up of many factions which grew 
under “revolutionary” conditions (they no longer exist), 
headed by a charismatic leader who has lost a great part of 
his radiance—to say 11 delicately! [passage omitted] 


* Poll Categorizes Karamanlis’s Popularity 
QOESO841B Athens TO VIMA TIS KIRIAKIS in Greek 
6 May W pp 4-5 


{Unattributed article: “The President Is Popular. Kara- 
manlis Extraordinarily Popular Among New Democracy 
Voters and Very Well Thought of Among PASOK [Pan- 
hellenic Socialist Movement] and Leftist Voters” | 


{ Text] There 1s no doubt that the new president's greates! 
strength 1s his popularity. A popularity which—although 
to varying degrees—appears to cross political dividing 
lines. 


First of all, Karamaniis’s removal from office probably 
helped rather than hurt his political reputation. In fact, 
over the past two years, as our political life has been 
shaken by the turbulence we are all familiar with, Kara- 
manlis'’s popularity has been increasing. It will be seen 
from table | that Karamanlis has constantly ranked 
number | among political leaders, with a popularity 
rating that rose from 43.3 percent in November 1988 to 
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4 GREECE 20 June 1990 
$7.4 percent in March 1990. 
Table 1. Popularity of Political Leaders 
November 1988 March 1989 May 1989 October | 989 March 1990 

Karamanirs 433 47 49.5 $5.9 $7.4 
Sartzetakis 26.7 38.3 394 $0.0 $2.3 
Mitsotak:s 26.0 7 343 40.5 40.3 
Papandreou 39.7 38.1 39.7 37.7 6.7 
Florakis 28.0 298 298 40.2 326 
Kurkes 344 428 39.0 41 30.0 
Source: “Trends” by MRB Hellas 
Rise Political onentation 

Conservative 83.1 
It Is indicative that the only other persons whose popu- oar 808 
larity rose steadily in that same period were Kh. Sartz- 
etakis and to a secondary degree K. Mitsotakis. Sartz- _ S**1altst (non-Marusst) -— 
etakis benefited—it appears—from the resolution of the —Socrallest (Marxist) 25.0 
two political impasses, particularly that in June. Between Marnist-Leninist 123 
— October 1989 he gained 10.6 percent in popu- Agelisical 525 

Centrist 411 





Table 2. Breakdown of Karamaniis's Popularity 
March 1990 (in percent) 



















































































Total sample | $7.4 
Sex 

Men $40 
Women $9.9 
Age 

18-24 444 
25-34 $1.5 
35-44 63.5 
45-54 62.0 
$5-64 669 
65 and above $7.4 
Socioeconomic class 

Upper 64.7 
Middle $$.1 
Lower $74 
Area 

Athens $5.0 
Salonica 62.5 
Urban $6.5 
Rural/semiurban 58.9 
Education 

None/primary 0.3 
Secondary $5.5 
Advanced/technical $4.5 
University $6 6 - 














Party tor which the respondent planned to vote m April 1990 (the 
survey was conducted before the & April clectrons) 
































PASOK 48 
New Democracy 88.1 
Coalition [of the Lefi and 25.6 
Progress) 

Undecided $6.1 
No response $0.5 
November 1989 elections 

PASOK 9 
New Democracy 87.5 
Coalition 29.0 
Did not vote 499 








Source: “Trends” by MRB Hellas 





Particularly interesting 1s the breakdown of Karaman- 
lis’s popularity (table 2). Karamanlis 1s as popular as ever 
with the “fair sex” —a rating of almost 60 percent with 
women—so the little “surprises” come elsewhere. 


First, age groups. While Karamanlis’s popularity 1s 
lowest among those 18-34 and average among those 65 
and above, he is particularly strong among those 35-64. 
That is roughly 30 years, the “Karamanlis generation,” 
those who have been governed by the new President for 
the greater part of their lives. Particularly indicative, for 
instance, is his 63.5 percent rating among those between 
35 and 44: they are the ones who entered this country’s 
political life after 1974. 
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Second, socioeconomic groups. Particularly popular with 
the upper income group, Karamanlis is somewhat less 
popular with the middle class but his popularity goes up 
again wiih the lower class. In geographic terms, Salonica is 
clearly the “capital of Karamanlisism”—it is northern 
Greece after all—but particularly striking is Karamanlis’s 
popularity in semiurban/rural areas. Athens likes him less 
than the others. What does all this mean? Karamanlis’s 
popularity reflects what New Democracy was before 1985 
more than it does the New Democracy of 1990. “Kara- 
manlisism™ has its own peculiarities and 1s not the same as 


support for New Democracy. 


If we look at educational categories, we see that Kara- 
manlis 1s very popular first among the least educated and 
then next among university graduates. It 1s clear, then, 
that “Karamanlisism”™ 1s strong among the upper (socia! 
and educational) class but it 1s also very strong among 
the lower classes. 


Third, political preferences. What is interesting is that 
Karamanlis’s efforts in the center have paid off and that 
the new President's popularity is less party-specific than 
that of any other political leader. 


Thus, while he is absolutely preeminent among conserva- 
tives and liberals jin the European sense] (the two catego- 
nes of New Democracy voters), his popularity rating 1s no 
less than 52.5 percent among those who describe them- 
selves as apolitical, 41.1 percent among centrists, and even 
34 percent among Socialists (non-Marxists). In other 
words his popularity reaches all the way across the center- 
left. Even Socialists (Marxists) give him a 25 percent 
rating, while only Marxists-Leninists give him a poor 12.3 
percent rating (though that 1s not at all to be despised!). 


By way of comparison, Mitsotakis has a popularity 
rating of 4.5 percent among Socialists (noa-Marxists), 
5.8 percent among Socialists (Marxists), and 1.6 percent 
among Marxists-Leninists. Marxists-Leninists give 
Karamanilis a rating of 12.3 percent but Papandreou ts 
even less popular among them: just 9.2 percent! 


All these figures carry over into voting behavior. Here, 
too. Karamanlis 1s preeminent among New Democracy 
voters (a popularity rating of 88 percent) but he 1s also 
accepted by large numbers of PASOK and Coalition 
voters: PASOK, 35-38 percent and Coalition, 25-29 
percent. Karamanlis has a popularity rating of over 50 
percent among “floating” voters. 


The most “anti-Karamanlis” portion of the electorate is 
Coalition voters. 49.7 percent of those who voted for the 
Coalition in November “do not have a favorable opinion™ 
of Karamanlis, as do 54.2 percent of those who planned to 
vote for the Coalition in April (the survey was held before 
the 8 April elections). The corresponding figures for 
PASOK are 35.9 and 37.6 percent. In other words, PASOK 
voters are deeply divided with respect to Karamanlis' 
Consequently, Papandreou will have to be very careful to 
maintain a tricky balance between his supporters’ “Kara- 
manlisite” and “anti-Karamanlisite” feelings. 
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Table 3. How Politicians Score on Trust 
March 1990 (on percent) 
































Trust Do not trust 
Karamaniis $24 31.3 
Sartzetakes $1.0 29.1 
Mitsotakes 387 $0.7 
Papandreou %3 $3.3 
Plorakss 276 si9 
Korkos 199 604 





Source: “Trends” by MRB Hellas 





Across-the-Board Popularity 


Table 3 shows that in addition to being popular, Kara- 
manlis is trusted. A further breakdown of his “score” 
confirms Karamanlis’s significant across-the-board 
rating in something which does indeed go beyond mere 
popularity. Thus, 27.9 percent of those who voted for 
PASOK in November and 24.3 percent of those planning 
to vote for PASOK in April have “great or considerable 
trust” in Karamanlis. The corresponding figures for 
Coalition voters are 24.6 and 20.3 percent respectively. 


More generally, we may conclude that Karamanlis is 
extraordinarily popular among New Democracy voters. 
At the same time, however, he is very well thought of 
among a large portion of PASOK and leftist voters. This 
portion ranges from one-third to one-fourth of those 
voters depending on the category—a particularly high 
percentage for a politician from the opposite camp. 


* Plan for Early Elections Reportedly Studied 
YOESO901C Athens 1 KATHIMERINI in Greek 
13 May 9p] 


[Text] The government is seriously considering the pos- 
sibility of holding an early election in May or June 1991 
and not next fall together with the municipal elections as 
some people say. The information obtained by | KATHI- 
MERINI adds that Prime Minister K. Mitsotakis, 
although he maintains his initial view that he intends to 
stay for four years, has started to seriously consider 
recent suggestions to speed up the election “as soon as 
conditions are favorable for the New Democracy [ND].” 


But the election cannot be held prior to May 1991 
because the economic measures will not have brought 
results and the government will suffer the first conse- 
quences of public displeasure however limited it may be. 
Those recommending an early election regard the imme- 
diate change of the electoral law to assure clear majori- 
ties [in the Chamber of Deputies] and the success of the 
economic measures as two indispensable conditions. 


For this reason, they argue, the government must change 
the clectoral law carly this fall. Then, in the municipal 
and local elections in October, it must try to achieve a 
positive showing especially by electing its candidates for 
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mayor in Athens, Salonica, and Piracus where the ND 
has a strong following and where a victory is more 


impressive. 


With the beginning of the new year the economic mea- 
sures will begin to bear fruit with a gradual reduction of 
inflation, an increase in employment opportunities espe- 
cially in the banking system and the service secior, and 
with a deficit reduction. This will increase its popularity 
which will have suffered some decline carlicr duc to the 
money collecting measures. 


The ND party Congress projected for next winter or 
carly spring 1991 will serve psychologically as a “show of 
unity and strength” and will become the stepping stone 
for the electoral campaign. 


In any event, there is no consideration for holding an 
election prior to May or June 1991. 


* U.S. Firm's Judgments on Future Reported 
WESO9OIA Athens PONDIKI in Greek 4 May 9 p 13 


[Text] The latest report of Frost and Sullivan with 
forecasts on our country’s political and economic affairs 
was made public on Tuesday. You may already have 
read its basic points but we decided to publish the full 
text for two reasons: 


—First of all, for at least a year and a half now, every 
time a Frost and Sullivan report came out it caused a 
great deal of noise. 


—Second, this latest report 1s the first after the April 
election and the first after the formation of the Mit- 
sotakis government. Therefore, it has added signifi- 
cance. 


But before we go to the text let us see in a few words what 
the Frost and Sullivan firm is. It 1s an American research 
company which periodically prepares bricf reports on 
political developments and the investment climate in 
various countries including Greece. The reports are sent 
to various recipients interested in investments 
throughout the world. (Once a year the firm presents a 
more analytical report for cach country.) 


We must say, however, that the significance of Frost and 
Sullivan and its ability to foresee the future has been 
blown out of proportion for political reasons. But its 
chents are not the investors of big international banks 
with big dollars (they have their own analysts) as some 
people believe, but other persons with smaller capital 


This 1s what the report says (in our own translation). 


Report on Greece 
1 May 1990 


Most likely governments and their chances: 
—18 months: New Democracy [ND] 75% (40%) 
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20 June 1990 
—5 years: New Democracy 40% 
Forecasts on foreign investor risks 
| Unrest ( apetal Derect fF tport 
Transter Invest- Market 
i ments 
4 —+>—- 
18 Months Modcraic B+ (B) k | B+ (8) 
$ Years Modcratc B- | c¢ | 2B 











Conditions May Improve. 


Although the ND party gained a majority of only one 
seat in the Chamber of Deputies, 1 has a good chance of 
Staying on for a full term under the premucrstup of K 
Mitsotakis. If 1 succeeds in changing the clectoral law. a 
may hold a parliamentary clection im the neat | 2 months 
to increase its parhamentary mayortty. The neat parlia- 
mentary clectson (conmstuutionally duc before May 1994) 
may lead to another ND government or to a coalition 
government with the Panhellenic Socialist Movement 
[PASOK]. A PASOK majority ts a third distant poss- 
bility. The Mitsotakis government needs to set as imme- 
diate priorities the reduction of public expenditures and 
sale of ailing state enterprises. If 1 succeeds in promoting 
these changes, inflation will go down and the business 
climate will improve to some extent. Nevertheless, the 
large deficits of current accounts will remain a persisicnt 
problem, especially at the time when necessary changes 
for 1992 in the economy will move forward. 





























Real Gross | Balance of 
| Current 
Vears Natronal Inflation | Accounts 
Product | (on billhoms 
of dollars) 
— - _— : om — = 2 ] 
1985-1989 (average) 20 ; 174% 194 
— ————————— 4 
1990 (forecast) 20 45% | | 30 
EE St 
1991-1995 (forecast) 2.5 1% | - 200 





That's what the report says and you can draw your own 
conclusion. We simply note the forecasts on foreign 
investor risks. The marks “B™ and above are considered 
positive for prospects of a country’s economy, while 
those “B™ and below (c.g.. B - or ©) are negative. So. 
Frost and Sullivan appears to say that long-range matters 
will be worse than on the immediate future 


* Details of Mediterranean Peace Conference 


YOR SO8YSD Athens ELEVTHEROTIPIA in Greek 
7 May 9) p 20 


[Article by correspondent Dina Vayena: “Qadhdhafi: ! 
Would Have Hit the American Bases in Crete’ | 


[Text] Although not present at the three-day Interna 
tional Conference for Peace in the Mediterranean which 
ended yesterday in lerapetra, Libyan President C olonc! 
Muammar Qadhdhafi was in effect the leading actor 
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For the first time in a Greck public forum we heard a 
Statement about his contact with a Libyan official in 
1986 (during the American attack on Libya), telling us 
that they examined the possibility of striking the Amer- 
ican military base on Crete with a missile while asking 
for the evacuation of the island. 


This was revealed during the 35-minute speech by 
Colonel Qadhdhafi to the conference participants. The 
speech was broadcast live by satellite to a hotel in 
Iraklion Saturday evening. The scheduled satellite 
broadcast of messages by Cypriot President Yeoryios 
Vasiliou and former Premier of Malta Carmelo Mifsut 
Bonits: did not take place but we do not know why. 


“American Occupation™ 


Coionel Qadhdhafi called Crete “an area under Amer- 
ican military occupation,” noting at the same time that 
“we are happy for the closing down of the base in Nea 
Makri and we hope the same will happen to the U_S. base 
in Lambedousa in Italy. We ask the Greek people to 
continue their struggle to have the American bases move 
out.” He wondered why Greece, Turkey, and other 
countries in Europe continue to remain in NATO while 
the “Warsaw Pact is being dissolved” and asked for the 
departure of all foreign military bases from Europe and 
the Mediterranean. 


No to Exercises 


Colonel Qadhdhafi declared that he will not allow for- 
eign military exercises in Libya's territorial waters and 
will forcefully resist any intervention in his country’s 
sovereign rights. He condemned the role of Israel and the 
United States in the area, saying characteristically that 
“the Zionists follow a war-like racist policy. Without the 
intervention of the United States, many extremist orga- 
nizations would not exist. If they take out the bases and 
extend a hand of friendship we will not refuse to have 
good relations with the United States.” He promised that 
he would continue to “hold high the banner of pan- 
Arabism, giving to this cause all his strength.” 


The reports and discussions during the three days fol- 
lowed this spirit. Shortly after 1400 hours yesterday the 
conferees warmly applauded Mikhalis Raptis (Pablo) 
when he finished reading the final resolution whose main 
points are as follows: 


The Final Resolution 


—It is necessary to have a just and permanent solution 
which will respect the sovereign rights of the Pales- 
tinian people. The Palestinian question is extremely 


urgent. 


—Terrorist methods used by the Zionist machinery 
against the Palestinians are denounced. 


—A peaceful solution must be found for Lebanon. 


—The unity and independenve of Cyprus must be rec- 
ognized. The UN resolutions must be implemented. 
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All foreign forces must ieave the island so that the 
entire Cypriot people can live im peace. 


—The threats of Amerncan imperialism aginst Libya are 
condemned and the nghts of Libya on Surta Bay 
which 1s an integral part of Libya are recognized. 


Ecological Catastrophe 


—Support of the organization and movements which 
Struggle against the ecological destruction of the Med- 
iterrancan. 


—A call is issued to the Mediterranean people for 
continuing economic cooperation and for expanded 
cultural relations with the Balkan peoples who have 
access to the Mediterranean to achieve closer ties. 


—Shorily before the end of the conference the following 
persons were awarded golden medallions—copics of 
ancient Sikion coins with a dove fashioned by Lalaou- 
nis: PASOK’s Chairman Andreas Papandreou, C yp- 
not Legislative President Vasos Lysaridis, Libyan 
President Muammar Qadhdhafi. General Otelo de 
Carvalho, Zura Ben Bela. wife of former Algeria Pres- 
ident Ahmet Ben Bela, and the President of the 
Non-aligned Peace Movement Mikhalis Peristerakis. 


Medals were given also to three journalists, two Greeks. 
and one Norwegian. 


A video from the occupied territories of Cyprus was 
shown while a discussion was held outside the confer- 
ence to deal with the cocxistence of Greek Cypriots and 
Turk-Cypriots through a peaceful solution to the Cypriot 
problem. The discussion was organized by Monika 
Vasiliou, the sister of the Cypriot president. She said she 
attended the conference as a private individual. 


The president of the Cypriot Legislature Vasos Lisaridis 
did not attend the conference whose attendees heard the 
written message he sent. 


* State Budget Analyzed in Negative Light 
WESOS98B Athens TO VIM A TIS KIRIAKIS in Greck 
20 May 90 p Di 


{Article by Nikos Nikolaou: “Budget Impasse™] 


[Text] This year the general state budget will be pre- 
sented to the Chamber of Deputies on 31 May. In other 
words six whole months late with regard to constitu- 
tional deadlines. Of course, the reasons for this delay are 
the political changes that have occured and the presence 
of the all-party interim government that was unable to 
draft a mutually acceptable budget and that handied 
public finances in a makeshift manner 
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Nevertheless, despite unquestionable weaknesses that by 
its very nature such a budget that was drafted in mid-year 
has, when Minister of Finance |. Palaiokrassas presents it 
to the Chamber of Deputies he will be able to proudly 
pene Ss car many oan aoe bow weines 

sincere budget and above all a budget that respects the 
principles of an honest handling of the public moncy. On 
the other hand—Mr. Palasokrassas will add—budgets over 
the past seven years were nothing other than a wasteful 
treasury, to which, in the name of a cuphemistically called 
social policy, they resorted to cover the deficits of public 
enterpnses and organizations. avling indusines, coopera- 


Of course, the present minister of finance’s allegations 
must pass the test of time to prove that they are truc 
because from statistics available to TO VIMA, despite 
the government's proclamations it is evident that it is 
unable to put a decisive halt to expenditures and to take 
measures that would ensure a dramatic rise in public 
revenues. Therefore, according to our statistics, this 
year’s budget. compared to last year's, provides the 
following picture (in billions of drachmas): 1989— 

~ were 3,973, revenues 2,186, and the deficit 
1,787.1 


were 5.140, revenues 3.020 . 
and the deficit was 2.120. 


Consequently, this year's deficit in absolute figures will 
be greater than lasi year's by approximately 19 percent, 
although so-called public borrowing needs (deficit and 
sinking fund) as a percentage of the gross national 
product will be only 16.6 percent. compared to 18 
percent last year. This, at any rate, constitutes progress 
since the state's borrowing power 1s what feeds inflation. 


Of course, the government has a big excuse for the charge 
that it did not dramatically reign in expenditures. This 
has to do with the fixed appropriation that is called 
“pnterest and sinking fund,” that is, cxpenditures for 
servicing the public debt, for whose increase. of course, 
PASOK [Panhellenic Socialist Movement] governments 
are to blame. 


The increase of this appropriation has been explosive: 
From the 945 billion drachmas we paid last year for this 
interest and sinking fund, this year this expenditure has 
risen to 1,559 billion drachmas, in other words an 
increase of 65 percent! The avalanche of over- 
indebtedness threatens to bury the economy and to 
render it weak. Yet another appropriation that 1s 


past. Last year's budget paid out 19 billion drachmas 
such losses, while this year the figure will rise to 58 
bilhon drachmas. 


These two appropriations will rapidly increase in coming 
years. According to statistics given to the EEC, the 199! 
budget will have to pay out 2.105 billion drachmas to 
service the public debt, while in 1992 this figure will 
climb to 2,420 billion drachmas"" 
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Likewrse. the appropriation for covering guarantee for- 
fextures will come to 100 billion drachmas on 199! and 
120 billion drachmas in 1992. 


Mr. Palasokrassas will also maintain that despite the 
impediments that have surfaced this fiscal year he sub- 
stantially umplemented an austerity program that recom- 
mends a compicte overhaul of the spendthrifi financial 
policy that has been practiced up to now. Subsidies to 
public enterprises and to farmers have been dramatically 
cut while the financing of insurance funds and the Urban 
Communications Organization alone being continucd 
In absolute figures this means that from 753 billion 
drachmas last year this figure will climb to 810 billion 
drachmas this year, i.c. an increase of 7.6 percent versus 
an inflation rate of 18.5 percent, something that means a 
decrease im real prices. Drastic decreases will also be 
effected im variable expenditures that will rise by only 
2.3 percent, while public investments will increase by 7.4 
percent, in other words decreases in real terms. 


With regard to public revenues, the 25 percent mecrease 
that was observed in the first four months of this year 
will continue and will gsow to a point where the program 
for computerizing and cross-checking of tax statrstics, 
for resolving pending tax matters and for conducting a 
drive against tax evasion will gain ground. It 1s estrmated 
that there will be a SO billion-drachma increase in 
revenues this year, 100 billion in 1991 and 170 billhon in 
1992. 


An imnovation in this year’s budget 1s that 1 will be 
arranged in a three-ycar public finance recovery program 
and in all likelihood Mr. Palaikrassas will provide statrs- 
tics for the budgets of the two coming years. The budgets 
of the next two years will be about as follows (in bill-ons 
of drachmas): 1991—expenditures 6.200. re nes 
4,000, the deficit 2.200, 1992—expenditures 7,006, rev- 
enues 4,950, the deficn 2,059. 


Consequently, the deficit 1s beginning to decrease and im 
absolute figures the borrowing needs of the state will 
drop from 1.751 billion drachmas this year to | 486 
billion drachmas in 199! and to 1,082 billion Crachmas 
in 1992. As a percentage of the gross national product 
they will drop from 15.5 percent this year to 12 percent 
in 1991 and 7.5 percent in 1992. 


If these figures are corroborated then we will have 
definitely broken the vicious circle of public deficits, 
over-indebt cdness, and inflation. The public sector will 
have been given a cleaner bill of health and will be able 
to provide significant sums for economic development 
in the immediate coming years. 


This undoubtedly has to do with tough political manage- 
ment of the public moncy that will meet with the 
opposition of trade unions. The sole guarantee for its 
being implemented 1s the absence of alicrnative poles 
and the government's commitment to the EEC with 
regard to the concrete figures 
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Table 1: State Budgets Up to 1992 

































































Revenues 
Yea Amount (on bo homs of dracthmas) 
1¥92 4.925 _ 
1991 1.956 
1990 3,020 
1989 21% 
Eapenditures 
Year Amount (in Delloms of dra hmas) 
1992 7007 
199) 6.170 
1990 $14) 
1989 ier 
Table 2: Where State Money Goes 
lem Percentage 
Salanes and Pensions w 
Public Det 24 
Subdedies 19 
Publi Investments it 
Other 16 








* Tendencies in Conflict Within Coalition 


WESO841D Athens KIRIAKATIAG ELEVTHEROTIPIA 
in Greek 6 May Wp 4 


[Article by Tasos Pappas: “Trouble in KKE [Cireck 
Communist Party}-EAR [Greek Left] Relations”) 


[Text] “Many have been attempting recently to reduce 
the significance of the party and cultivate the idea that i 
should be merged into the Coalition [of the Left and 


Progress}. 


This citation comes from the KKE Political Bureau's 
report to the Central Commitice plenary which opened a 
week ago. it shows the concern felt by part of the 
leadership apparatus which sees this transformation as 
cancelling owt the KKE and perhaps leading to their own 
ideological and political marginalization. This assess- 
ment 1s reinforced by another sentence a bit further on in 
the Political Bureau text: “The party must respond with 
well-founded arguments to the various views which are 
being heard and which have recently been cultivated by 
various clements in the press as well.” 


A few days later the treatment of this controvers:al rssuc 
im the Central Committee's final resolution was consid- 
erably milder and at the same time austere. “The Central 
Committee feels that the Coalition will be strengthened 
if we retain and furthe: develop its character as a 
coalition of parties, movements. and persons ~ 
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“Conservatives and Reformers” 
The officials considered to be “conservatives” wish to 
comtsnuc on the current course because they believe that 
ensures them a strong role in the KKE and, by extension, 
m the Coalition. They cute the danger that the party 
could drsappear in order to whip up knecyerk emotions 
among gr2ssroots supporicrs and. as thew opponcnis 
pe they are essentially secking to convert the Coali- 
Won mmo a Campaign machine or im the best case a 
suppicment to the KKE. 


There 1 no unanimity, not even among the so-~<alicd 
“reformers.” Some feel that it 1s possible to reform the 
lefts program and sdcology—a necessary condition if it 
1S to survi through the Coalition. not through 
the KKE. where the correlation of forces us changing 
more slowly than circumstances demand. Others talk 
about shifting the center of gravity in decrssonmaking to 
Coalition bodies but put off the call for unification for 
the future. 


Paradoxically. the former view 1s shared by the group of 
EAR officials who call for transforming the Coalition 
here and now. Their basic argument 1s that in its current 
form the KKE acts as a brake on the development of the 
left and only by merging 1 with a larger organization will 
it be possible to reform ut. The KKE conservatives use 
these peopic as a bogeyman to argue that the “party will 
be lost if the Coalition becomes a unitary ation 
now.” Also currous 1s the fact that the EAR officials who 
have come to support this view are the very ones who 
have cxpressed many reservations about the success of 
the whole enterprise—i.c the creation of the Coalition! 


Al any rate, the majority of EAR members and officials 
want that transformation of the Coalition but acknow!l- 
edge that as long as the KKE's views do not change. i 1s 
impossible to compel it because that would threaten the 
Coalitron’s very cohesion. 


EDhA [United Democratic Left] favors the Sastest pos- 
sible transformation of the Coalition (in order to 
mcrease its Own importance), as docs New Course. 
although the latter disagrees with the vertigenous pace 
proposed by Lendakis. KODHISO [Democratic 
Socialism Party] 1s rather indifferent about the question 
Of at least i 1s not pushing—ir-ofar as 1 1s Capable of 
pushing—in one direction or .ae other 


Another Proposal 


Finally, we cannot overlook a group of official whose 
strength comes from the fact that its members belong to 
Coalition bodies, this group 1s made up of peeple from 
the KKE and EAR and unaligned personalities 
(Marowkis, Papapctrou, Papadhimoulis, Trandaldhis. 
Bistes, Filom, etc.) 


If we were to summarize then views——somewhat arb. 
trarily emposing a unity thal 1 not there, 1 1 truc—we 
could say that thew ideas include the following main 


pomnts 
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* Hold a Coalition congress in 1991. 

© Elect all Coalition bodies, 

¢ Ensure the regular operation of the grassroots. 

¢ Shift responsibilities en masse from the partics to the 
Coalition. 


The Executive Commiuttce will mect in the next few days 
and discuss organizational reform. Dhimitris 


Karangoules 1s responsible for preparing the proposals. 


* Conservatives Seen © @ in KKE 
QOESO901B Athens TO + iMA TIS KIRIAKIS in Greek 
13 May 9p 8 


{Article by LK. Pretenderis: “Ligachev'’s Boys’ Are 
Again Controlling Perrssos™] 

[Excerpt] In politics renewal 1s like bicycling: If you stop. 
and more distant future of the Coalition of the Left [and 
of Progress}, of the Greek Communist Party [KKE] and 
the Left as a whole. Beyond the particular arrangements 
and tuumetables, the Left (especially its communist ver- 
sion) faces a simple prospect: Either it will change or it 
This dilemma becomes virtually self-evident for the 
overwhelming majority of Greek citizens. But in Perissos 
[KKE’s headquarters] they still ponder it! And when they 
ponder in Perissos the Coalition is doomed to indeci- 
sion. From this point of view the next few months will be 
critical: a wider plenum of KKE’s Central Commitice, a 
Congress of the Greek Left [E.AR]}, municipal clections, 
the KKE Congress (in November), and the Panhellenic 
Corps of the Coalition in January 1991. The Left's 
politscal agenda 1s full of “dates” but all these procedures 
will determine not only the development of the Coalition 
bul its very unity. 

Certainly at this moment the unity of the Coalition is a 
given. But for how long’? Recently the E.AR Central 
Committee stated that the prospect of the Coalition's 
development into a unified political party “has a 
torionn, thas ta, t hes a time clement.” This means it wil 
not last forever. 


It «&% Commonplace to say that the renewal of the KKE 1s 
the litmus test for the Coalition's further course. In fact. 
the partners appear to be willing to allow time and show 
understanding. But there is no certainty that develop- 
ments im other areas. cg. im the Panhellenic Socialist 
Movement [PASOK], will allow them to remain indif- 
ferent. if such developments move faster and more 
effectively. 


However, the posielecison clumate im Perissos seems to 
signify retrenchment rather than renewal 


—n the political level, “ants-Right tones” are rising with 


the latest decision of the KKE Central Commutice berng 
a characteristic Mustration. Revival of the scheme of 
“democratic forces” appears to be a political proposal to 
the PASOK for [cooperation in] the municipal elections 
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Gong back to the 1970's. G. Farakos [the KKE secre- 
tary general] speaks of “unsty at the base.” which well 
y at the top.” And sence the KKE needs the 
tllusson Stratcgy they have now discovered the 
Euroleft’ The Eurolcit ss the alibi which will bring 
PASOK and the Coalition to the same bed! 


—On the social level, we hear vweews about the “people's 
~ with strong populist hucs. 
the Greek General Confederation of 


Dragasakes and P. Lafazans. Exception: the attitude of 
the Greek Communit Youth's [K NE] Central Council 
and (then...) of Grgors Farakos tn dealing with the 
demands of the school tcachers. 


—On the sdicological level, the bold steps of 1989 give 
way to the so-called (in Perrssos) “controlied renewal.” 
This #s another way of sayong that any renovation well 
come out and reproduce the established Icading 

. All these. of course, lead to more control and 
renewal’ 


—On the imternational level. the newspaper RIZOS- 
PASTIS fights against totalitarianism). Thus, after 
Castigating the Lithuanians.  clanmed (4 May) that 
“Solidarity m Poland wants to sct up a single-party 
state” and that im Crechoslovakia “many appear to 
understand persecution as the best political method.” 
while the German Democratic Republic 1s in danger of 
“colonizatron™ (11 May). Indeed, recently a delegation 
of the Czech Communit Party visited Perissos to 
attack the “strong anti-communrst climate” prevasling 
in their country. In thes case, the news item 1s that a 
Crechosiovak Communist Party still cxrsts' 


Is the KKE changing its views on developments im 
Eastern Europe” It 1s truc that these developments never 
really appealed to Perissos. But many beleve that the 
retrenchment effort m the KKE +s not unrelated to the 
weakening of Mikhail Gorbachev om the Soviet Unron. 
Recently, one of the most know able observers of 
Soviet policy, Michel Tatu of LE MONDE. capressed the 
view that Gorbachev will cither fall or be forced to a 
conservative retrenchment—more lkely the latter. 


Of course, 1 1s an oversimplification to identify the KAKE 
with developments in the Sovect LU mren of can this veew 
by itself explain wha « happening im Perissos’? Two 
other interpretations must be assessed: 


—ne, the effect of “partisan patriotism.” Afier 12 
months of politnal mancuvers of an “enlghtened 
leade ship.” the tradsironal body of the party machin- 
ery—which has mot changed much im 1989'—again 
takes the upper hand Partisan omstincts function aga 
and to thes we may add that many of them would not 
risk for anything the small or large “power perks” they 
have now by letteng the KKE be absorbed into the 
Coalition. KKE cadres favoring renewal boldly admit 
that “the great majority im the party shows symptoms 
of political backwardness. But what can we do” That's 
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what we have. We have to modernize those peopic 
without cutting them off” In other words. they should 
be thankful because the nco-Stalinests of Grapsas. 
Kappos. cic.. icft on thes own’ 


—Sccond, the effort of G. Farakos to take control of the 
party leadership and of developments by becomung the 
spokesman of exactly those cadres and their reactrons. 
because they will decsde—to a large cxteni—the party 
Congress and the KKE secretary gencral has no imicn- 
won of seeing the Congress shifi against him 


In one way or the other the “good. old KKE™ os sur- 
facung. A new icadership group of a conservative derec- 
tron i: beng formed at the top to the port that veterans 
are no longer necessary to safeguard the alignments. K 
Tsolakss, N. Kaloudss and T. Mamatsn may icave the 
Politburcau for the sake of the “party's renovation.” 
Today's candidate members. Th. Karicros. D. Kosto- 
povwlos. |. Dragasakes. P. Latazann. D. Karagouies. S. 
Khalvatz1s and M. Androulakrs will be promoted to full 
members. possibly before the party Congress om the 
wider plenum of the Central Commutice. The party's 
“silent majority” 1s not on danger ' 


Of course, the “restoration” cannot be compicte. The 
politecal climate docs not allow and Farakos appears 
imchined to accept some “renovating openings” before 
and during the party Congress. Besides. all realize that im 
KKE’'s internal calculations the Coalitvon partners are 
being taken into account 


How far will these openings go” It docs not seem to be a 
specific plan. Some information comes to life more hke 
trial balloons than as real decrssons. Pay as you go’ The 
new leadership group forming ai the top of the KKE is 
known, im any event. for ts practicality and adaptability 
to corcumstances. Alcka Papariga and her frends are 
prepared to make certam the “controlied renewal” will 
always remain under control 


All thes does not seem to be equal to the present 
requirements and a retrenchment of this type does not 
augur a brithant future for the KKE or for the Coalition 


[passage omitted] 


* EC's Vaso Papandreow Views Present, Future 
FOE SOS96A Athens 1 AATHIMERINI in Greek 
13 May Wip3 


[Interview with EC Commissioner Vaso Papandreou by 
Maria Rezan in Athens, date not given “ht Was 
PASOK’'s Great Advantage and Disadvantage} 


[Text] By some she was called the “Karyates of Brussels” 
(although she 1s too tall for the sense of proper herght the 
ancrent Greeks had). The Italians call her “Passsonana™ 
and THE TIMES OF LONDON “Mrs. Ante Thatcher” 
(because the Britrsh prime monister 1s furrvously opposed 
to the “social charter” Papandreouw has drafted for future 
labor relations within the Community) But for those 
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who happened to Insten some tume ago on the French- 
speaking sateline channel. the Communnty's Pressdéent 
Jacques Delors. who mtroduced the 17 commursmoncrs. 
must have noteced that he (inke the TV cameras) spoke a 
little longer when be mtroduced the Greek commr- 
soner. “Vaso Papandreow [no reiztion to Andreas] 
fighting a thousand devils but I am not wormed. She 
knows how to fight and how to win.” 


And in Greece’ 


In Greece someone speaking on radi called her “the 
only man in the Panhellenic Socialist Movement 
[PASOK] probably because mm contrast to many of her 
comrades she voiced her drsagreements carly and thun- 
derow,. (Isn't she the ome who several years ago was the 
first to speak about “hackstabbing among comrades”) 


In any event, one thing rs certam. In the 15 months she 
has been Greece's commessoncr in Brussels, Vaso 
Papandrcow did not attract the attention of her col- 
leagucs by dancing “syrtaks” or by breaking plates (even 
on Sunday). Her whole personality 1s probably hidden in 
the message she has sent ws for the past 15 months from 
Brussels: “Time to get servows.” First of all, she 1s a very 
serious person: like her ewen, flat vorce: like her neutral 
attire. lke ber classe face without makeup. To quote 
THE WALL STREET JOURNAL in 1988. during 
Greece's presidency of the EEC. “watch this woman 
because her future steps well be serious.” 


Last weekend Vaso Papandreow came to Athens and “al 
her request™ met Prome Moenrster Mitsotakis. 


Vaso Papandreou spoke about this mecting and other 
matters (and, of course, about herself) to KATHIMER.- 
INI. Died she speak with self-confidence and case” No. 
not at all. Most surprisengly this woman with all her 
achrevements 1 cxceptronally shy...lowermng her cyes 
when you talk with her about her successes 


[Rezan] Mrs. Papandreow. you asked to see the new 
prime monester. Is t because you have an sécological 
problem im working with the new government” 


[Papandreou}] No. Because of my position | have an 
obligation to work with ali the governments of the EEC 
whether | agree sdeologically with them or not So. I have 
an obligation to work with any government om Crreece 
and promote Greek views as much as possible 


[Rezan]} Let me change the question. Did Mitsotakrs give 
you the mmpression that he has a problem in coop: rating 
with you” 


[Papandreou] | think not. In any event, he knows that | 
will be om Brussels untel 1992 and that i 1s on the mnterest 
of owr country to have a harmonrous relationship But ict 
me repeat. | don't think Prome Minister Mitsotakes has 


any problem im cooperating with me 
[Rezan] If | am not mistaken your career mm the EEC 


started with . wr success as chairman of the Counci of 
Internal Markets 
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[Papandreou] Yes. | did ali nght and i don't know why, 
sence | dod not have much capenence. Bul | wanted the 
Greek chairmanshap to be successful. They saed | chaired 
the meetings with decrsivencss. 


[Rezan} Decisivencss or an autocratxc manner’ 


[Papandreou] Maybe. Maybe I have the bad haba of 
berg awtocratec at tomes without rcalizeng 11. 


[Rezan] Let us go back to 1988. PASOK by then had 
stopped wing the slogan. “EEC and NATO—the same 


[Papandreou] Yes... PASOK had changed radically. 
[Rezan] And you” 
[Papandreou] Me too. 


[Rezan] Do you personally regret that you opposed 
Greece's jounmng the EEC” 


[Papandreow] If we were not im the EEC today the 
situation would be negative But | think we should have 
made greaicr efforts to come closer to the other countnes 
at our induction and later under PASOK. 


[Rezan] Tell me the honest truth. Mrs. Papandreouw. Did 
you decide to go to Brussels. even subconsciously, 
because you thought nothing could be done with PASOK 
here” 


[Papandreou] Certainly if they had to me to 
become a commusssoncr in the carly | s | would have 
said no. But when they suggested 1 on the spring of | 988 
| accepted and I do not regret mainly because uf is a 
tremendous capenence which becomes even more fasci- 
nating with the developments in Eastern Europe 


[Rezan] How do you see PASOK today” Are you the 
child that went abroad to follow her own way” 


[Papandreow] Look, PASOK is 4 perty with great 
strength. | would like to see t develop. modernize, turn 
into a modern sox salist or social democratic party, not to 
remaim tied to old views. Of course, today PASOK is im 
a very difficult position which os decisive for its future 


[Rezan] Will thes party survive without Andreas Papan- 
dreow” 


does not exist. Therefore, 
very likely there will be internal problems provided the 
dashes o70 on exatton ef peincighn 


[Rezan] You know A. Papandreow quite well. In fact, 
very well. What sort of 4 man is he” 


|Papandreou| Andreas was PASOK's great assct. but also 
its great handicap because he 6 a Gomunant presence 
who does not allow others to nee. He 6 * man with 
tremendous capabilities, with broad knowledge. but also 
with many weaknesses And his greatest weakness 1 the 
selection of his associates. 


te eee nee A personality capable of succeeding 
Andreas Papandreou smoothly 
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[Rezan] | dont want to repeat all that has been sand 


measures annownced by the government (which shocked 
a bot of people). Are they correct” Too tnttie? Inevitable” 


[Prpandreou] Im the situation we face, thes “shock” os 
necessary for owr socecty. | now bebeve thal taxation 
must be broadened to mctude farmers and interest from 
hank deposits and (severely) the self-employed profes- 


to Mr. Zolotas. were you 


f 
| 
Z- 


ae ty Ley ant A pennies 
from the first day | came to Brussels | am unhappy when 
1 thenk that we could be better, | am because 


our presence could be more significant, | badly 
because references to Greece are not what they should 
be. 


[Rezan] You mean they say Greece and grimace” 


[Papandreow] We have to admit owr Country 1 not very 
popular in the Community. They see a country which 
mstead of comeng closer, s drifting away, a country 
which 1s not Cooperating, not particepating. What cise 
can | tell you? Last year we did not, on occasion, have 
enough Greeks to represent our country on the commit- 
tees. What can | say about the Greek bureaucracy’ 


[Rezan] And now that Greece has a stable government, 


even with a margenal mayority. do they feel better mm the 
Community” 


[Papandreow] Yes, of course. The Community now 


then that Delors decided to send hes better 


[Rezan] How did the Community see the election of 
Konstantinos Karamanirs” 


| Papandreou| Look Karamanins undowttedly has a good 
name. in the Greek contest he has been an important 
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leader. But also at the world, the mtcrnational level, be 


has 2 presence. greal prestage Now how heipful thr wll 
be well depend on hem as well. 


{Rezan]| If | am not mrstaken, thes decade will be maried 
by a frenzy of private enterprises. 
bape eee What frenzy’ Private enterprises have 
rarsed to a dogma whach Europe. | am not 
Megalivc toward private enterprise. Opposite 1s truc. 
but | bebewe the faslure of the state should not allow a 
heautrficatson of other sstuatvons. | also beleve thai om a 
ue eee Oe SS ee See Oe ore nee oO 
wcrcty we want, role man will play mm a. | ace a 
difterence between man and a seif-cemiered attitude 


[Rezan] Are we moving tow ord a central government mm 
Brusscis” 


[Papandreow] We are certainly moving toward a 
st of the Community's authority. What form 
thrs well take 1s a subject currently beng discussed within 
the Community 


Rezan| They say the Association of Greek Industrialists 
SEV]. m order to overcome the muscrable Greek state 
auctacy. has now an open line to you.. 


| 
E 
; 
| 
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[Rezan] What do you thenk os the reason for the profes 
swonal—and | unde rine professsonal—iove Detors seems 
to fee! for you” 


[Papandreow] | don! thunk..Anyway..Delors works 
hard humscif, he os very effective. be has sdcas and fights 
for them. For thes reason, | themk he skes people who do 
not conwder work a drudgery He bkes peopic who try to 
do thew best. And as you know. I like to work hard. Ths 
SM) answer to your question 


[Rezan| Mr. Delors, a Frenchman. reportedly wants to 
becom: presedent of France when brs term m Brusects 
capires. 


iter of Greece. or something Whe that’ 


[Papandreow] Mrs Rezan. to play an emportant role (not 
only on Greece but on any country) ome must have ceria 
Qualities which I do not have 


[Rezan] Such as” 


[Papandreow} Strong connections. relationships, sup- 
port. And also some recognition and acceptance by the 
pubuc. 1 don't think | have such an acceptance. In any 
event, after my term on Brussels | well return to Greece to 


engage in polrtecal activites 
{Rezan] Are you as lonely as they say” 


[Papandreow} Lonely” No. but I belreve a public person 
has less freedom of action than a person not involved in 
public affairs That 1s the price ome has to pay—or should 
pay—when engaging in public affairs 


* Poll on Popular Trust in Parties, Presidency 
POE SOV" Athens AIRIAKATIAOS RIZOSPASTIS 
in Greek 14-15 Apr 90 pp 14.75 


[Unatiributed artecle: “Karamantrs C Not Per- 
suasive, First Postelection Poll; DhIMEL Poll for 
RIZOSPASTIS. Karamaniis Pressdential Candidacy Not 
Going Over With the Public, Crtizens Trust the Coali- 
tion fof the Left and Progress”) 


[Excerpt] Only one out of three residents of the Atti 
basin approves of the Karamantn candidacy for the 
pressdency Even New Democracy voters disapprove, 
particularly the young Twenty-six percent of those who 
voted for New Democracy last Seaday capress their 
dusapproval of the candidacy Thes percentage increases 
significantly among the young. More than two out of 
three young voters (65 percent) do not agree with the 
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chonce of Karamanies for Present. Forty-one percent of Go nol want some other type of government, whch 
younger New Democracy voters would choose another, given the ciection results would neccessarily mclude 
more widely accepted personality. These conclusons New Democracy. 

from the DRIMEL poll conducted for RIZUS- 


P om the Atte: basen mght after the clections. The Poll 
According suncy The survey was conducted by DhIMEL for RIZUS. 
Ges PASTIS im the Athens and Piracus votng districts. 
—T one percent of the respondents—one out of 
every that they trust the C caletron and pul Viens: S-42 Agel I959 


hopes in what « will do mm the new situation. (The Population surveyed: persons 18 years old or older. 
Coalition averaged 14.8 percent of the vote m the — living im houscholds, and entitled to vote. 
Athens A and B and Piracus A and B districts m the 8 











Apni elections ) Sampic: 780 persons. 
This 2! percent includes PASOK and New Democracy a 
voters, which confirms that the left is recognized as an Uae compte Ge puewa® 
imcreasingly powerful political force athem A sa 
Arhens B a 




















Once agai, 5} percent state thew preference fora Male “a 
coalition they also did im the chee Feat $2 oe 
tions. Despite this, 12-15 percent of opposition sup- : 
porters are the New Democracy-DhlIANA ‘25 year old : 
[Democratec government a chance for mghi (99 u 











55 and over x 
because they do not comsider it strong and determined D®IMEL 1s a member of ESOMAR (European | mon for Marte! and 
enough 







































































Whe do they want for President’ 
Tonal sample Those who on April 1990 voted for 
New Democracy PasOk ( eabrten (Wher 
Karemantss mi? 6 90 1109 as 800 
Om a more eidely accepted persenatrty 5” 23.7% eo ee #6 8) "a 
Dont know ne response 7% 79 | ‘ ose ao 
What party do they trust’ 
tp the new perad that the Commiry rs erterng which party do you most trust to defend the mmerests of the working people hy its poles and 
actions” 
Temal sam pie Those who om Apr! 1990 vented for 

| New Democracy PASOK Coatien Onher 
New Demecracy 708 |e 20 1% 10 
Pasm 0? 14 72.9 1% 15.00 
Costrvon 7" 09 2% 041 neo 
Den) tnow/ne reaponee 4) Th $44 i” “oO 




















A “vote of confidence” for the Coalition 2) percent 
2) percent of the voters (a tar larger percentage than the ( oabriion s strength on the elections) trust awart place then heapes on the lefi's pot ves and 
BCT HOmS 


They feet (regardless of whether or net they vated for the Cashion) that 1 the political force thet esl defend the interests of th. working praple 
om the nee pened that ow Cowmtry os eniering 


By the same token the degree of comfidence fet that the two large pares New Demacracy and PASO well defend the mmerests of the working 
propte is far lees than the vote they rece: ved 
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20 June 1990 GREECE 6s 
What ° Up to 100.000 w 6 21 14 
- party do they trust 
— | oa | oo a 100,000. 160000 | 34 0 23 4 
racy ae dGrachmas 
FeEpO we 160,000 ry 2% 2 24 
By drachmas or more 
Total sampic ”7 * 2 4 By employment 
‘Wane % * 7 2 Wor 35 23 23 is 
By age Do not work 8 u 19 12 
18-25 § » > 19 Clerks, workmen, 35 22 26 17 
4 eu 
2-9 7 ? 
. a ~ = Profeswonals. 37 ” 20 16 
40-54 7 32 20 1 businesspeopic 
55 and over | 4 28 19 i4 Housewives 3x7 33 20 5 
By education Retired ol 2» 22 14 
Promary 9 32 19 10 It os notable that those who show the icast confidence wm PASOK are 
- people who work (specefically, clerks, workmen, etc). those with higher 
Secondarn 7 27 2? 14 
aaa education. professionals. and young people ( orrespondingly those 
Tertiary 8 19 22 M same groups have the most confidence in the ( oalitron 
By mcome 



































Se Total sample Those who in April 1990 voted for 

So New Democracy PASOK Coalition Other 
Yo 45.51 85.21 6.82 15.38 40 00 
No 44.06 $28 79.41 76.92 40 00 
Don't kaow/ne reaponte 10.44 TT 11.% 769 20 00 




















Opimon 1s divided on the question of whe'her the New Democracy-DhIANA government with its bare majority can put an end to the crisis the country is 
m Some 45.5 percent beheve « can (New Democracy voters 85 percent, PASOK nine percent, Coalition 15 percent), while 44 percent thenk « cannot 
(PASOK 79.5. Coalition 77 percent, New Democracy five percent) Ten percent appear unable to respond to this question, at least as of now 








What kind of governments does this country need? 




















/ - Total sample Those who in April 1990 voted for 
New Democracy PASOK Coalition (nher 
One-party governments even if they have 41 69 79.93 8.09 479 35.00 
only a bare majority” 
Broed-besed coalition governments? $2.43 iSi4 86% 86 8) 45.00 
Don't know/no rewponer $48 nC $15 440 20.00 




















This country needs broad-ased coalition governments This 1s the belef of a majority of the respondents ($3 percent), compared to 42 percent 
«ho prefer one-party governments even if they have only a bare majority (thes 1s less than the percentage of the vote New Democracy received m 
the caprial regron) Particularly mmteresteng 1s the fact that almost one out of every seven New Democracy voters does not appear to trust one-party 
governments but that eght out of every 100 PASOK and Coalition voters feel the country needs one-party governments 








In light of the election results, what sort of government would you like to see formed? 





























New Democracy-DhIANA government 48 09 as 38 12.90 15.38 35.00 
More broadly hased coalition government 4% "4s 75.74 75.82 65.00 
-_ ee ee Ee 

Hold electrons again 326 106 SAR 4a 0.00 
2 a —E EE 

Don t know/no response i iva 211 5.88 44 0 00 




















4s percent of the voters (New Democracy 88 percent PASOK 12.5 percent. Costnon 15 percent) t.ant to see a New Democracy-DHIANA 
ment. 45 percent want a broader-hased coalitron, and ' percent—mainly PASOK voters—would prefer new elections At first glance the 
betwcen the responses to the two questions wn the table seems to sugerst 8 contradiction i the voters’ reaponers 
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Cencern about antipopular measures 





Do you bebeve that a New Demacracy-DhlANA government wall take antepopular measures” 

















Tota! sampie Those who mm April 1990 voted for 
New Demacracy PASOK Common =| Other _ 
Yes “33 19.72 on 0 44 ! as 
No 29 CS a isa6 ae aT ye 
Don't know no response 16M 13.49 618 1868 oo 




















Today only four out of 10 voters are cerita thal the government ell not take antepopular measures (New Democracy voters 6% peroent ( oalrteon 


21 percent, PASOK 15.5 percent). 





44 percent cupect them. while 16 percent Go nol know or will not respond to the question 








Deo they believe the government will take antipopular 
measures” 
















































































Total New PASOK ( cab 
sample Demox - tem 
racy 

Total sampic 44 20 os CD 
Women 4) 17 on 61 
Age 

18-25 7 13 $7 “ 

26-98 a 25 aT sO 

40-54 ot 2 on " 

$5 and over a” 17 72 74 
Education 

Promary 4) 8 68 $7 
Secondary 4) 8 67 a) 

Tertiary $0 22 7 9 
Income 

Up to 100.000 4) 0 62 $5 
drachmas 

100,000. 160,000 an 19 on 
drachmas 

160.000 drachmas or ay 4 8! SA 
more 
Employment 

Work a 22 72 $7 

Do not work 45 8 Lo) 65 
Clerks, workmen, a 0 68 o 
fale 

Professionals bus: $2 27 ae ‘4 
nesspeople 

Housewives a 20 oe s9 

Retired a is $9 2 











* Yioryios Papandreou Views PASOK's Future 


WOE SOOOIE Athens KIRIAKATIAI 
ELEVTHEROTOPIA in Greek 13 May W 
pp 18-19. 4% 


[Interview with Yioryios Papandreouw by Yiannis Trian- 
dis, place and date not given: “1 Am Not Engaged in 
Patricide™| 


[Excerpts] This interview came as a result of the blank 
ballot cast by Yrorywos Papandreow during the recent 
mecting of the Panhelicnic Socialist Movement 
[PASOK] Central Commutice. The vote gave rise to 
various scenarios and rumors that young Papandreou 1s 
moving im an effort to solidify his position at the top in 
view of the forthcoming party Congress. but also the 
sense that the issuc of “succession™ of Andreas Pepan- 
dreou will be rarsed. 


“| am not engaged in pairicide.” the former minister 
Clearly states. and adds categorically. “lt will have a 
negative impact if one Papandreow succeeds another 
Papandrcou.” [passage omiticd] 


[Triandis] So for the first ume you cast a blank ballot at 
the Central Commitice. 


[Papandreou] Yes, for the first tume because | consider 
the current period most critical for PASOK. Thies ss 
because we are approaching the [party] congress, which 
18 NO a Merely routine process, bul a congress which will 
define PASOK’s profile both in overcoming the weak- 
nesses and im charting new directions. I believe the 
reasons for the defeat and problems of PASOK come 
from the way we governed: Rightist practices. the way we 
educated the movement, the workings of the party orga- 
mization, and others. For me it 1s very significant to give 
anew signal at the congress: To establish new procedures 
and functions, a different way of behavior. [passage 
omitted] And | fear we were not bold enough to place 
ourselves [at the top] under criticism and challenge 


[passages omitted] 


[Triandis] The blank vote then means disapproval of the 
report regarding views on majority governments, rcla- 
trons with the Coalition of the Lefi [and of Progress]. and 
the like” 


[Papandreou] | would say that at this moment for the 
PASOK these—significant, no doubi—rssucs become 
secondary. Now we need above all a lively. calm dialoguc 
within the camp to create a new profile, a new identity to 
our movement. Therefore, | think 11 1s a mistake to focus 
attention on the issucs you mentioned 
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“We Are Also To Blame™ 


[Trandis} lt may still be useful to examine an event 
which 1s already history but which feeds a great deal of 
debate in your camp. I refer to the inability of PASOK 
and the Coalition to give the impression before the 
electson that they were able to govern together. Now your 
leadership blames the Coalition. Do you share this view” 


[Papandreou] The Coalition 1s certainly partly to blame 
because 1 vacillated during the last days before the 
voting, giving the impression it was not possible to form 
a government with PASOK. Uncertainty also came from 
our side. In any event, the causes for the defeat arc 
pinpointed, in my Opinion, in that we failed to convinc- 
ingly answer certain critical questions such as modern- 
ization, ‘he treatment of statisin-—the state's treatment 
of the citpzen. These issues prevailed in one segment of 
voters who found the right’s proposal attractive— 
regardless of its actual content. The nght, then, was able 
to convince us that 1 was the of modernization. 
iM Contrast to the Lefit-PASOK and the Coalition. The 
question the Coalition and the PASOK must face 1s how 


we Can give a renovating, progressive, left proposal. 


[ Triandis} Since we are talking about responsibilities for 
the defeat, do you share the view that the profile painted 
by the PASOK since November—rcform. flowers. soft 
tones, cic.—was imadequate urder the circumstances’ 


[Papandreou] lp to a point, this also contributed. 


“My Father and I" 


[Triandis) Your stand in the Central Committee was 
interpreted as the beginning of an effort on your part to 
take a different, opposing position to that of your father 
and the PASOK chairman after the model—some said— 
of practices followed by Andreas Papandreou in his 
relations with his father. In other words, they attribute 
patricidal—politically—intentions to you. 


[Papandreou] (Smile) In the past they said I was my 
father’s boy; that he helped my rise: that he was 
grooming me as the future [party] leader. Now they 
reverse the scenario and attribute to me patricidal inten- 
tions as you said. Let them decide, therefore, which one 
it 1s. Now let us talk about the substance: There arc 
formulations which have no relation to reality. My 
relations with my father are good—relations between 
father and son. Beyond that | have my political views 
which I have an obligation to voice. Speaking specifically 
about the blank vote I cast, let me say it was not a special 
move against the chairman. It was related to intraparty 
functions for which we are all responsibic, including the 
chairman. [passages omitted] 


“Two Trends Regarding the Succession™ 


[Triandis}] Do you think the PASOK chairman has an 
obligation to now prepare for his succession” 


{[Papandreou] | would say we have two trends within 
PASOK regarding the succession. One 1s struggling to 
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secure maximum power [within PASOK] for the 
moment of succession, while representatives of the other 
trend believe we must first secure the institutions which 
will allow a succession to be smooth, compositionist, 


unifying. 


[Triandis] There are also those who try to secure the 
favor of the chairman. 


[Papandreou] This is part of the first trend. I believe, 
then. that. yes, the chairman during this period must 
contribute to developing the processes which will allow a 
smooth succession. When this succession will take place 
I do not know. 


[Triandis] Do you include yourself in this race [to the 
top]? 


[Papandreou] My cffort 1s focused on securing those 
processes. Personaliy, | do not include myself. 


[ Triandis] But all politicians have leadership ambitions. 


[Papandreou] I believe it will have a negative impact if 
one Papandreou succeeds another Papandreou. A nega- 
trve impact on the PASOK. 


“Yes to the Coalition,” “No to the ND” 


[Trandis] Let us move now to another subject which is 
already being widely discussed. I mean the center-right 
scenarios and the talk about convergence. 


[Papandreou] The expression “center-right” 1s unclear. 


[Triandis}] Unclear? Crystal clear | would say, Mr. 
Papandreou. If you cut the bridges with the Coalition, 
then the chances of alliances between the ND [New 
Democracy] and PASOK—or sections of them— 
constitute a center-right prospect. 


[Papandreou] These suppositions, this way of thinking 
makes me react [negatively], Not that such scenarios 
could not materialize, but because they are not defined 
and have no political foundation. Earthshaking develop- 
ments require redefinition of terms and situations, what 
iS the meaning of lefi, nght. conservatism, progress, etc. 
| think we should focus our discussion on this. What 
emerges as a pressing need is to define which forces will 
promote the deepening of democracy and also of insti- 
tutions which allow social participation, dialoguc 
through consensual procedures and modernization. 


[Triandis] Where are these forces? 


{[Papandreou] They are in PASOK—I think the core 1s 
there—but they also exist in the Coalition and in the 
ND. Therefore, we cannot talk schematically, especially 
with the current political landscape. In this sense we 
cannot expect to sce cooperation tomorrow between 
PASOK and the ND. It 1s out of current reality. I can see 
much more the possibility of cooperation between 
PASOK and the Coalition. On the other hand, we can 
safely say—if we speak of certain isolated cases or 





68 GREECE 


certain political strata that can express themselves polit- 
ically—that possibilities for convergence with PASOK’s 
body do exist—both to PASOK’s lefi and right. [passage 
omitted] 


* Rise, Fall of PASOK Personalities 


WESOBYSE Athens TO VIMA TIS KIRIAKIS in Greek 
13 May W pill 


[Excerpts] Today most people believe the keys for the 
Panhellenic Socialist Movement's [PASOK] ideological 
and political restructuring are in the hands of A. Papan- 
dreow. This view ts apparently held by some of the most 
influential members of the Executive Burcau such as Y. 
Yennimatas, K. Simitis, K. Laliotss, and Th. Pangalos. 
They hope he will play the role of an “umbreila™ in the 
effort “to gain a new profile” for PASOK. 


The anger against And. Livanis in the last meeting of the 
Central Commitice resulted from the general view that 
he “decisively influences [Papandreou's] decisions.” 
Similar complaints exist for the role played by Dimitra 
Liani, but no one wishes to criticize her by name in front 
of Papandreou. 


In spite of the continuing charm or fear Papandreou 
continues to evoke, some efforts are being made to 
restore the balance. The “move of the 11" at the last 
session of the Central Commitice had a symbolic char- 
acter. They wanted to secure an intra-party dialogue and 
not establish a new opposition. [passage omitted] 


The restructuring process for PASOK is not only related 
to Papandreou. It 1s ziso affected to a considerable 
degree by the overall correlation of forces within the 
party as it moves toward its Congress. 


In this game Y. Yennimatas has received the worst 
blows. Papandreouw refused to appoint him parliamen- 
tary spokesman and allowed him minimal influcnce 
within the “shadow cabinet.” Yennimatas continues to 
have strong ties within the party mechanism, with access 
to the trade unions and to local self-governments. This 
opinion carries weight for such cadres as Th. Tsouras 
and G. Nikolaou, while he appears to have the fnendship 
of K. Gitonas and G. Moralis. 


K. Simites appears less involved in the push and shove of 
intra-party realignments. At the same time he 1s influcn- 
tial with the ideas he presents regarding the structuring 
of PASOK’s strategy and tactics. 


Several disparate individuals such as A. Kaklamanis, Th. 
Pangalos, K. Laliotss, G. Arsenis, or Yiorgos Papardreou 
are expected to take part in the detailed developments. 
Kaklamanis banks on his personal tics with A. Papan- 
dreou. Arsenis used the AVRIANI wing as a stepp.ag 
stone but now seeks more respectable allies. In spite of 
his withdrawal from the center of publicity, Y. Papan- 
dreou is usually included in the various versions con- 
cerning developments in PASOK. By contrast, certain 
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other traditional power centers, such as that of I. 
Alevras, appear to be in decline. 


The AVRIANI wing 1s the uncompromising foc of any 
modernization move for PASOK. The ability to pul 
together a parliamentary presence around M. Kouris and 
E. Yiannopoulos will allow this group to bargain for its 
future. 


it ss evident that the cxistence of so many centers, the 
effect of political and personal feuds, and the forceful 
reaction of the AVRIANI wing. make the effort for 
modernization more difficult. 


* Large-Scale Privatization Program Announced 


* Program ‘Courageous® 
QOESOSY7A Athens 1 KATHIMERINI in Greek 
19 May Wp9Y 


{Article: “Broader Program for Privatizations”| 


[Text] A courageous privatization program, beginning in 
June with the problematic companies of the Organiza- 
tion for the Rehabilitation of Enterprises [OAE] and 
extending to the large banking complexes, and perhaps 
the banks themselves. was announced yesterday by Min- 
ister of National Economy Y. Souflias. 


This 1s a process which may last many years, will be 
overseen by a interministerial coordinating organ and 
will be governed by principles of clarity 


In particular, for the 28 problematic OAE enterprises, 
approximately 20 will be sold through either the stock 
exchange or auctions and the rest will be brought to 
liquidation. For all of these, there will first be an assess- 
ment of their value by appraisers who will be found, or 
have already been found, by the OAE Administrative 
Council. 


A percentage of the shares—different for cach case—will 
be sold to the workers im installments and at a reduced 
price. The auctions will take place in a uniform fashion 
and the bids will be publicized. The appraisal value will 
be the lowest starting port. 


Souflias stressed that the state is no longer intervening in 
the banking system to finance the OAE’s problematic 
enterprises, which are facing a new problem of suspen- 
sions of payments. 


As for private enterprises which are deeply in debt, the 
state 18 not going to intervene, but a legislative regulation 
gives the banks the nght of rapid (six-month) liquidation 
or settlement, by agreement of 61 percent of the creditors 
and $1 percent of the sharcholders. Thus, cach procedure 
1s kept out of the political realm and, at the same time, 
no new company 1% going to be placed in the OAE. 
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Finally, as for the banks’ subsidiaries or the problematic 
enterprises they control, Souflias said they will be sold 
through the stock market or auctions or they will be 
hquidated. 


The muinisier explained that only public utility compa- 
mes (DEI [Public Power Corporation], OTE [Greek 
Telecommunications Organization], ctc.), military mate- 
nel production units and certain large state industries 
(ELEVME [Greek Industrial and Mining Investments 
Company], ¢ctc.) will remain in the state in the end. 


Souflias stated that the workers who will be let go will be 
covered for a year by the OAED [Labor Force Employ- 
ment Organization] which will pay their salaries and grve 
them further training. According to estimates, there are 
7,000 supernumerary employees in the problematic 
enterprises, which means expenses of 45 billion 
drachmas for the OAED and a probability of their 
absorption in four years. The minister was positive there 
will be no problem covering them. 


* Unemploymert From Program 
WESO897B Athens KIRIAKATIKI ELEVTHEROTIPIA 
in Greek 20 May 90 p 14 


{Article: “10,000 Unemployed in First Phase™] 
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[Excerpt] Up to now, the government appears indifferent 
and to have no program to confront the huge uremploy- 
ment which will result from the extensive denationaliza- 
Lion. 


In a first phase, the conservative turn being undertaken 
in the country’s economic structure with the privatiza- 
nions will doom approximaicly 10,0006 of the 25,000 
workers employed in the problematic enterprises to 
unemployment. 


There will be an arrangemer: for those let go in the 28 
problematic enterprises so they will be subsidized with 
full wages for a year and will receive further training. For 
the others, however, those in deeply-indebied enter- 
prises, no security or protection—caxcept, of course. for 
the traditional unemployment benefit—is provided 


Unemployment from privatization of the banks’ subsid- 
lary Companies 1s expected to assume large dimensions. 
Insurance companies (covering 80-90 percent of the 
related market). large industrial units, and some of the 
country s luxury hotels are part of these. 


Announcing the denationalization measures, Minister of 
National Econon:y Y. Souflias left the issue of the 
workers’ protection completely open. On one hand. he 
said it 1s possible there will be stipulations in the sales 
contracts about percentages of workers ict go and, on the 
other, he wondered “who will buy the enterprise if we 
place conditions for protecting the personnel on him.” 
[passage omitted] 
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Column Criticizes Statement by Mitsotakis 


NC2006084590 Istanbul HURRIYET in Turkish 
17 Jun 90 pp 11, 12 


{Column by Coskun Kirca: “Greece Again!...”] 


[Excerpts] Following talks with UN Secretary General 
Perez de Cuellar in New York, Greek Prime Minister 
Konstandinos Mitsotakis not only said that he was in full 
agreement with Perez de Cuellar, but also made a 
number of remarks which implied that the Turkish 
Government lacked the necessary political support to 
find lasting solutions to the Cyprus question and the 
bilateral problems between Turkey and Greece. 


On What Point Does Mitsotakis Agree With Perez de 
Cuellar? 


Let us first point out that Mitsotakis’ statement that he 
fully agrees with Perez de Cuellar on the Cyprus problem 
18 very misleading and probably untruc. If the new Greek 
Government supports Greek Cypriot leader George 
Vasilhou’s position toward the UN secretary general's 
proposals on Cyprus and if, like the former Greek 
Government, it maintains the preconditions that 
Turkish troops be at least withdrawn from the 
island and/or that Maras [Varosha] be returned to the 
Greek Cypriot side, then these views do not conform to 
the official proposals of the UN secretary general. We do 
not belie ¢ that the UN secretary general has changed his 
approach to the matter. 


A Diplomatic Mistake 
Mitsotakis’ remarks about the Turkish Government's 
political strength have caused a strong reaction in the 


Greek justice minister's visit to Turkey that the Turkish 
and Greek prime ministers would meet during the 
NATO summit, mean that Mitsotakis attaches no impor- 
tance to the upcoming talks with his Turkish counterpart 
and are unbefitting a serious statesman who served as 
foreign minister for many years. 


Unless Mitsotakis’ Remarks Are Retracted, the Summit 
Should Not Be Held! 


Mitsotakis’ remarks put Prime Minister Akbulut in a 
very difficult position. If the Turkish prime minister 
meets with Mitsotakis before the latter's remarks are 
retracted, Akbulut will give the impression that he went 
ahead with the meeting despite his full knowledge that 
the Greek prime minister regarded their mecting as 
useless. Such submissiveness on the part of the Turkish 
prime minister will be interpreted in Athens, Greek 
Cypriot Nicosia, and the rest of the world as a sign of 
weakness. Therefore, the reaction of the Turkish Foreign 
Ministry 1s not enough. Before the two prime ministers 
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mect, the Turkish Government must ensure that Mitso- 
takis’ remarks are retracted or move to cancel the 
mecting. This is the approach demanded not only by 
Turkey's diplomatic tactics but also by the most basic 
concept of national pride. [passage omitted] 


What About Mitsotakss Himself? 


Finally, we would like to remind Mitsotakis that while he 
may beleve that Prime Minister Akbulut does not have 
the necessary political strength, he himself should not 
forget that he was only able to secure his present position 
through the support of a party which has only one deputy 
and the two Turkish deputies who represent the Turkish 
minority in Western Thrace. Uniess he can maintain this 
support, Turkey cannot regard Mitsotakis as having the 
necessary political strength. If his slight majority gives 
him the necessary strength to resolve mayor problems, 
then....[incomplcte sentence as published] 


Reaction to Treatment of Diplomat in Tehran 


141806154290 Ankara ANATOLIA in English 
1454 GMT 18 Jun 90 


[Text] Ankara (A.A)}—Turkey on Monday reacted 
against the recent roughing up of a Turk :sh diplomat and 
the confiscation of his personal belongings by Iranian 
revolutionary guards from his car in Tehran. 


Revolutionary guards (1st week reportedly stopped 
Counselor Mufit Ozdes from the Turkish Embassy in 
Tehran as he was driving on a highway and roughed him 
up, Claiming that he was smuggling archeological antiq- 
uities. They also confiscated personal effects from the 
diplomat's car. Foreign Ministry Spokesman Murat 
Sungar told A.A. that the smuggling claim was 
unfounded and that the way in which Ozdes was handled 
was against international agreements and conventions. 


Treatment ‘Strongly’ Protested 
NC 1906090890 Istanbul CUMHURIYET in Turkish 
16 Jun 90 pp 1, 15 


[Semth Idiz report: “A Diplomatic Problem” ] 


[Text] Ankara—It has been reported that a revolutionary 
guardsman slapped Mufit Ozdes, under secretary of the 
Turkish Embassy in Tehran, and seized his personal 
belongings at a place close to the border between Turkey 
and Iran some time ago. Ankara has launched an initia- 
tive “strongly” protesting the incident to Tehran. The 
Iraman officials have cxpressed regret over the incident. 
However, Ozdes’ personal belongings have not yet been 
returned. 


According to rehable sources, the incident, which the 
two sides have been trying to keep a secret, occurred 
close to Turkey's border about 20 days ago. A revolu- 
tionary guardsman stopped Ozdes’ car while he was 
driving to Turkey. The guardsman wanted to search the 
vehicle. An argument broke out when Ozdes produced 
his diplomatic passport and informed the guardsman 
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that the search of his car would violate the Vienna 
agreement on diplomatic relations. Ozdes was slapped 
by the guardsman as a result of the argument. The 


guardsman later seized Ozdes’ personal belongings 
which were in the car. 


Ozdes immediately returned to Tehran and informed 
Ankara of the incident the same day. In view of the 
mcdent, Iranian Ambassador Muhammad Bagen was 
summoned to the Turkish Foreign Ministry and 
informed that Turkey cannot accept such treatment of 
one of its diplomats. A strong protest of the incident was 
also conveyed to Tchran. Furthermore. Bageri was asked 
to ensure that Ozdes’ personal belongings were returned 
immediately. 


The Turkish Embassy in Tehran launched a similar 


protest with the Iranian Foreign Ministry in parallel with 
Ankara’s initiative. 


iraman officials have expressed regret over the incident. 
Nevertheless, they have tried to use a different approach 
by asking “whether Under Secretary Ozdes attntude was 
provocative.” 


Issue of Airspace Violation With Syria Viewed 


NC 1906113290 Istanbul TERCUMAN in Turkish 
14 Jun Wipes 


[M. Ah Kaslah report: “A Clash With Syria Over Flights, 
Not Water...” 


{Excerpts} Ankara, (TERCUMAN)}—Syria wants Turkey 
to officially agree that 1 1s also to blame for the downing 
of a Turkish land registry and cadasire plane by Syrian 
aircraft last fall. Syrian Foreign Minister Farouk al- 
Shara’ expects this matter to be finalized during his 
two-day official visit to Ankara which begins today. The 
second important problem between Turkey and Syria 1s 
the question of the Euphrates River. The matter will be 
taken up by officials of Turkey, Syria, and Iraq at the end 
of June 


Syrian Ambassador ‘Abd al-Aziz al-Rifa’s has said the 
following 


“We have agreed that we made a significant mistake in 
connection with the incident involving a Turkish plane 
However, we have asked that Turkey officially agree that 
it 18 also responsible for a minor mistake in the incident. 
Otherwise, the question of compensation has been 
resolved. The Turkish side should have informed Syria 
of the flights that would take place near the border in 
Hatay region long before they actually took place. This 
was not done. The information was conveyed on a 
delayed basis. Turkey and Syria act im goodwill on 
matters related to the flights which take place close to 
their border regrons. Wo always overlook the mutual 
violations that are made by mistake. Turkish aircraft 
entered our airspace by mistake a number of times only 
a few days ago. We cautroned them and they left. Similar 
mcidents occur from time to time. This 1s the approach 
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that 1s required by good-neighborly relations. We have to 
be understanding. However, there 1s another sensitive 
aspect to the border region in Hatay. We have to be very 
alert to the possibility of infiltrations by Israch aircraft. 
Nevertheless, we have established that the pilot who shot 
down your aircraft made two very important mustakes. 
We have placed him and two radar operators under 
arrest. They are presently being held in prison and may 
be sentenced to 10 or 15 years in prison. The priot was 
well trained and had even received training in the Soviet 
Umion. However. he made a mistake. He should not have 
made such a mistake. Those who are responsible will be 


severely punished.” [passage omitted] 


Meanwhile, a high-ranking Turkish Foresgn Ministry 
official said the following on the question of the plane 
that was shot down. 


“The Syrian approach is definitely unjustified. Our 
plane crashed at a point which 1s 20 km away from the 
border. We do not have to inform Syna im advance in 
connection with the flights that take place at this port. 
The information in question applics only to flights which 
take place within a five km flight corndor on the border 
region. We expected this problem to be resolved at the 
technical level prior to the Syrian foreign minister's visit. 
Under the cxrsting circumstances, we cannot officially 
agree that ‘Turkey has also made a mistake, regardicss of 
how insignificant « may be,” when Turkey cannot be 
blamed for the incident at all.” 


Foreign Minister Leaves for Hungary, Spain 


741806103890 Ankara Domestic Service in Turkish 
1000 GMT 18 Jun 9 


[Text] Foreign Minister Ali Bozer has left on an official 
visit to Hungary. In a statement at Ankara’s Esenboga 
Airport before his departure, Bozer sard that bilateral 
relations with Hungary and the recent developments in 
East Europe will be discussed during his visit. 


From Hungary. Bozer will proceed to Spain. where he 
will mect with the Spanish foreign minister and seck 
Spanish support for Turkey's full membership in the EC. 
Borer will address a mecting of the Turkish-Spanish 
businessmen’s council in Madnd. The foreign minister, 
who will also be received by the Spanish king and prime 
minister, will return to Turkey on 23 June. 


Opposition Claims Plan To ‘Eradicate’ Secularism 
TA1806153590 Ankara ANATOLIA in English 
1429 GMT 18 Jun WO 


[Text] Ankara (A.A}—The leader of the recenitly- 
founded Democratic Centrist Party (DMP) on Monday 
accused the Fundamental! Rights and Freedoms Assocs- 
ation of “aiming to establish a religious state.” 
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Bedrettin Dalian. a former mayor of Istanbul, accused the 
founders of the association of using the guise of “funda- 
mental rights and freedoms” to eradicate the secular 
principles and reforms of Turkey's founder, Mustafa 
Kemal Ataturk. 


“If they succeed in bringing about the order 
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Council of Europe Extends $52 Million Loan 


141606183890 Ankara TRT Television Network 
in Turkish 1600 GMT 16 Jun 9 


[Text] The Council of Europe Social Development 
will extend a loan of approximately $52 million to 


NC 1806144790 Istanbul HURRIYVET in Turkish 
12 Jun 90 pp i, 1s 


Text] Do you recall what the leader of the bloody 
urdish Workers Party [PKK] told the press some tome 
ago” Posing for journalists with a Kalashnikov in hand. 


His hangmen have killed 26 people, including 1! chil- 
dren and |2 women, in Cevriml in Eruh District's 


Findik locality, which i on the provincial border 
between Surt and Mardin. 


To “kill or be killed” om an armed is normal In 


view of this, the PKK's selection destruction of 
targets hostile to that organization 1s understandable. 
However, if the leader of thal organization is a serious 
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combatant or if he claums to be a “humanitarian.” then 


he should punish those who indiscriminate; kill women. 
men, ciderly peopic, and infants m thew cradics. 


If the PKK belrewes that sts struggic 1s a kind of war, then 
its behavior conflicts with the “ethics of war.” Yes. a 
soldicr kills. and so docs a merciicss murderer. The 
solder 1s not condemned for killing in warteme because 
it «6 2 case of “kill or be killed.” However, « 15 2 crime for 


“born criminals.” In fact. 1 os duc to is nature that the 
PKK does not hesitate to kil ennocent people desprte its 
penodic announcements that i has abandoned such 


What is strange about al! this « the way a number of 
circles condone the crimes of that organization. crimes 
which deserves to be condemned by everyone. Some of 
these circles are in Turkey. For example. deputies from 
Turkey's eastern provinces have chosen to remain silent 
in the face of the PKK’'s tyrannical activities. These are 
the very deputies who compete. with full pustificatiron, to 
defend the rights of the people mm that region from the 
mistakes of the government. If they act m this way 
because they are afraid of the PKK. then we have a 
ron to deal with. However, if they sympa- 
thize with the PKK. regardicss of all the crimes com- 
mitted by thal organization, then the situation 1 not 
ive but grave 


negat 
What we mean is that the parliamentarians from Tur- 
key's eastern provinces in partecular must clearly capress 
their views on the PKK's activities. Honesty demands 
this 


Another aspect of the problem is the imsensitive 
approach of the Western countries. Western press 
organs, which create an uproar whenever an Israch child 
1s killed, have turned a blind eye to the developments im 
Turkey's eastern provinces and in the Middle East as if 
the lives of Palestinian and Turkreh children are less 
mmportant. You will recall that the world press created an 
uproar over the death of a | S-year-old Ierach girl, Tirza 
Porat, in 1988, believing that she had been killed by 
Palestinians. The Isracirs retahated by killong three Pal- 
estimans and destroying |$ Palesteman homes What 
was strange about all this was that even when it was later 


Let us now wait and sce whether the Western world will 
say anything to critecize the PKK for killing women and 
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5 ‘Terrorists’ Killed, 5 More Captured 


74170616500 Ankara TRT Teleunon Network 
in Turkash 1600 GMT 17 Jun W 


[Statement by State of Emergency Regional Governor's 
Office] 


[Text] The following occurred during patrols, scarches. 
and operations conducted by security forces mm the arca 
under the jurisdiction of the State of Emergency 
Regional Governor's Office: 


1. An armed clash broke out between security forces and 
a group of terrormsts during scarches conducted m the 
mountainous region of Yuksekova in Sirnak's 
Beytulschbap district on 16 Junc, 1990. Two terrorists 
were killed m the mcodent. 


2. Security forces patrotleng the Karaguvec regeon of 
Adiyaman’s Besm district on 16 June, 1990, came across 
two terrorsts. The two terrorists were killed m the 
ensuing armed clash 


3. Security forces conducting a search in the Koctepe 
region of Surt'’s Eruh district on 16 Junc, 1990. killed a 
terrorist om an armed clash 


6. Licwtenant Menderes Gurick, Private Davet Yurck, 


needy eer gh egg Sg pert me Pvt 
Aydin, Pvt. Kadir Yesil, and Gendarme 
Mehmet Din 


were martyred during the operateons. 


Work ss under way to identify the terrormts. Security 
forces are continuing to conduct extensive operations in 
the regron 


NC 1906205890 Nicoma Domestic Service in Greek 
2000 GMT 19 Jun 9 


ext] The Kurdish gucrrilias have announced that 25 
urkish soldiers were killed and 13} myured mm daily 
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